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STATION, SECUNDERABAD- 500025, NEW DELHI- 1 10066
TELANGANA
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M/s P. JAIN & COMPANY, M/S ASHOK SHYAM & ASSOCIATES
FIRM REGISTRATION NO. 00071 1C FIRM REGISTRATION NO. O1 1223N
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M/S JANMEJAY SINGH RAJPUT & PUNJAB NATIONAL BANK
ASSOCIATES
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KRlSHNﬁP,\TNﬁM RA]I.WAY COMP&N\' LIM ITED

KRISHNAPATNAM RAILWAY COMPANY LIMITED
Registered Office: 314 Floor, Lekha Bhavan, South Central Railway, Opposite

Secunderabad East Metro Station, Secunderabad-500025, Telangana
Ph. No. 011-26738406, Fax. No. 011-26182957 CIN:U45200TG2006PLC051378

NOTICE
Of the 19" Annual General Meeting

Notice is hereby given that the 19t Annual General Meeting (AGM) of members
of Krishnapatnam Railway Company Limited will be held on Thursday, 25th
September, 2025 at 15.30 hrs through Video Conferencing / Other Audio
Visual Means to transact the following businesses:-

0 ARY INESS:

1. Adoption of Audited Financial Statements & Board Report
To receive, consider and adopt the Audited Financial Statements of the
Company for the financial year ended March 31, 2025 together with the Report

of the Board of Directors, and the Auditors thereon.

2. Appointment of Director
To appoint a Director in place of Shri Ananga Charan Nayak, (DIN No.
10057433), who retires by rotation and being eligible, offers himself for re-

appointment.

3. Appointment of Director
To appoint a Director in place of Shri Vishwanath Suresh, (DIN No. 10059734),

who retires by rotation and being eligible, offers himself for re-appointment.

4. Appointment of Director
To appoint a Director in place of Shri B. K. Reddy, (DIN No. 07823758), who

retires by rotation and being eligible, offers himself for re-appointment.

5. Appointment of Director
To appoint a Director in place of Shri Shailendra Kumar, (DIN No. 06990949),

who retires by rotation and being eligible, offers himself for re-appointment.
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6. Appointment & Remuneration of Statutory Auditors for the year
2025-26

To consider fixation of remuneration for the year ending 31st March, 2026

payable to the Statutory Auditors and to authorize Board of Directors to fix

such remuneration for the financial year 2025-26.

Pursuant to the provisions of Section 139 of the Companies Act, 2013, the
appointment of Statutory Auditors, for the year 2025-26 will be made by the
office of C&AG. Section 142 of the Companies Act, 2013 provides that general
meeting of the Company is empowered to fix the remuneration in such

manner as it may determine.

Accordingly, the following resolution is placed before the shareholders for

their approval:

To consider and if thought fit, to pass with or without modifications, the

following resolution as Ordinary Resolution:

“RESOLVED THAT the Board of Directors of the Company be and is hereby
F authorized to fix the remuneration of Statutory Auditors of the Company
appointed by the office of Comptroller & Auditor General of India for auditing
of Accounts of the Company for financial year 2025-26."

By Order of Board of Directors

Eory

Date: August29, 2025 Trilok Garg
Place: New Delhi Company Secretary

Page 2
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NOTES:

1.

In continuation to the Circular No. 20/2020 dated 5% May 2020, General Circular
No. 02/2022 dated May 05 2022, General Circular No. 10/2022 dated December
28, 2022, General Circular No. 09/2023 dated 25% September 2023 (collectively
referred to as “MCA Circulars”) the Ministry of Corporate Affairs vide General
Circular No. 09/2024 dated 19t September 2024 has permitted the Companies to
hold their Annual General Meeting (“AGM"”) for the FY 2024-25, through video
conferencing (VC) or other audio visual means (OAVM) on or before September
30, 2025. In compliance with the aforesaid MCA Circulars, applicable provisions
of the Companies Act, 2013 and rules made there under, the 19% AGM of the
Company is being convened and conducted through VC. The registered office of
the Company shall be deemed to be the venue for the AGM. LINK FOR
ATTENDING THE AGM ON VC WILL BE SENT TO THE MEMBERS SEPARATELY IN
EMAIL ON THEIR REGISTERED EMAIL ADDRESS WITH THE COMPANY.

As per aforementioned MCA circulars, Company is allowed to send notice of the
Meeting and other correspondences related thereto, through electronic mode i.e.
emails. Accordingly, an electronic copy of the Notice of 19% Annual General
Meeting of the Company along with Annual Report for the financial year ended
31st March, 2025 consisting of financial statements, Board’s Report, Auditors’
Report and other documents required to be attached therewith (Collectively
referred to as Notice) are being sent to members on their registered e- mail ids
with the Company and no physical copy of the Notice is being sent by the
Company to any member,

If there is any change in the e-mail ID already registered with the Company,
members are requested to immediately notify such change to the Company by
sending a request on krcl.rail@gmail.com

Since the requirement of physical attendance of AGM by members has been
dispensed with by Ministry of Corporate Affairs, there is no requirement of
appointment of proxies by individual members. Accordingly, the facility of
appointment of proxy by members will not be available. However,
[nstitutional /Corporate members are required to send a certified copy of the
Board Resolution, pursuant to section 113 of the Companies Act 2013,
authorizing their representative to attend and vote at the AGM through VC.

The Register of Directors and Key Managerial Personnel and their shareholding
maintained under Section 170 of the Companies Act, 2013 and the Register of
Contracts and Arrangements in which Directors are interested maintained under
Section 189 of the Companies Act, 2013 shall be made available only in electronic
form for inspection during the Annual General Meeting through VC.

All other relevant documents referred to in the accompanying notice/explanatory
statement shall be made open for inspection by the members only in electronic
form at the AGM and on all working days, except Saturdays, from 11:00 a.m. to
01:00 p.m. up to the date of the Annual General Meeting subject to receipt of
request from member(s) to this effect on krcl.rail@gmail.com

The Notice for this Meeting along with requisite documents and the Annual
Report for the financial year ended 2024-25 is available on the Company’s
website http://krcl.org.in/
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KREHNAPMNAM meav CoMva LIM ITED
8. Members are requested to contact the Authorized representative of the Company
on Mob: 2045890079, e-mail: krclrail@gmail.com during Monday to Friday
between 10:00 AM to 05:00 PM till the date of AGM for any assistance with using
the Video Conference facility for attending the AGM or reply to their queries/
redressal of complaints, if any.

9. During the 19% AGM (being called through VC), where a poll on any item is
required the members shall cast their vote(s) on the item(s) only by sending
emails through their registered email address with the Company. The said emails
shall only be sent to Company on its email: krcl.rail@gmail.com.

10. The facility of joining the meeting shall be open 15 minutes before the time
scheduled to start the meeting and shall be closed 15 minutes after such
scheduled time of the AGM.

11. As the 19t AGM is being held through VC, the route map is not annexed to this i
Notice. {
By Order of Board of Directors 1

g3 ‘

Date: August 29,2025 Trilok Garg
Place: New Delhi Company Secretary

|
TO: {

i. ALL THE SHAREHOLDERS OF THE COMPANY.
ii. STATUTORY AUDITORS OF THE COMPANY. H
jii. SECRETARIAL AUDITORS OF THE COMPANY

iv. ALL DIRECTORS OF THE COMPANY. 'l
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BOARD’S REPORT

To
The Members,

The Board of Directors take pleasure in presenting the 19t Annual Report
on the working of your Company along with Audited Annual Accounts, for
the Financial Year ended March 31, 2025.

1. Financial Performance: Summary of Financial Results

Rs. in Lakhs

Particulars 2024-25 2023-24
Revenue from Operations* 50640.65 61775.44
Other Income 2157.13 1843.93
Profit/Loss before Depreciation, Finance
Costs, Exceptional Items and Tax Expense 52797.78 63619.37
Less: Depreciation / Amortisation /
Impairment 9523.22 9641.16
Profit / Loss Before Finance Cost,
Exceptional items and Tax Expense 43274.56 53978.21
Less: Finance Cost 18504.80 27966.63
Profit / Loss Before Exceptional items and
Tax Expense 24769.76 26011.58
Less : Employees Benefit Expenses, O&M
Expenses and Other Expenses 9267.57 9782.80
Profit / Loss Before Tax Expense 15502.19 16228.78
Less: Tax Expense (Deferred) 7374.51 4661.68
Profit / Loss for the Year (1) 8127.68 11567.10
Total Comprehensive Income (2) - -
Total (1+2) 8127.68 11567.10
Balance of Profit /Loss for the earlier Years = =
Less : Transfer to Debenture Redemption
Reserve - -
Less : Transfer to Reserves = =
Less : Dividend paid on Equity Shares - -
Less : Dividend paid on Preference Shares - -
Less : Dividend Distribution Tax - -
Balance Carried Forward {PAT) 8127.68 11567.10
Earnings Per Share 1.30 1.85
- Basic 1.30 1.85
- Diluted 1.30 1.85

*Figures of revenue and expenditures given above and recorded in Financial Statements
are based on assumptions taken while preparation of financial statements as per IND-AS.
Actual figures of revenue from operations and O&M costs are given at para 2 below.

007 '
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2. Operations and Performance of the Company

During the FY 2024-25, 22.68 MT traffic was transported on KRCL line,
whereas, during FY 2023-24, 25.94 MT traffic moved through the line. There
was a decrease of about 12.57 % in the movement of traffic volume on the
KRCL Line during the period under report, compared to FY 2023-24.

During the year the Company earned Net operational earnings Rs. 475.37
Cr., (after defraying all O&M costs) in comparison to Rs. 500.89 Cr. for FY
2023-24 and there was a decrease of about 5.09% in net operational
earnings.

Fundamentally, the movement of Traffic on the Railway Line of the Company
depends on the performance of Krishnapatnam Port. The overall
performance of the Company also depends on the nature of growth of the
Industrial sector in the hinterland, being served through the SPV line.

The current trend of traffic during FY 2025-26 is satisfactory and is
expected to grow by about 5 % over last year.

3. Operations & Maintenance of 114 KM Line between KAPT-OBVP
Operations on the complete Rail section between KAPT and OBVP of 114 KM
are carried out by Railways and the Company carry out the P-Way, OHE, S
& T and TRD Maintenance of the 114 Km section between Obulavaripalle
(OBVP) and Krishnapatnam (KAPT).

The Company has awarded contracts for P-Way/Track including keyman,
S&T, OHE, Electrical General and PSI Maintenance of the complete section
between Obulavaripalle and Krishnapatnam station of SPV, and has
appointed supervisory staff to ensure highest quality of maintenance work
being done on the line.

4, Reserves

During the year the Company has not transferred any amount to any
reserve.

S. Share Capital and Debt Structure

During the year under review, there was no change in the Capital Structure
of the Company. Authorized share Capital of the Company is Rs. 650 Crore.
Issued, subscribed and paid-up Equity Share capital of the Company on 31st
March, 2025 is Rs. 625 Crore.

The Company obtained a Term Loan of Rs. 1074.97 Crore (sanctioned limit
was Rs. 1083 Crore) from scheduled Banks/FI, to finance the construction
of the project. The Principal Term loan was payable in 52 quarterly
instalments starting from September, 2019. During the FY 2024-25 the

- 2
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KRISHNAPATNAM RA]LWAY COMPANY LIMITED

Company has paid four quarterly instalments aggregating Rs. 96.82 Cr. of
the Term Loan and prepaid Rs. 123.39 Cr., to Punjab National Bank (from
its operational revenue) against the total outstanding Loan. The
outstanding balance of the Term Loan as on 31st March, 2025 is Rs. 443.06
Crore.

6. Dividend
During the year the Company earned Rs. 81.28 Cr., as profit after tax.
Considering the outstanding liabilities of the Company at present, the

Directors do not recommend any dividend for the Financial Year ended on
31st March, 2025.

7. Changes in the nature of the Business
During the year under review, there were no changes in nature of business
of the Company.

8. Material changes and Commitments affecting the Financial Position
of the Company

There are no material changes and commitments, from the date of the

Balance Sheet till the date of this Report, adversely affecting the financial

position of the Company.

9. Annual Return

The Annual Return, pursuant to Section 92(3) of the Companies Act, 2013
read with Rule 11 of the Companies (Management and Administration)
Rules, 2014, is available on Company’s website i.e., http://krcl.org.in/

10. Details of Board of Directors

10.1 Board’s composition, Category of Directors and their Meetings

The Board is collectively responsible for the sustainable success of the
Company under the leadership of Chairman. The Company’s Board has an
optimum combination of Executive as well as Non-Executive Nominee
Directors and reflects diversity in terms of disciplines, professions, social
groups, and stakeholders’ interest.

The strength of the Board as on March 31, 2025 was Twelve (12) Directors.
They are as follows:

Sl. Name DIN Designation

No. Number

1 Sh. KRK Reddy (MoR) 01208385 Chairperson

2 Sh. K Siva Prasad 09124374 Managing
Director

3 Sh. D.K. Gupta (SDCL) 08203085 Nominee Director
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4 Sh. Ananga Charan Nayak (SDCL) 10057433 Nominee Director
5 Sh. Gudena J. Rao (AKPL) 01724002 Nominee Director
6 Sh. Shailendra Kumar (AKPL) 06990949 Nominee Director
7 Sh. M. P. Singh (RVNL) 08165734 Nominee Director
8 Sh. B. K. Reddy (RVNL) 07823758 Nominee director
9 Sh. C V Praveen Adhithya (GoAP) 10797082 Nominee Director
10 | Sh. Ajit Singh (RVNL) 08076926 Nominee Director
11 | Sh. Vishwanath Suresh (NMDC) 10059734 Nominee Director
12 | Sh. Mudit Mittal (RVNL) 09697448 Nominee Director

The notice of Board and Committee Meetings is given well in advance to all
the Directors and Committee Members. The Agenda is normally circulated a
week prior to the date of the Meeting. The Agenda for the Board and
Committee Meetings include detailed notes on the items to be discussed at
the Meeting to enable the Directors and Members to take an informed
decision. During the year, in terms of various circulars issued by Ministry of
Corporate Affairs, 3 out of 4 Board Meetings were conducted through audio
— video means only while 1 BoD meeting was conducted in physical as well
as audio - video mode.

During the financial year ended March 31, 2025, the Board of Directors met
Four (4) times on 27t June, 2024, 28th August, 2024, 18t December, 2024,
and 26t March, 2025.

10.2 Details of attendance of each Director in the Board meetings held
during the period April 01, 2024 to March 31, 2025:

Sl. | Name of the Director | Designation Meetings Meetings
No Held during | Attended
the tenure
1 Sh. KRK Reddy Chairperson 3 2
2 Sh. Chhatrasal Singh Chairperson 1 1
3 Sh. K Siva Prasad Managing Director | 4 3
4 Sh. D.K. Gupta Nominee Director |4 3
5 Sh. M. P. Singh Nominee Director |4 3
6 Sh. Shailendra Kumar | Nominee Director |4 3
7 Sh. Mudit Mittal Nominee director |4 3
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8 Sh. Ajit Singh Nominee Director |4 4
9 Sh. B. K. Reddy Nominee Director |4 1
10 | Sh. G. J. Rao Nominee Director |4 3
11 | Sh. V. Suresh Nominee Director |4 2
12 | Sh. A. C. Nayak Nominee Director |4 3
13 | Sh. Pravin Kumar Nominee Director |2 0
14 |Sh. C V Praveen | Nominee Director |1 0
Adhithya

*Cessation/ Appointment/Re-appointment of Directors during April 01,
2024 to March 31, 2025. Details are given under section 10.3 below.

10.3 Changes in the Board during the period April 01, 2024 to March
31, 2025

During the year under review, following changes took place in the
composition of the Board of Directors of the Company:

Sl. | Name of the |Designation | Appointment/Cessation/
No | Director Re-appointment and Change
in Designation of Director
1 | Sh. Chhatrasal | Chairman Cessation on July 24, 2024
Singh
2 | Sh. KRK Reddy Chairman Appointment on August 21,
2024
3 | Sh. Pravin Kumar Nominee Cessation on September 29,
Director 2024
4 |Sh. C V Praveen | Nominee Appointment on December 19,
Adhithya Director 2024

10.4 Details of Committee Meetings

The Board Committees play a crucial role in the governance structure of the
Company and have been constituted to deal with specific areas / activities
as mandated by applicable regulations as well as those which need a closer
review. The Board Committees are set up under the formal approval of the
Board to carry out clearly defined roles which are performed by Members of
the Board, as a part of good governance practice. The Board is informed
about the summary of discussions held in the Committee Meetings. The
Minutes of all the Committee Meetings are placed before the Board for
information. :

During the Financial Year 2024-25 the Board was required to constitute
only CSR Committee of Board of Directors as prescribed under provisions of

011 i




KR!SHNAPATNAM R.A]LWAY COMPAN\’ LIMITED

Companies Act, 2013. During the financial year ended 31t March, 2025, the
Corporate Social Responsibility Committee of the Company met twice on
26th September, 2024 and 26t March, 2025 respectively.

11. Details of Appointment and cessation of Key Managerial Personnel
(KMP)

During the year under review no changes took place in the personnel
appointed /designated as KMP as per provisions of the Companies Act, 2013.

Details of KMPs as on March 31, 2025:
1. Shri K Siva Prasad, IRTS (Retd.), Managing Director
2. Shri T Muni Prasad, Chief Financial Officer
3. Shri Trilok Garg, Company Secretary

12. Particulars of Employees and related Disclosures

In terms of the provisions of section 197 (12} of the Companies Act, 2013
read with Rule 5(2) and Companies (Appointment and Remuneration of
Managerial Personnel} Rules 2014. During the year under Report, no
employee of the Company was drawing remuneration in excess of
Rs. 6,00,000/- per month.

13. Particulars of Loans, Guarantees or Investments under section 186
During the year under review, the Company has not advanced any loans/
given guarantees/made investments under section 186 of the Companies
Act, 2013.

14. Particulars or Contracts with Related Party Transactions

No Related Party Transactions were entered into by the Company during the
year as per the provisions of section 188(1) of the Companies Act, 2013,
Accordingly, the disclosure of Related Party Transactions as required under
Section 134(3){h) of the Companies Act, 2013 in Form AOC-2 is not
applicable.

15. Internal Financial Control
The Company has in place adequate internal control system which is

commensurate with its size, scale and complexities of its operations. The
Board of Directors actively reviews the adequacy and effectiveness of the
internal control systems and no reportable material weakness in the design
or operation were observed.

16. Statutory Auditors Report
M/s P. Jain & Company, Chartered Accountants were appointed as
Statutory Auditors of the Company for FY 2024-25 by the office of the CAG.
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The report of Statutory Auditors of the Company is received and shall be
circulated to the shareholders along with notice of Annual General Meeting.

17. Secretarial Audit Report

The Company appointed M/s. Janmejay Singh Rajput & Associates,
Company Secretaries, as Secretarial Auditor of the Company for FY 2024-25
pursuant to provisions of Section 204 of the Companies Act, 2013.

The Report of Secretarial Auditor for the Financial Year 2024-25 is received
|.‘ and is annexed to this report as Annexure-1.

18. Explanations or comments by the Board on qualifications,
l" reservations, adverse remarks or disclaimer in the Auditor’s Report and |

Secretarial Auditor’s report '

Explanations/replies of the Board on qualifications/reservations/adverse
M remarks, disclaimers in the Audit Report issued by the Statutory Auditor of ‘

the Company is enclosed as Annexure-lI, and reply to the remarks of
| Secretarial Auditor of the Company is enclosed as Annexure-IIlI to Directors
|I report.

| 19. Risk Management Policy |
" The Company got a mandate to execute the Obulavaripalle- Krishnapatnam
New BG Rail Line project on built, own, operate and transfer basis for a ||
” period of 30 years or on attainment of NPV payback at a discount rate of |
| 14% {whichever is earlier), under a concession agreement signed by the
Company with Ministry of Railways on 23 November, 2007. Thus, the
|‘ rights of the Company to earn revenue from the operations of the project are "
protected by the concession agreement. ‘

“ The volume and size of Company’s earnings and profit largely depend on the
volume of traffic movement on the line, which is dependent on several I
factors beyond the control of the Company i.e. economic conditions, import/ |

||‘ export policy of the Government, currency fluctuations, level of demand and

supply of various components of traffic moved on the line, etc. To combat

the risks of uncertainty in earnings of the Company the Company is moving |

‘!‘ forward in the direction of capacity augmentation of the line, building strong |

‘ relationship with the stakeholders and customers, providing hassle free
” services, reduction of O&M cost, etc.

The risk associated with the project assets of the Company of the |
'.| operational line are protected by obtaining the comprehensive insurance '
| policies for the assets.
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The management is of the view that a business of this size and nature must
be reviewed constantly to identify the risk factors and proper measures
should be adopted in time for risk mitigation, risk handling.

The Board keeps a close watch on the happenings in and outside the
Company that can have any major impact on the Company, its earnings and
its existence. Based on the above factors, the Board is of the opinion that, at
present various risks associated with the Company and its business are low
to moderate level.

20. Corporate Social Responsibility

The Company is committed to conduct its business in a socially responsible,
ethical and environmental friendly manner and to continuously work
towards improving quality of life of the communities. The Company has
constituted a CSR Committee, which is responsible for fulfilling the CSR
Objectives of the Company. As on March 2025, the CSR Committee
comprised of Shri M. P. Singh, Shri B. K. Reddy and Shri A. C. Nayak,
Directors as its members. The Company spent Rs. 65.04 lakh by March 31,
2025, towards its CSR liability for the FY 2024-25.

Corporate Social Responsibility Policy
The Company has in place CSR Policy which lays down the philosophy and
approach towards CSR commitment and the same is placed on the website

of the Company i.e. http://krcl.org.in/. There was no change in the CSR policy of
the Company during the period under report.

A Report on Corporate Social Responsibility activities as required under the
Companies (Corporate Social Respounsibility Policy) Rules, 2014, as amended
by The Companies (Corporate Social Responsibility Policy) Amendment
Rules, 2021 effective from 2204 January, 2021 is appended as Annexure IV
to this Report.

21. Compliance with Secretarial Standards

The Board has devised proper systems to ensure compliance with the
provisions of all applicable Secretarial Standards issued by ICSI and that
such systems are adequate and operating effectively.

22. Corporate Governance

Corporate Governance is about maximizing all stakeholders’ value legally,
ethically and sustainably. At KRCL the goal is to ensure fairness to all
stakeholders so as to enhance and retain their trust. The Company will
continue to uphold the true spirit of Corporate Governance and implement
the best governance practices. It lays emphasis on transparency,
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accountability, ethical practices and professional management in its
activities.

23. Subsidiary Companies, Joint Venture or Associate Companies
During the year under review, there were no companies which have become/
ceased to become a Subsidiary/ Joint Ventures/ Associate Companies of
KRCL.

24, Deposits

During the year under review the Company has neither accepted any
deposits from the public within the meaning of Section 73 of Companies Act,
2013, nor has it contravened the compliance requirements of Chapter V of
Companies Act, 2013 read with rules.

25. Orders Passed by Regulator or Courts or Tribunals
There is no order passed by the regulators or courts or tribunals impacting
the going concern status and Company’s operations.

26. Directors Responsibility

Your directors would like to inform that the Audited accounts containing the
Financial Statements for the year ended March 31, 2025 are in full
conformity with the requirements of the Companies Act, 2013 and they
believe that the financial statements reflect fairly the form and substance of
transactions carried out during the year. The financial statements, audited
by the statutory auditors M/s P. Jain & Company, Chartered Accountants
(appointed by CAG), reasonably present the Company’s financial condition
and results of operations, particularly considering the unique nature of
operations of the company.

In pursuance of section 134(5) of the Companies Act, 2013, the Directors
hereby confirm that:

(a) In the preparation of the annual accounts, the applicable accounting
standards had been followed along with proper explanation relating to
material departures;

(b) The directors had selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the state of affairs of the
company at the end of the financial year and of the profit and loss of the
company for that period;

(¢} The directors had taken proper and sufficient care for the maintenance
of adequate accounting records in accordance with the provisions of this Act

015 "”
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for safeguarding the assets of the company and for preventing and detecting
fraud and other irregularities;

(d) The directors had prepared the annual accounts on a going concern
basis; and

(e) The directors had devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems were adequate and
operating effectively.

27. Conservation of Energy, Technology Absorption and Foreign
Exchange Earnings & Outgo:

a) The particulars required under Section 134(3)(m) of the Companies
Act, 2013 read with the rule 8(3)(A} of the Companies (Accounts) Rules,
2014 regarding Energy Conservation do not apply.

b) The Company uses relevant technologies in carrying out its office
activities and maintenance of the Rail line in compliance with all applicable
Guidelines issued by MoR.

c) During the year under review, your Company’s foreign exchange
earnings and ocutgo were NIL.

28. Disclosure as per the Sexual Harassment of Women at Workplace

(Prevention, Prohibition and Redressal) Act, 2013
The Company has zero tolerance policy towards sexual harassment at the
workplace and strives for prevention, prohibition of sexual harassment at
workplace in line with the provisions of the Sexual Harassment of Women at
Workplace (Prevention, Prohibition and Redressal) Act, 2013 and the Rules
there under. During the Financial Year 2024-25 the Company had no
women employee and has not received any complaint related to sexual
harassment.

29, Maintenance of Cost Records As Specified by the Central
Government under Sub-Section (1) Of Section 148 of the Companies
Act, 2013

Maintenance of Cost Records under Section 148(1) of The Companies Act,
2013 is not applicable to the Company.

30. Details in respect of frauds reported by auditors under section
143(12) of the Companies Act, 2013

No fraud has been reported by the Auditors during the reporting period
under section 143(12) of the Companies Act, 2013.
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31. Statement on Declaration Given By Independent Directors ‘

under Section 149(6) of the Companies Act, 2013.

Declaration by Independent Directors under Section 149(6) of the .
| Companies Act, 2013 is not applicable to the Company as the Company was ‘
‘ not required to appoint any Independent Director during the reporting

period.

|‘ 32. Company’s Policy On Directors’ Appointment and Remuneration \
Including Criteria for Determining Qualifications, Positive Attributes,
Independence of a Director and other matters provided under sub "

‘ section (3) of Section 178 the Companies Act, 2013.
Except One post of Whole Time Managing Director, all the Directors in the |
BoD of the Company are representative Directors (part time non-executive) !

||| nominated by its Shareholders under provisions of Shareholders and Shares ‘
Subscription Agreement. The Nominee Directors do not draw any
remuneration from KRCL.

For appointment of Managing Director all terms & conditions i.e. mandatory |

education qualifications, relevant experience, positive attributes, |
| remuneration etc., are approved by the Board of Directors directly/on the ‘I
| recommendations of the MD Selection Committee, as per requirements of
|‘ the Company. Further, as per the provisions of Rule 6 of Companies
" (Meetings of Board & its powers) Rules 2014 read with Rule 4 of the |

Companies (Appointment and qualification of Directors) Rules 2014, the ‘
| Company is exempted from constituting a ‘Nomination & Remuneration
Committee’ of the Board. I

M 33. Filing of Statutory E-forms With Ministry of Corporate Affairs
During Period under review Company has filed all Statutory E-forms with
Registrar of Companies (Ministry of Corporate Affairs) I

w 34. Details of application made or any proceeding pending under the
Insolvency and Bankruptcy Code, 2016 (31 of 2016) during the year
‘I along with their status as at the end of the financial year
No Application was made under the Insolvency and Bankruptcy Code, 2016
(31 of 2016} during the year and no such proceeding pending at the end of
| | the financial year.

| 35. Details of difference between amount of the valuation done at the i
| time of one time settlement and the valuation done while taking loan '
from the Banks or Financial Institutions along with the reasons
thereof.
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No such difference between amount of the valuation done at the time of one
time settlement and the valuation done while taking loan from the Banks or
Financial Institutions was there during period under review.

36. Appreciation and Acknowledgement

Your Directors place on record their appreciation for the continued
assistance, valuable guidance, and support rendered by the Ministry of
Railways (MoR), South Central Railway, Lender Bank, Auditors, and
shareholders of the Company. The Directors look forward to your continued
support in the future.

Your Directors also wish to place on record their sincere appreciation to the
commitment, involvement and dedication shown by Company’s Human
capital in steady growth of the Company.

On behalf of the Board of Directors

KASTUR|  Digitally signed by

KASTURI SIVA
SIVA PRASAD /@ s
Date: 20250627 %

PRASAD 7474510530

Place: New Delhi K Siva Prasad Anurag
Date: June 27, 2025 Managing Director Director
(DIN: 09124374) (DIN: 10153033)
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ANNEXURE -T

e
Form No. MR-3
SECRETARIAL AUDIT REPORT
(For the Financial Year ended 31.03.2025)
[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule No. 9 of the Companies
(Appointment and Remuneratics: of Managerial Personnel) Rules, 2014]

To

The Members

Krishnapatnam Railway Company Limited
CIN: U45200TG2006PLCO051378

3:d Floor, Lekha Bhavan, South Central Raiiway,
Opposite Secunderabad East Metyo Station,
Secunderabad, Telangana- 500025

We have conducted the Secretarial Audit of the compliance of applicable statutory
provisions and the adherence to good corporate practices by “Krishnapatnam Railway
Company Limited” (hereinafter referred to as “Company”) having (CIN:
U45200TG2006PLC051378) having, registered office at 3'1 Floor, Lekha Bhavan, South
Central Railway, Opposite Secunderabadf-ﬂas't Metro Station, Secunderabad, Telangana -
500025 for the Financial Year ended A1t March 2025 Secretarial Audit was conducted in a
manner that provided wus a reascnable basis. for evaluating the corporate
conducts/ statutory compliances and ¢ xpressing ow: :pinion thereon.

The maintenance of secretarial records is the responsibility of the management of the

Company. Our responsibility is to exprzss an epinion on these secretarial records based
on our audit.

Based on our verification of the Company’s books and papers, minutes, forms and returns
filed and other records maintained by the Company and also the information provided by
the Company, its officers, and authorized representatives during the conduct of
Secretarial Audit, we hereby report that in our opinion, the Company has, during the
audit period covered that is from 01%" April 2024 to 31" March 2025 (hereinafter referred
as Audit Period), complied with the statutory provisions listed hereunder except as and
where expressly stated and also that the Company has proper Board-processes and

compliance-mechanism in place to thz extent, . the manner and subject to the reporting
made hereinafter.
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We have examined the books and papers, minute books, forms and returns filed and other
records maintained by the Company for the Financial Year ended 31st March, 2024
according to the provisions of:

A. The Companies Act, 2013 (“the Act”) and the Rules framed thereunder;

The books, papers, minute books, forms and other records as required to be
maintained under the provisions of Companies Act, 2013 and according to the
requirements of Secretarial Standards, have been maintained by the Company for the
Financial Year ended on 315t March, 2025;

1. We report that the Company, in our opinion, subject to the
observations/qualifications reported hereunder, has complied with the provisions of
the Companies Act, 2013 (hereinafter referred to as ‘Act’), to the extent Sections and
Schedules notified and the Rules made thereunder including amendment, circulars,
notifications and removal of difficulties Order issued by the Ministry of Corporate
Affairs from time to time with regard to the following:

a) Filing of E-forms:

During the Financial Year 2024-25, the company filed the requisite E-forms with Registrar
of Companies, Ministry of Corporate Affairs. However, it has been found that certain
forms have been filed with delay.

b) Minutes Book and Registers:

[ S.No | Particulars | Remarks

1. [Board Meeting Minutes Books |
The Company has maintained Minutes Books
of Board and General Meetings of the

2. |Annual General Meeting and  \(Company.
other meeting Minutes Book
|
3. tatutory Registers as per As per representation given by the
ompanies Act, 2013 management, the Company has maintained

Statutory registers during the audit period.

¢) Adequate notices, agendas and detailed notes on agenda were sent to all the




directors of the Board Meetings (via electronic means) at least 7 days in advance and
there is an existing system for seeking and obfaining further information’s and
clarifications on agenda items before the meeting and for meaningful participations at the
meeting,

d) Adequate practice in the Company to maintain records of attendance sheet and
proof of dispatch of notice were followed during the reporting period.

2. Based on the representation given by fite Management of the Company and our
review of documents provided , we further report compliances by the Company in
respect of the following matters:

a) Maintenance of various statutory registers and documents and making
necessary entries therein;

b) Forms, returns, documents and resolutions required to be filed with theRegistrar
of Companies and the Central Government;

¢) Service of documents by the Company on its Members, Auditors, and the
Registrar of Companies;

d) Notice of Board meetings and applicable Committee meetings of Directors include
passing of resolutions by circulation duly complied.

e) Payment of remuneration to Directors and Key Managerial Personnel;

f) Appointment and Remuneration of Auditors;

g) Declaration and payment of dividends - Not applicable during the year under
Teview,

h) Transfer of certain amounts as required under the Act to the Investor Education
and Protection Fund and uploading of details of unpaid and unclaimed dividends
on the websites of the Company and the Ministry of Corporate Affairs; Not
applicable during the year under review.

i)  The majority decision is carried through while the dissenting members’ views are
captured and recorded as part of the minutes.

j)  Directors” report;

3.  Board of Directors

s  Composition of Board of Directors:

With respect to the Composition of the Board of Directors, the Company has fully complied
with the requirements of Section 149 of the Companies Act, 2013 and the rules made there-

under except appointment of Women Director which is required to be complied under
Second Proviso of Sub section (b) of Section 149,
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As per management representation, the Company, being a Joint Venture, was exempt from
the requirement to appoint Independent Directors during the period under review.

. Constitution of Commilttee

We further report that as per Section 177 & 178 read with Rule 6 of the Companies
(Meetings of Board and its Powers) Rules, 2014, the Company being a Joint Venture
was not required to constitute Audit Committee, Nomination and Remuneration
Committee and Stakeholder Relationship Committee. The Company has a Corporate
Social Responsibility Committee in place.

. Secretarial Audit:

As per section 204(1) of Companies Act, 2013 read with rule 9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014, the Company was
required to obtain Secretarial Audit Report fox the Financial Year 2024-25.

The Company has duly complied with the requirement of Secretarial Audit Report for the
Financial Year 2024-2025.

B. SEBI AND FEMA COMPLIANCE

As per representation given by the management, the books, papers, minutes books, forms
and returns and other records maintaired by the Company for the financial year ended on
31%t March 2025 covering period (01t April 2024 to 31 March 2025) according to the
provisions of:

I.  The Securities Contracts (Regulation) Act, 1956 (‘SCRA") and the Rules made
thereunder: Not Applicable

II. The Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements), Regulations, 2015: Not Applicable

.  The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder:
Not Applicable

IV. The provisions of Foreign Exchange Maragement Act, 1999 and the Rules and
Regulations made thereunder to the extent of Foreign Direct Investment, Overseas
Direct Investment and External Commercial Borrowings are notapplicable during
the year under review: Not Appticable




V. The following Regulations and Guidelines prescribed under the Securities and
Exchange Board of India Act, 1992 ("SEBI Act’): -

a) The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers), Regulations, 2011: Not Applicable

b) The Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements), Regulations, 2015: Not Applicable ;

¢) The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 2015: Not Applicable

d) The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018: Not Applicable

e) The Securities and Exchange Board of India (Employee Stock Option Scheme and
Employee Stock Purchase Scheme) Guidelines, 1999: Not Applicable
The Securities and Exchange Board of India (Issue and Listing of Debt Securities)
Regulations, 2008: Not Applicable

9) The Securities and Exchange Board of Jadia (Registrars to an Issue and Share
Transfer Agents) Regulations, 1993 regarding the Companies Act: Not Applicable

h) The Securities and Exchange Board of India (Delisting of Equity Shares)
Regulations, 2021: Not Applicable

i) The Securities and Exchange Board of India (Buyback of Securities)
Regulations, 2018: Not Applicable :

We have also examined compliances with the applicable clauses of the following:
C. SECRETARIAL STANDARDS

In view of the Secretarial Standards issued by ICSI with regard to the Meeting of Board of
Directors (S5-1) and General Meeting (S5-2), we hereby report that the aforesaid Secretarial
Standards have been complied by the Company.

D. OTHER LAWS INCLUDING SECTOR SPECIFIC LAWS

1. We further report that based on the information received, explanations given, process
explained, and records maintained there are adequate systems and processes in the
Company commensurate with the size and operations of the Company to monitor and
ensure compliance with applicable laws, including Sector Specific laws, rules, regulations
and guidelines. The company has confirmed compliance with all those laws.

2. We further report that the Compliance by the Company of applicable financial laws

like direct and indirect tax laws has not been reviewed in this gueitsince the same has been
Z ReipuLanoS




subject to review by statutory auditor and other designated professionals and for the same
we have relied on Reports given by the Internal as well as the Statutory Auditors of the
Company.

3. We recommend the company to adopt POSH policy as per the industry practices.
On the basis of representation given by the management, we further report that:

a) There was no prosecution initiated and no fines or penalties were imposed during
the year under review under the Act, and Rules framed under these Acts against
/ on the Company, its directors, and Officers.

b) The Directors have complied with the disclosure requirements in respect of their
eligibility of appoiniment, and compliance with the Code of Business Conduct &
Ethics for Directors and Management Personme?;

We further report that based on the information received and records maintained there
are adequate systems and processes in the Company to monitor and ensure compliance
with applicable laws, rules, regulations, and guidelines.

For Janmejay Singh Rajput and Associates
Company Secretaries

FEINIL RIS gh'Rajput
- PRow 130} (Praprietor)
embership No.- F3348

COP. No- 15012
UDIN- F009348G000690908

Peer Review Certificate No. 1590/2021

Date: 27.00.2025
Place: New Delhi

Note: This report is to be read with our letter of even date which is annexed as Annexure A and forms
integral part of this secretarial audit report
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Annexure -A

To,

The Members

Krishnapatnam Railway Company Limited

CIN: U45200TG2006PLC051378

3rd Floor, Lekha Bhavan, South Central Railway,
Opposite Secunderabad East Metro Station, Secunderabad,
Telangana 500025

Our report of even date is to be read along with tkis letter.

Maintenance of secretarial records is the responsibility of the management of the Company. Our
responsibility is to express an opinion on these secretarial records based on our andit.

We have followed the auditing standard as prescribed by ICSLin CSAS1 to C5AS-4.

We have followed the audit practices and processes as were appropriate to obtain reasonable
assurance about the correctness of the contents of the Secretarial records. The verification was done
on a test basis to ensure that correct facts are refiected in secretarial records. We believe that the
processes and practices we followed,provide a reasonable basis for our opinion.

We have not verified the correctness and appropriateness of the financial records and Books of
Accounts of the company.

Wherever required, we have obtained the Management representation about the compliance
of laws, rules and regulations and happening of events etc.

The compliance of the provisions of Corporate and other applicable laws, rules, regulations,
standards is the responsibility of management. Our examination was limited to the verification
of procedures on a test basis.

The Secretarial Audit report is neither an assurance as to the future viability of the Company nor of
the efficacy or effectiveness with which the management has conducted the affairs of the Company.

For Janmejay Singh Rajput and Associates
Company Secretaries

ejay Rajput

(Proprietor)
mbership No.- F9348
COP. No-15012

Peer Review Certificate- No. 1590/2021

Daie: 27.06.2025
Place: New Delhi
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ANNEXLRE—TT

KRISHNAPATNAM RAILWAY COMPANY LIMITED

Regd. office: 2“ Floor, Lekha Bhavan, South Central Railway, Opposite: Secunderabad East
Metro Station, Secunderabad - 500025, Telangana, CIN NO. U45200TG2006PLC051378

Management Replies to Statutory Audit observations on Audited Financial

Statements for FY 2024-25

Sk

No.

Auditor’s Comments for Financial Year
2024-25

Management Replies

Basis for Qualified Opinion:

Monthly  freight/revenue  collection  and
appoitionment sheet are being received from
South Central Railway (“SCR”), which are
marked as "provisional". Difference arises, if
any, are being accounted for in the period of
identification. Thus, the financial statements are
drawn on the strength of such provisional
revenue. Further, as stated in Note 19(i)(d), all
supporting evidences related to revenue booking
are being controlled and managed by the SCR.
The same are not available with the company for
verification, hence, the same could not be
verified.

It is the practice of Zonal Railway
Administration to furnish statements of Revenue
or O&M or any other amount paid, to be marked
as ‘Provisional’.

Thus, KRCL does not have any control over the
practices  followed by  the  Railway
Administration (SCR).

The supporting Documents for calculation of
apportioned revenue are not provided by SCR to
the Company. However, RR wise reconciliation
is carried out every month by concerned Officers
of KRCL with the Traffic Revenue Officer of
SCR in order to amive at correct revenue
apportionment amount of KRCL. Also,
systematic records are maintained by KRCL of
daily and monthly loading. Revenue Statements
are always checked by officers of KRCL at
Secunderabad. Copies of all revenue statements
certified by CFO/KRCL and  Expert
(O&C)/KRCL have been furnished to Audit
team. A few examples of daily loading details as
well as Monthly loading details provided by SCR
were also shown to the Auditors and matched,
which were found correct.

Despite of coniractual obligation in terms of the
construction agreement with Rail Vikas Nigam
Limited (“RVNL”), the company is neither
paying nor providing towards departmental
charges @ 5% of the project cost without
obtaining any waiver or concession in the agreed
terms of agreement. The company has estimated
liability of Rs. 11453.05 lakhs being 5% of total
project cost, which been considered as
contingent liability (Refer Note- 38e) in the
financial statements. In view of no accounting
treatment of the said departmental charges,

In terms of Construction Agreement with Rail
Vikas Nigam Limited, Departmental Charges are
payable to RVNL on the basis of ‘final cost of
work’. Since RVNL has not raised any
invoice/claim in this regard, therefore, this
amount has been treated as “Contingent
Liability” in the Books of Accounts. The
company has estimated provisionally the liability
of Rs. 11453.05 lacs being 5% of total project
cost, which has been considered as contingent
liability.

Digitally signed by
KASTURI KASTURI SIVA
SIVA PRASAD

Date: 2025.0627
PRASAD 20:0648 +05°30°

Corporate 6fﬁ/ce: Room No. 267, 1"Floor, August Krantl Bhawan, Bhikaji Cama Place, New Delhi-110066
Ph. No.: +81-11-26738404, Fax.: +91-11-26182957, E-mail: krel.rail@gmail.com
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Other Intangible Assets and Other Financial
Liabilities are understated to that extent. Further,
had it been capitalized, the corresponding impact
on profit/loss of the year due to amortization
cost of intangible assets, not considered. The
impact on financial statement is not ascertained
by the Company.

The Company has represented to RVNL for
waiver of the Departmental Charges @5%. The
issue is under consideration of RVNL. Hence, it
would be logical to retain the amount of
Departmental Charges as Contingent Liability,
till such time a final decision is mutually taken
on this issue.

(i) As per legal opinion obtained from Adv.
Somnath Shukla by Company on charging of
compound interest by Rail Vikas Nigam Limited
("RVNL"), it is opined that as per construction
agreement there is no clause enabling RVNL to
charge compound interest and interest referred
in clause no. 11.5 of the contract is simple
interest leviable on the amount of expenditure
incurred by RVNL out of its own fund for
execution of project. The total interest unpaid as
on 30-09-2024 is Rs. 88995.17 lakhs. From 01-
10-2024 RVNL is charging interest on simple
interest basis. No adjustment is made with
regard to compound interest charged and
accounted upto 30-09-2024 by the Company in
its financial statements. The amount of
compounding impact is not ascertained by the
Company, hence the impact on financial
statement cannot be ascertained.

(i) As per clause no. 11.5 of construction
agreement with RVNL interest to be charged
".... upto the date of actual payment is received
from KRCL", however it is noticed that RVNL

The issue of charging interest on interest, was
taken up by KRCL with RVNL. Subsequently,
RVNL has revised the methodology of charging
interest from KRCL w.e.f. October 2024 and has
started levying interest only on principal
outstanding w.e.f. October 01, 2024,

Impact of revised method of charging interest has
already given by RVNL in its bill for the month
of March 2025, and corresponding impact of the
same is also taken in the books of accounts of
KRCL.

For revision of interest charged by RVNL upto
30.09.2024, on compounding basis, KRCL shall
continue to dialogue/chase up with RVNL.
However, a decision has not yet arrived at
between KRCL & RVNL on this matter and the
interest charged by RVNL from KRCL is booked
in the books of accounts as per the bills and
concept of prudence.

Concept of prudence as defined in framework
for preparation of financial statements states:

Para 37: “Prudence is the inclusion of a degree
of caution in the exercise of the judgements
needed in making the estimates required under
conditions of unceriainty, such that assets or
income are not overstated and liabilities or
expenses are not understated.

In view of above it is submitted that in-
accordance with concept of prudence KRCL has
recognized interest to the extent agreed by
counterparty, reversal of interest charged by
RVNL shall be against the concept of prudence.

As per clause no. 11.5 of construction agreement
with RVNL interest to be charged ".... upto the
date of actual payment is received from KRCL",
however it is noticed that RVNL has charged

KASTURI Digitally signed

by KASTURI SIVA

SIVA PRASAD

/

Date: 2025.06.27

PRASAD 200832 +0530
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has excess charged interest amounting to Rs.
125.14 lakhs for the financial year 2024-25.
Hence interest expense and amount payable to
RVNL are over stated by Rs. 125.14 lakhs and
profit for the year and reserve and surplus are
understated by Rs. 125.14 lakhs.

interest upto last day of the month in which the
payments were made by KRCL. This issue is
being taken up with RVNL for changing the
existing practice and refund of the amount
excess charged by RVNL from KRCL in FY
2024-25 on this account.

[t is noticed that store items purchased are
directly debited to repair & maintenance instead
of when they are actually issued for repair nor
the closing stock of stores existing as on
31.03.2025 is ascertained and accounted for as
closing stock. Physical verification report of
closing stock as on 31.03.2025 is not provided.

List of spares received from RVNL (contractor
to the project), stock register maintained for
these spares & physical verification report
thereof is not provided.

The impact of the above could not be
ascertained on the financial statements.

It is submitted that the amount of these inventory
items is immaterial as compared to overall
expenditure of company.

In order to have proper intemal control, these
items are documented and maintained in separate
registers at Site office.

However, considering materiality of these
transactions and nature of business of KRCL,
these items are charged to Profit and Loss in the
year of purchase itself.

RVNL handed over the entire assets of Project
Railway on as is where is basis to the company.
However, no separate list of spares/stores, etc.
was prepared/submitted by RVNL.

Referring to the definition of normal transfer,
expiry, book value as per para 1.1 and transfer
payment on normal transfer as per para 8.1 of
concession agreement dt. 23.11.2007, company
is allowed a concession period of 30 years from
appointed date (i.e. 23.11.2007), however it is
noticed that the company has considered two
phases, phase-1 (15.11.2008 to 14.11.2038) and
phase-I1 (03.07.2019 to 02.07.2049), for which it
is explained that same is taken as per concession
period defined in clause 1.1 of the concession
agreement. In this regard it is required that a
legal opinion may be obtained.

The audit observation does not have any basis, as
no-where in the concession agreement it is
mentioned that concession period is 30 years
form appointed date. Therefore, observation of
auditor is not correct.

It is further submitted that clause 4.6.1 of
Concession Agreement (CA), defines concession
period as below:

Concession period: “The concession period
would be determined with reference to
attainment of the NPV payback benchmark at the
rate of return of 14%. The concession petriod
shall be 30 years of operation or till the time the
NPV payback equal to the equity investment is
reached, whichever is earlier. In case the NPV
payback is reached earlier than 30 years, the
concession agreement would stand terminated
and the project line would be re-possessed by
Railways. The NPV at the discount rate of 14%
shall be based on the dividend payout to
shareholders and the net worth including the
termination payment. Schedule III to this
Agreement indicates the method of calculation of

A\ NPV payback and determination of concession
\ KASTURI Dbigitally signed
by KASTURI SIVA
SIVA PRASAD
Date: 2025.06.27
/ PRASAD 20:09:20 +0530°
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As per para 4.1 of schedule 1 to concession
agreement dt. 23.11.2007, details of amount
payable to South Central Railways (“SCR™) as
lease rent for existing assets is not ascertained
and provided for in financial statements. In this
regard it is explained that the amount is not
provided by South Central Railways, Ministry of
Railways therefore the same is not accounted
for.

The company has not provigded the calculation of

period.”

It is clear from reading of above para that
concession period shall be 30 years of operations,
but not from date of signing of the CA, ie.,
23.11.2007.

It is further, submitted that clarity with reference
to operations or operations period has been given
by way of following para in Concession
Agreement.

Clause 1.1 of CA “Operations” means all
activities associated with the operations of the
Project  railway  comsistent  with  the
relevant/applicable codes and procedure of MoR
with regards to train movement, loading /
unloading, storage and secwrity of freight
consignment.

Clause 1.1 of CA  “Comumercial Operation
Date” or “COD” means the date on which the
safety Certificate has been issued for freight
operation by Chief Engineer, South Ceniral
Railway (SCR).

It is clear from the foregoing that 30 years of
operations means the period of train movement,
loading/ unloading, storage and security of
freight consignments.

Accordingly, petiod of 30 years from each COD
has been considered as concession period for
each phase of the Project Railway.

Therefore, computation of amortisation does not
require any changes with reference to concession

period.

Lease rent for existing land has already been paid
to SCR according the Clause 4 of the CA.

NPV calculation is with reference to attainment

KASTURI vigitally signed

SIVA
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NPV as per concession agreement to ascertain
the concession period as per agreement dt.
23.11.2007.

Hence the impact if any thereof on the financial
statement could not be ascertained.

of maturity of project i.e, return has been
achieved by shareholders for investment made by
them.

However, mid-life NPV of the project will not
portray the realistic figure.

It is also clear from the clause 4.6.1 of
concession agreement wherein it is stated that
“The NPV at the discount rate of 14% shall be
based on the dividend payouts of the
shareholders and net worth  including
termination payment.”

The basic premise of this clause is that
shareholders can get maximum 14% NPV for
amounts invested by them. Formula for
computation of concession period as given in
Schedule III of concession agreement is
Cumulative NPV of dividend.

Since, company has not paid any dividend to
shareholders, therefore there is no need for
further calculations and NPV cannot be
determined at this stage Therefore, there is no
impact on financial statements due to this.

The Company is holding a provision for re-
surfacing cost of Rs. 3847.03 lakhs as on the
closing date, however the company has not
ascertained the re-surfacing liability as on the
close of financial year. In this regard it is
informed that the company is evaluating the
computation of re-surfacing cost required for the
project and the same will be accounted after the
evaluation. Hence the impact, if any, on
financial statements could not be ascertained.

The Company has estimated and provided for the
liability of ¥ 5,000.00 lakhs towards resurfacing
cost by the end of financial year 2025 in respect
of replacement obligations for Phase-l, arising
during the remaining concession period as per
requirement of Appendix D of the Ind AS 115.
Qut of total provision of ¥ 5,000.00 lakhs, only
an amount of Z 1,152.97 lakhs has been utilized
till financial year 2024-25.

Computation of resurfacing cost for full Project
length requires detailed information and data as
well as forecasting liabilities upto the end of
concession period including their impact on
payments at the end of concession period.

The company is cumently evaluating the
computation of re-surfacing cost required for the
complete project assets, hence no additional
provision towards resurfacing cost could be made
in the Audited financial statements of
Krishnapatnam Railway Company Limited for
FY 2024-25.
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It is therefore submiited that the liability of
resurfacing cost to the exfent of information
available and determinable has been provided in
financial statements. The provision for additional
liability toward resurfacing cost (if any) shall be
provided as and when reliable estimates for the
same will be available. Necessary disclosute in
this regard has been given in the Balance sheet of
the Company for FY 2024-25,

The Company has not received amy balance
confirmation for the amount receivable from
South Central Railways, a difference of Rs.
80.41 lakhs is noticed in the account of South
Central Railways (Repair & Maintenance)
account, for which it is explained that
reconciliation of amount is under process and
necessary impact will be considered after
reconciliation. Hence the impact, if any, on
financial statements could not be ascertained.

KRCL has never received a balance confirmation
from SCR since Railways maintains the cash
basis of accounting. With reference to difference
of Rs. 80.41 lakhs, it will be accounted for upon
reconciliation.
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Management Replies to Statutory Audit observations on Audited Financial

Statements for FY 2024-25

Sl
No.

Auditor’s Comments for Financial Year
2024-25

Management Replies

Internal Financial Control

The company has not provided any purchase
policy, work policy, HR policy, accounting
manual and other related guidelines, for proper
internal confrols it is required that appropriate
policy and guidelines be made in this regard.

All the purchases and works are carried out as
per requirement of the company under approval
of the Managing Director or the BoD, by inviting
proper quotations/tenders on case to case basis.

Further, it may be observed that the purchases
made during FY 2024 and FY 2025 are very
insignificant being 0.24% and 1.03% of total
revenue earned, respectively. Likewise, works
are concerned, the value of such works are very
petty. Thus, there is no immediate need for
formulation of polices/manual in this respect.

However, HR policy is under preparation.
Manual for accounting, the company is following
IND-AS guidelines.

It is suggested that considering the observations
made in audit report, the scope of internal
auditor be reviewed and extended accordingly.

The scope of internal audit is already extensive,
and in view of management there is no need for
revision of scope of internal audit.

It is noticed that store items purchased are
directly debited to repair & maintenance instead
of when they are actually issued for repair nor
the closing stock of stores existing as on
31.03.2025 is ascertained and accounted for as
closing stock. Physical verification report of
closing stock as on 31.03.2025 is not provided.

List of spares received from RVNL (contractor
to the project), stock register maintained for
these spares & physical venfication report
thereof is not provided.

It is submitted that the amount of these inventory
items is immaterial as compared to overall
expenditure of company.

In order to have proper internal control, these
items are documented and maintained in separate
registers at Site office.

However, considering materiality of these
transactions and nature of business of KRCL,
these items are charged to Profit and Loss in the
year of purchase itself.

RVNL handed over the entire assets of Project
Railway on as is where is basis to the company.
However, no separate list of spares/stores, etc.
was prepared/submitted by RVNL,

As per the concession agreement dt. 23.11.2007
on expiry the company will handover the
existing assets, new assets and additional assets
to Ministry of Railways, for proper control
thereof it is required a details list of these assets
be prepared and periodically physically verified
by management and/or external agency.

As per the provisions of the Concession
Agreement at the completion of concession
period all the project assets shall be transferred to
MoR. The methodology for transfer payment for
the assets is also provided in the Concession
Agreement.
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For handing over of the project assets to Ministry
of Railways, the list of assets shail be prepared
by KRCL at an appropriate time before
completion of Concession Period.

As far as the accounting transactions and
financial statements of the Company are
concemed, the Company has accounted for each
and every asset for which payment/expenses are
incorred by KRCL on its construction/
acquisition, as Intangible Assets.

All supporting evidences related to revenue
booking and O&M charges are being controlled
& managed by the SCR only. Working Sheets
and collateral records neither supplied by the
SCR nor maintained by the company. As a
result, there is no basis to verify the same.

Every month, reconciliation in respect of revenue
is being carried out with the Traffic Revenue
Officer of SCR by the concerned Officers of
KRCL. RR wise reconciliation is carried out
every month by KRCL Officers in order to arrive
at correct revenue apportionment amount. Also,
systematic records are maintained by KRCL of
daily and monthly loading. Revenue Statements
and Q&M Bills are always checked by officers of
KRCL at Secunderabad. Copies of all revenue
statements and O&M Bills checked and certified
by CFO/KRCL and Expert (O&C)/KRCL have
been furnished to Audit team. A few examples of
daily loading details as well as Monthly loading
details provided by SCR were also shown to the
Auditors and matched, which were found correct.

As informed to us, there is no methodology on
the part of management to ensure the up to date
accounting of expenditure on construction
projects, including bills which are already
incurred but not billed to the company and also
which are awaited dispatch by the contractors
for the construction.

RVNL has a practice to  submit
monthly/bimonthly Bills of the work contractors
for ongoing construction of the project.

Although, before FY 2024-25 all the construction
works are already completed, as the Project
Railway became operational in July, 2019. Only
the pending bills of contractors are being paid by
RVNL and claimed from KRCL, occasionally.

Hence, KRCL does not have any prior indication
of the forthcoming/future construction bills.

It is noticed that certain transactions are not
processed through accounting software or any
other integrated software as detailed in point no.
2 to audit report referred in Annexure-C above.
The said transactions should be routed through
accounting software or some other integrated
software.

Fa

All the transaction are processed through
accounting software, viz., ‘Tally Prime Edit Log’
tool.

Further, item wise reply to transactions referred
to in the audit observation are as follows:

1. It is submitted that the cost of these inventory
jtems is immaterial as compared to overall
expenditure of company. Considering materiality

\
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of these transactions and nature of business of
KRCL, these itemns are charged to Profit and
Loss in the year of purchase itself, hence there is
no need for showing opening or closing stock of
such items in financial statements.

However, in order to have proper internal
control, these items are documented and
maintained in separate registers (manually) at
Site office and there is no need for any
software to maintain these details.

2. With reference to transfer of assets at the end
of concession period. The major portion of assets
that will be transferred at the end of the
concession period consists of Permanent Way
(including Bridges, Tunnels, Station Buildings),
Overhead Electric Equipments/assets, Signalling
& Telecommunication Equipments/assets, etc.
The detailed records of these items are already
available in the field office. Therefore there is no
need to have any software for these details.

3. Auditor in its main report as well as in
Annexure-C  has specified that relevant
documents are maintained by Railways and
KRCL does not have supporting documents.
Therefore, it does not appear, there is any
requirement of a software for this purpose.
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KRISHNAPATNAM RAILWAY COMPANY LIMITED

Regd. office: 3" Floor, Lekha Bhavan, South Central Railway, Opposite: Secunderabad East
Metro Station, Secunderabad - 500025, Telangana, CIN NO. U45200TG2006PLC051378

Management Reply to Secretarial Audit observations for FY 2024-25

Sl. | Secretarial Auditor’s Comments for | Management Reply
No. | Financial Year 2024-25
1 3. Board of Directors The composition of BoD of the

Composition of Board of Directors:

With respect to the Composition of the
Board of Directors, the Company has
fully complied with the requirements of
Section 149 of the Companies Act, 2013
and the rules made there-under except
appointment of Women Director which is
required to be complied under Second
Proviso of Sub section (b) of Section 149.

Company is such that, except one
Whole Time Managing Director, all the
Directors in the BoD of the Company
are representative Directors (part time
non-executive) nominated by its
Shareholders wunder provisions of
Shareholders and Shares Subscription
Agreement.

The Company has earlier requested its
shareholders for nomination of a
women as their representative Director
to the BoD of the Company so that the
compliance of Second Proviso to Sub
section (b) of Section 149 regarding
‘appointment of a Women Director’
may be ensured.

However, due to non receipt of a
nomination from any shareholder the
appointment of women director is
pending. This issue shall be taken up
again with the shareholders in order to
appoint a ‘Women Director’ in KRCL.
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ANNEXVRE — TZ™

Annual Report on CSR Activities

[Pursuant to clause (o) of sub-section (3) of section 134 of the Act and Rule 9
of the Companies (Corporate Social Responsibility} Rules, 2014]”

1. A brief outline of the company’s CSR policy:

Your Company has a robust Corporate Social Responsibility {CSR) policy framed in
line with Section 135 of the Companies Act,2013 and adopts various programmes
which give the Company an opportunity to demonstrate its social responsibility and
good corporate citizenship. All efforts are being taken to add value in fulfilling CSR
objectives through effective implementation of projects for sustainable
developments.

The Company is actively working towards providing Educational support & Skill
Development etc. The scope of this policy extends to activities as stated under
Schedule VII of the Companies Act, 2013, as may be amended from time to time.

2. Composition of CSR Committee:
S8l. | Name of | Designation/Nature Number of | Number of
No. | Director of Directorship CSR meetings of
meetings CSR Committee
held during | attended during
the year the year
1. | Sh. M. P. Singh (Non Executive 1
Director)
2. | Sh. B.K. Reddy (N.on Executive 2 (Two) 2
Director)
3. | Sh. A. C. Nayak (Non Executive 2
Director)

3. Provide the web-link where Composition of CSR committee, CSR Policy and
CSR projects approved by the board are disclosed on the website of the
company:

Website : hitp://krcl.org.in/csr/

4. The details of Impact assessment of CSR projects carried out in pursuance
of sub-rule (3) of rule 8 of the Companies (Corporate Social Responsibility
Policy) Rules, 2014, if applicable-Not Applicable

S. Details of the amount available for set off in pursuance of sub-rule (3) of rule
7 of the Companies (Corporate Social Responsibility Policy} Rules, 2014 and
amount required for set off for the financial year, if any.

Sl. | Financial | Amount available for set- | Amount required to be

No. | Year off from preceding | set-off for the financial
financial years (in Rs.) year, if any (in Rs.)

1. 2024-25 Nil Nil




6. Average net profit of the company as per Section 135 {5): Rs. 3252.01 Lakh

7. (a) Two percent of average net profit of the company as per section 135(5):

Rs. 65.04 Lakh

(b) Surplus arising out of the CSR projects or programmes or activities of the
previous financial years: - Nil

(c) Amount required to be set off for the financial year:-NIL

(d) Total CSR obligation for the financial year (7a+7b-7c): Rs. 65.04 Lakh

8. (a) Details of CSR spent or Unspent for the financial year.

Total Amount Unspent (in Rs.)
Amount Total Amount transferred to | Amount transferred to any fund specified under
Sll:ent for Unspent CSR Account as per | Schedule VII as per second proviso to section
the Sec 135(6 135(5
Financial (€) (®)
Year (in Rs.) | Amount Date of | Name of | Amount Date of Transfer
Transfer fund
Rs. 65.04 NA NA NA
Lakh
(b) Details of CSR amount spent against ongoing projects for the financial year:
Not Applicable
1| @ (3) )] ] {6 {7 (8 (9} (10) {11)
Sl. [Natne |Item Local |Location of |Project |Amount |Amount | Amount Mode of |Mode of
No. pf the |from area |the Duration| allocated|spent in |transferred [Implemen |Implementation
Project | the list | (Yes/ |project for the [the to tation — |-Through
of No) project |cwrent |Unspent Direct Implementing
activities {in Rs.) (inancial |CSR (Yes/No) |Agency
in Year Account for
Schedul ({in Rs.) |the project
e as per
VIL Section
to the 135(6)(in
Act Rs.)
State |District
NamelCSR
Registration
mumber

(c) Details of CSR amount spent against other than ongoing projects for the financial

year:
{1) 2 3 4 {5) (6) {7 (8)
8l. [Name |Item from Local |Location of the |Amount Mode of Mode of
No. |of the |[the listof area |project Spent for Implement |Implementation -
Project |activities (Yes/ the project |ation - Through Implementing
in Schedule |No) In Rs. Direct Agency
VII to the Act State [District |{In Rs.) (Yes/No)
Name CSR
Registration
Number

037




Mega Item (i)-‘ Manab |CSR00033
Health promoting Maha Kalyan |041
01 |Checl [Peaith care |y 1ot | AWAN8 147 13,000 |No R
- mcluchr_xg ra abad Society
Camps preventing (MKWS)
health care
Item (i)-
Including
contribution
Donati |to the
onto |Swatch R B
oz |Swach |Bharat Koshiy, s Ina 17,91,030 |NA
h set-up by
Bharat [the Central
Kosh [Government
for the
promotion
of sanitation

(d) Amount spent in Administrative Overheads- Nil

{e) Amount spent on Impact Assessment, if applicable- Not Applicable

(f) Total amount spent for the Financial Year- Rs. 65.04 Lakh

(8b+8c+8d+8e}

(g) Excess amount for Set off, if any- NIL

SI. No

Particulars

Amount (in Rs.)

(i) Two percent of average net profit of the company as per section

Rs. 65.04 Lakh

135(5)
(id) Total amount spent for the Financial Year Rs. 65.04 Lakh
(i) | Excess amount spent for the financial year [(i)-GN NIL
(iv) Surplus arising out of the CSR projects or programmes or NIL
activities of the previous financial years, if any
v} Amount available for set off in succeeding financial years [(iii)- NIL
{iv)]
9 (a)Details of Unspent CSR amount for the preceding three financial years:
S1. | Preceding | Amount Amount spent Amount transferred to any Amount
No | Financial | transferred to in the fund specified under remaining to
Year Unspent CSR reporting Schedule VII as per section be spent in
Account under | Financial Year | 135(6}), if any. succeeding
section 135 (6) {in Rs.) Name | Amount | Date of financial
{in Rs.) of the | (inRs,) | transfer years (in Rs.)
Fund
1. | 2023-24 | Nil Nil NA NA NA NIL
2. | 2022-23 | Nil Nil NA NA NA NIL
3. | 2021-22 | Nil Nil NA NA NA NIL
TOTAL

638




(b} Details of CSR amount spent in the financial year for ongoing projects of the
preceding financial year(s):  Not Applicable

1| @ 3) 4 (5) {6) ) {8} 19)

SI. | Project | Name | Financial Project | Total Amount Cumulative | Status of
No | ID of Year in duration | amount | spent on | amount the
the which the allocated | the spent project -
Project | project was for the project in | at the end of | Completed
commenced project the reporting fOngoing

reporting | Financial
Financial | Year
Year (in | (inRs.)
Rs.}

10. In case of creation or acquisition of capital asset, furnish the details relating
to the asset so created acquired through CSR spent in the financial year
(asset-wise details). - Not Applicable
(a) Date of creation or acquisition of the capital asset(s}). - NA

(b) Amount of CSR spent for creation or acquisition of capital Asset - NA

(c) Details of the entity or public authority or beneficiary under whose name
such capital asset is registered, their address etc. - NA

(d) Provide details of the capital asset(s) created or acquired (including
complete address and location of the capital asset).- NA

11. Specify the reason(s), if the company has failed to spend two per cent of the
average net profit as per section 135(5). -Not Applicable
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KRISHNAPATNAM RAILWAY COMPANY LIMITED
Balance Sheet as at 31st March 2026

{¥ in Lakhs)
Particulars "N":’ As at31st March 2026 As at 31t March 2024* As at 1t April 2023*
. |ASSETS
1 |Non-Current Assets
{a) Property, Plant and Equipment 3 150.52 191.04 21024
(b} Other Intangible Assets 4 2,26,368,07 2,35,754.06 2,44,744.17
{c) Financial Assets
(i) Others 5.1 1,151.57 1,026.64 BG8.13
{d} Deferred Tax Asset (Net) 15 - 3,556.56 6,061.27
{e) Other Non-Curent Assets 3 - 2,27, 700,16 400.00 2.40,928.30 - 2,51,873.91
2 |Current Assets
{(a} Financial Assets
(i) Trade Receivables kA B,672.89 12,080.74 8,463.79
(i) Cash and Cash Equivalents 7.2 11,361.03 0.03 8,500.86
{iii) Bank Balances other than (i} above 7.3 2,725.40 25,800.49 11,394.52
{iv) Others 74 6.618,10 - 40.71
{b} Current Tax Assets (Net} 8 111,46 111.46 539.68
(c) Other Current Assets 9 200.72 29,689.60 21295 38,205.67 154.56 29,094.12
Total Assets 2,57,389.76 2,79,133.87 2,80,968.03
. |[EQUITY AND LIABILITIES
1 |Equity
{a) Equity Share Capital 10 62,500,00 62.500,00 62,500.00
(b} Other Equity " 2,365.23 84,865.23 (5,762.45) 56,737.55 (17,329.55) 45,170.45
2 |Liabilitles
{i) |Non-Current Liabilitles
(a) Financial Liabililles
{i} Borrowing 12,9 35,442.19 56,652,758 77.666.50
{ii) Other Financial Liabilities 13 135.61 .12 061
{by Deferred Tax Liability {Net} 16 1,108.41 - -
{c) Other Non-Current Liabilily 16 - 36.5587.21 - 55,661,90 15,76 77,682,87
(li) [Current llablities
(8) Financial Liabilities
{i’ Bomowing 17.1 B,863.78 9.674.72 737448
{ii) Trade Payables 17.2
a) Tolal Outstanding Dues of Micro enterprisas and
small emerprises 82.14 114,32 131.79
b} Total Outstanding Dues of creditors other than g6
Micro enterprises and small enterprises 08 e st
{iii Other financisf liakilities 17.3 1,42,711.07 1,50,783.61 14524278
{b} Provisions 14 3,847.03 5,000,00 5,000.00
(¢) Quher Cursent fiability 18 111.20 83.73 ns.22
{d) Cumrent Tax Liability {(Nef) 8 166,02  1,55837.32 29.70 1,65,734.52 - 1,58,114.71
Total Equity and Liabilities 2,57,389.76 2,79133.97 2,80,968.03
Ill. [Material accounting palicy information 2
IV [The Accompanying Notes 1-44 form an integral part of these Financial Statements LN
*Restated Refer Note 43 \
As per our Report of even date For and on behalf of Board of Di rs
For P. Jain & Company KASTURI | sty slanedbe
Chartered Accountants SIVA PRASAD
: 000711C PRASAD). jemannia
K. Siva Prasad Cha
Managing Director frector
DIM : 09124374 DI - 10298031
T. Muni{espme,
e 2025066 1
No. 097279 Prasad Tesidssaso
Trilok Garg T. Muni Prasad
Place : New Delhi Company Secretary Chief Financial Officer
Date : June 27, 2025 M Mo, 12146
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KRISHNAPATNAM RAILWAY COMPANY LIMITED
Statement of Profit & Loss for the period ended 31st March 2025

(¥ in Lakhs except ELS)_‘
|
. For the period ended For the year endad
L NoteNo- | 315t March 2025 315t March 2024+ |
Revenue :
. |Revenue from Operations 19 50,640,65 61,775.44
Il. |Other Income 20 2,457.13 1,843,83
n. Total Income (I + L) 52,797.78 63,619.37
IV. |Expenses:
Operation & Maintenance Expense 21 £,484.78 8,992.14
Employee Benefits Expenses 22 286.30 251.03
Finance Costs 23 18,504.80 27,966.63
Depreciation and Amortization 24 9,523.22 9,641.16
Other Expenses 25 496.49 539.83
Total Expenses (IV) 37,205.59 47,390.59
V. Profit/(Loss) Before exceptional items and Tax (ll) 15.502.1% 16,228.78
Vi. |Excepiional ltems - - .
Vil. |Profiti{Loss) before tax (V - V1) 16,502.19 16,226.78
Vil |Tax Expense:
{1) Current Tax
- For the year 2,708.54 2,166.97
(2) Deferred Tax {Net) 26 4,665.97 2,494.71
Total Tax Expense (VI 7.974.51 4,661.68
Profit{loss) for the period from continuing
X | speration (Vi - VI 8,127.68 11,567.10
X |Profitf{less) from discontinued operations - -
Xl |Tax Expense of discontinued operations = =
Profit/(loss) from discontinued operations (after tax}
xn (X=X1) B i
XNl |Profitiloss) for the period (1X+XI1) 8,127.68 11,567.10
XIV |Other Comprehensive Income
A. {i) Hems thal will not be reclassified to profit and _ ;
loss
(il) Income Tax refating to lems that will not be N _
reclassified to profit and loss
B. (i) ltems that will be reclassified to profit and loss - -
(i) Income Tax relating to ltems that will be = -
reclassified to profit and Yoss
Total Comprehensive Income for the perlod (X
XY |+XIV) (Comprising profiti{Loss) and Other 8,127.68 11,867.10
Comprehensive income for the perlod}
¥VI |Eamings Per Equity Share:
{For Continuing Operation}
(1) Basic (Face Value of Share T 10/) {In ) 27 1.30 1.85
(2) Diluted (Face Value of Share ¥ 104) {In T) 27 1.30 1.85
¥Vl |Earnings Per Equity Share:
(For Discontinuing Operation)
(1} Basic (Face Value of Share ¥ 10/-) {n %) 27 - -
(2) Diluted (Face Value of Share ¥ 10 {in %) 27 = _
¥Vl |Eamnings Per Equity Share:
{For Continuing and Discontinuing Oparation)
{1) Basic {Face Value of Share ¥ 10/-) (In ¥) 27 1.30 1,85
(2) Diuted (Face Value of Share 210/} (In %) 27 1.30 1.85

The Accompanying Notes 1-44 form an integral part of these Financial Statements
*Restated Refer Note 43

As per our Report of even date
For P. Jain & Company
Chartered Accountants

Place : New Delhi
Dale:

June 27, 2025

For and on behalf of Board of Directors

by KASTURI SIVA
SIVA PRASAD
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KRISHMARATHAM RAILWAY COMPARY LIMITED
Statament of Cash Flow for the year ended 313t March 2028

I I Lakhs]
For the period eaded For tha year ended
Pasticulars st March 2028 st March 2024
CASH FLOW FROM OFERATING ACTIVITIES
HNet Profit before taxation 1650119 16,220.79
Adjustment for
Depreei and Impal PE2322 9.641.16
Intarest income on Banke [2.038,14) 1,697.48}
Interest Expenses on Term Loan 5,010.91 8,601.85
Inderest Expenses on RVHL Bills 13.445.32 19,163,008
Unwinding of discauntrecaivabie from SCR (120.09) [105.26)
Unwinding of dscaunt-overhiead cost payablu - 1.60
Income from reversal of defarred Overhend costs payable - {4574
Interest on Provision fof resurfacing - -
Operating Profil before oparating capital changes {1} #,324.54 SLOIT 4G
Adjustment for -
| Decrease / (ncrease) in Trade Recelvabies 340728 {2,321.54)
Decrease £ (Incraace) In Olher Floancial currenl Assels (0.03) -
Decreass f {Increase) (n Other cumem Agset 1223 {58.29)
Decrease {{Increase) (n Other Non Cument Aasets - S
Decrease { (Incrense) h Other Non Cument Financial Azsoks {354} 15253
| Decreass ! ncranse) in Othér Bank Balances €. 790,76 6.624.2M)
[Decrease) / Increass bn Non Cumend Trade Payables - i
[Decrease) / Increase In Curreni Trade Payables 24.54) 4,120.28)
(Decrease) § incranss In Other Financlel Lietity {17.805.18) 13,462.99)
{Decrease) f lncranse in Other Cument Lisbikty 2747 (218.48)
(Decressa) f Increase Iy Othar Kon Current Liatlity 115297} (.00}
2 8,740.08 {24,067 A5
Cash ganarated from oparation {142y 12,676.16 21057
Inceme Tax Paid (Not of Refund) {25722 11.709.05)
MET CASH FROM OPERATING ACTIVITIES (5] 30.003.94 2624052
CASH FLOW FROM INVESTING ACTIMITIES
Capital Expendine o Proparty Plont Equipment and Intangible Assets (Mt of
Gale proceads) (12871} (631,75}
1l ) { Dacreaxe in Copital Advances 400,00 {400.00)
Increase n deposiks having original matunty of more than thies months 0566.26 (7.781.60)
Interest (noome: 203614 1,738.20
NET CASH FROM INVESTING ACTIVITIES (8) 11.975.5% {7 075,150
CASH FLOVY FROM FINANCING ACTRATIES
Repayment of Loan 2202159 (18,113,485
Interest Expenses on Term Loan (5.010.81) 8,962.72)
Interest on RVHL outstanding 13,396.19) -
HET CASH FROM. FIANGING ACTIVNTIES c) (30,810.63) 2766520}
NET INGREASE {Decteaa) IN CASH & CASH EQUIVALENT (AEHC) 94,561.00 {2,560.43)
CASH AND CASH EQUIVALENT [OPENING} (=] 0,03 8,600,595
Balances with Bank-Culrenl Aucount 0.039 085
|Deposits with Bank wilh less then 3 maonths. maturity - B,500.00
CASH AND CASH EQUIVALENT [CLOSING) B 13,3810 003
Balances with Banka-Cument Acoount nre .03
mpmmmmmmmnmmmm 11,397.24 -
NET INCREASE{DECREASE) N CASH & CASH EQUIVALENT {E-D} 11,9100 16,500.63)
Reconciliation of L arising from i [vities as on 31st March 2025 are as follows
Particulars [Borrowings Interest on RVAL
outstanding
Balance at 151 April, 2024 85,308.45
Cash Flows:-
-Repayment/Paymente (3,586.19)
-Procesds -
Mon-Cash:-
- Acciued during the year - 13,445.32
= Fair Yalue - -
it ut 31 March, 2026 44,305.97 9%,167.58
R {iation of LIsbilities arising from ! as on 31st March 2024 are as follows
Particulars Borrowings Interest on RVNL
outstanding
Batence at 15t April, 2023
Cash Flows=
~Ropayment
“Froceeds
Nan-Cash:-
- Apcrued dising tha year
= Falr Value
| Balance ol 31 March, 2024
*Rustated Rubir Nota 8
Az per our Roport of even date For and on behalf of Board of Dirgclors.
For P. Jain & Company KASTURI anm
Chartersd Accourtanis Sna }'musm
PRASAD” Jaceis osw
K. Siva Prasad Kumar Verma
Manaping Direclor Dlrector
DN = 09124374 DN : 10298031
T. Munjy o™
s
Prasad sl
Trilok Garg T. Huni Prazad
Company Swcfetary Chief Firancial Otficer
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STATEMENT OF CHANGES IN EQUITY
KRISHNAPATNAM RAILWAY COMPANY LIMITED
Statement of changes in equity for the year ended 31st March 2025

A. Equity Share Capital
As at 31st March 2025 (% in Lakhs)
Balance at the Changes in Equity Restated balance at | Changes in equity |Balance at the end
Particulars beginning of the Share Capital due to  (the beginning of the |share capital of the reporting
reporting period prior period errors reporting period during the period |perlod
Number of Shares (in Lakhs) 6,250.00 - - - 8.260.00
Amount §2,500.00 - - - €2,500.00
As at 31st March 2024 (% In Lakhs)
Balance at the Changes in Equity Restated balance at  |Changes in equity |Balance at the end
Particulars beginning of the Share Capital due to  |the beginning of the [share capital of the reporting
reporting period prior perlod errors reporting period during the period |period
Number of Shares (in Lakhs) 6,250.00 - - - 6,250.00
Amount £62,500,00 - - - §2,500.99
B. Other Equity (% in Lakhs)
Reserve & Surplus Total
Partiuls Retained Earnings
Balance as at April 1, 2023 (16,438.56) {18,438.56)
Restatement of Prior Period (690.99) {990.99)
Restated Balance as at April 1, 2023 {17,329.,55) {17,329.55)
Profit for the year 11,567.10 11,567.10
Other Comprehensive Income for the year (net of income tax) - -
Total Comprehensive income for the year 11,567.10 11,567.10
Dividends paid
Balance at March 31, 2024 (5,762.45) {5,762.45)
Balance as at April 1, 2024 {4,703.26) {4,703.26)
Restatement of Prior Period (1,059.18) {1,059.19)
Restated Balance ag at April 1, 2023 {5,762.45) (5,762.45)
Profit for the year 9,127.68 §,127.68
Other Comprehensive Income for the year (net of income tax) = =
Total Comprehensive Income for the year 8,127.68 8,127.68
Dividends paid - -
Balance at March 31, 2025 2,365.23 2,365.23
As per our Report of even date For and on behalf of Board of Directors
For P. Jain & Company KASTURI :Lgmﬁ:&
Chartered Agcountants SIVA :_Emm; P
PRASAD'  1a04.0 s0530°
K. Siva Prasad
Managing Director

M No, 097279

Place : New Delhi
Date : June 27, 2025

DIN : 09124374

G

Trilok Garg
Company Secretary
M No. 12145

DIN : 10298031
T. Muni gaibsers

Prasa
T. Muni Prasad

Date; 2025.06.27
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Mote: - 1 Corporate Information

Krishnapatnam Rallway Company Limited (KRCL) is a public limited compeny domiciled end was incorparated in \ridia on October 11, 2006 as & Special Purpose Vehicle (SPV)
for the purppse of ting the Krishnapat Obulavaripalle New Railway Line (Andhra Pradesh) Projest. The Company is a Joint Venture between Rail Vikas Migam
Umited, Adani Krishnapatnam Port Limited, NMDC Limitad, Government of Andhra Pradesh, Bramhani Industries Limited and Sagarmala Finance Corporation Limited, The
ragistered office of the company is located at 3rd Floor, Lekha Bhavan, South Cenlral Railway, Opposite Secunderabad East Metra Station, Secunderabad- 500025, Telangana,
India.

The Company has entered into & Concession Agreement with Ministry of Railways (MoR), G t of India dated November 23, 2007 in terms of which the Ministry of
Raliways (Concessioning Autherity) has authorized the Company (Concesslonaire) to develop, finance, design, angineer, procure, construct, operate and maintain the Project
|Railway and to exercise andfor enjoy the rights, powers, bensfits, privileges authorizations and entiiemients upon its completion. Further, in terms of the said agreement, the:
Sauth Central Railway (SCR) will lease the existing Land to the company for the purpose of the Project, lease rental for which shall be as per the extant policy of the MoR as
|revised from time to time and the new land acquired by it in lieu of a nominal Annual Lease rental of 2 1 as referred to In the Lease Deead forming part of the Concession
Agresment. Further new Land acquisition will be done by KRCL (through SCR) and will remain the property of KRCL till the expiry of 30 year lease period or Net present Value
(NPV) payback equal to equity ir 1t @14% which is earlier, In case the NPV payback Is reached earier than 30 years, the concession agreement would stand
terminated and the project line wotild be repossessed by Railway.

The Operations of the Project Rallway is being conducted by South Central Rallway {SCR) under Operations and Maintenance Agreement which s co-terminus with the
Concession Agreement, entared into between the MoR and KRCL. Furiher, in terms of this ag SCR js to aperate traffic (Passenger & Freight), collect revenue and is
required to pass-on the apportiened revenue and Operation & Maintenance cost to Krishnapatnam Railway Company Limited. The maintenance of S&T, OHE, Electrical geniaral
and P.Way assets of the Project Railway is the responsibility of KRCL as per Operations & Maintenance Agreement and the same is being carried out by KRCL.

Phase-1 of ihe Project involving the laying of Railway Ene of 24.5 K from Krishnapatnam to Venkatschalam (as per concession agreement signed on 23-11-2007) has been
completed and commercial trsffic is being operated on the same with effect from Novermber 15, 2008,

Phase2 of he Project invalving he Yaying of Rabway fna of 5.4 Km from Verkatachalam to Obulavaripalls {as per concession agreement signed on 23-11-2007) has besn
completed and commercial vaffic s being operaied on 1he same wilh effect from July 03, 2019,

Phase-3 of the Project imvolving the doubling of tha irack laid down in phase 1 has been completed and commarcial irafic {s being operaled on the same with effect from March
02, 2014,
After commissioning of he ine between OBVP and VJURN, cerain anwillary works are under process as on dsie.

The financisl statements are aulhorised for issue in accordance with & resolulion of the board of directors on June 27, 2025.

Note: - 2 Bagls of Preparation and Summary of Material Accounting Policles:

2.1 Statement of Compllance

The financial staterments as at and for 1he year ended March 31, 2025 have tean prepared in accordance with Indian Accounling Stendards {Ind-AS) notified under seclion 133
of the Companies Act 2013, as Companies (ndian Accounting Standards) Rules, 2015 a3 amended from time 1o time.
Assats and llabillties are classifisd between current and non-cument considering 12 months period as operating cycle.

2.2 Basls of Measurement
The financial statements have been prepared undsr the fistorical cost convention and on an accrual basis, except for The following item hat have been measured at fair value as
required by relevant Ind-AS.

{a} Certain financial assets and liabi#ities measured at fair value (refer nota no. 6.1)

2.3 Use of estimates and judgment

The preparation of financial statements in conformity with Ind AS, which requires management to make judgments, estimates and assumplions that affect the application of
accounting policies snd the reported amounits of assets, \iabilities, disclosure of coningent assels and fiabilities a3 at the date of inanclal slalements and he repored amount of
income and expensas, Examples of such estimaies incudes estimaled useful life of property, plant and equipment, provisions. Actual results may differ from these estimates,

Esfimates and underlying assumplions are reviewed on a perodic basis. Fulure results could differ due 1o changss in these estimates and difference batween the actual result
and the esimates ara racognised In the period in which the results are known fmaterialize.

2.4 Statement of Cash Flow

Cash flows are reported using the indirect method, whereby profit £ floss} before fax is adjusted for he effects of transsctions of non-cash nalure and ary defemals or acorusls of
past or future cash receipts or payments, The cash flows from operaling, investing and financing activities of the company are sagregated based on the avaltable information.

For the purposes of statement of cash flow, cash and cash equivaients include cash in hand, cash at banks and demand deposils with banks, net of culstanding bank overdrafis
that ara repayable on demand ara considersd parl of the company’s cash management sysism,

2.5 Functlonal and Presentation Curvency

ltems included in the financial 15 are measured using the ¢ + of (he primary economic environment in which ihe company operates {i.e. Funclional Curmancy). The
financial statements are presented in Indian nupeas, which is the functionsl and preseniation currancy of the company.
All financial infermalion presented in [ndian nupees and all values are rounded 1o the neares lakhs up (o two decimals excepl where otheraise stated.

2,6 Praperty, Plant and Equipment

A (a) Froperty, plant and equipment are measured &l cosl Iess accumilated deprecialion and impalment losses if any, Cost of asset includes ther following:
{i Cost directly atiributable to tne acquisiion of the assels
(£ Prasent value of the esiimated costs of di ling & ing the ilems & restoring the site on which it is located if recognition criterla are met.
{b) Cost of replacemant, major inspection, repair of significant parls are capitalized if the recognilion criterla are met.
{c) An item of proparty, plant and equipment is derecognised upon disposal o when no future economic benefits are expected to arise from continued use of assets. Any gain or

los3 arising on digposal or retiremert of an item of property, plant and equipment is determined as the differance bebwesn the sale proceeds and the camying amount of the asset
and is Tecognised in statement of profit & loss.
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B Depreclation

(a) Depreciation on property, plant and equipment is provided on pro-fata basis on wrilten down valus PWDV) on dll assets on this basis of life provided by iha Schedule Il of
Companies Act 2013, except Mobile and Tablet PC.

{b} Each part of an item of Property, Plant and Equipment is depreciated separately if the cost of partis significant. in relation 1o the total cost of the item and useful 1ife of fhat
part s different from ihe usetul life of remaining asset.

The estimated uselul Tife of assets for significant items of property plant and equipmanl are &5 follows:

Particulars Usefal Life {In Years)
Cffice Building 0
Furniture & Flxture 10
Cifice Equipmant's 5
EDP Assels 3
Mobile and Tablet PC 2

{c) Lemsehold improvemenis are amortized over the period of lease from the month in which such improvemenis are capitalised or aver he usedul life &5 computed wnder
Companies Act 2013 whichever is lower.

(d) Depraciation methods, uselul lives and residual values are reviewed at each reporting dste, with the effect of change in estimate accountad for on a prospeclive basis.

(=) Deprecialion onindividual assets scquired for € 5,000/ or less s depreciated 100% in the year of purchase.

(N Residual value of Assets is considered as 5% of cost of assels.

2.7 Intangible Assets
Frelght Sharing Right (Raflway Line under SCA)

The company recognizes an intangible asset arising from a service concession arrangement when it has a right to charge for usage of the concession Infrastrucitire. An
intangible asset received as consideration for providing canstruction or upgrade services ina service concession amangement Is measured at falr value on initial recognition by
refarence to the fair value of the sefvices provided, Subsequent ta Initial recognition, the intangible asset is meastired at cost, which includes capitalized borrowing costs, less
accumulated amortization and accumulated impairment losses.

The estimated usefut lfe of en intangible assel in & service concession arrangament is the period from when the company is able to charge the pubfic for the use of the
infrastructure to e end of the concession period (i.e. 30 year of operation or Net present Value {NPY) payback equal to aqulty investment @i14% whichever is sarlier)

Freight sharing right is amorlised using the siraight fine method on propartionate basis from the date of sddition ar from the dale when the right brought in to service to the expiry
of 30 year of operstion of NPV payback equal to aquity imvestmant @14% whichever is eadier,

Amortisalion methods and uselul lives are raviewed at each reporling date, with (he effect of change in estimate accounted for on a prospective basis.

The camying value of inlangible assed is reviewed for impaimment annually or more often if events or changes in dreurnstances indicate that the carmying value may not be
recoverable.

2.8 Intangible Assets under devet t

Freight sharing right under develop!
Expenditure which can be direcly identifiable & fair value adpsiment of land related to the senice concession amangements are Tecognised to freight sharing right under
developmenl.
The following amounits are reduced fromiha intangible asssts under development;
{a) Interest eamed on the mobllization advances given in respect of the project execution.
{b) Amount received on sale of tender.
(¢} Interest received on FO created cul of borrowed fund, which was taken for exclusively project expanditure,

2.8 Provisions, Contingent Liabilities and Confingent Assets

(a) Provisions are recognized when there (s a present obligation as a resull of a past evanl, It is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and there |s a rellable estimate of the amount of the obligation. Provisions are measured at the best estimate of the expendilure required to setile
the present obligation at the balanca sheet date. Provisions are reviewed al each balance sheet date.

Provision which expected lo be setiled beyond 12 rmionths are measured at the present value by using pre-tax discount rate thal feflects the risks specific 1o the liability. The
increase in the provision due to the passage of time is recognized as inlerest expenses,

In respact of Operation & Maintenance expenses through SCR, same are accounted for on the basis of information received from South Central Railway (SCR). Whenaver such
information is not received, sams is accounted for on pro-rata estimated basis.

{b) Contingent Liabillties are disclosed in ejther of the following cases:
(i) A present obligation arising from a past event, when it is not probable that an outflow of resources will be required to settte the obligation; or
{ii) A reliable estimate of the present obligation cannot be made; or
(iii) A possible atfigation, unless the prabability of outflow of resource is ramote.

{c) Contingant assels is disclosed where an inflow of economic benefits is probable.

(d} Contingent Liability and Provisions needed against Contingent Lisbility and Contingent Assets are reviewed at each reporting date.

(e) Contingent Liabllity Is net of estimated provisions considering pessible outfiow on setilement,

2.10 Revenue Recognttion
) Revenue from contracts with customers:

The Company recognises the revenue from the contracts with customsrs in aceordance with Ind AS 115— "Revenue from Conlracts with Cusiomers®. In recogrition of the
Conlract Revenue, five-step approach is followed as under.

Step 1: ldenkify the contract(s) with a customens),

Step 2: kaniify the performance obligation in coniract,

Step 3: Determine the transaction price,

Step 4: Allocate the transaclion price 1o the performance obligations in the contract and

Step 5: Recopnise revenue when (or as) the entity satisfies a parformance cbiigation.

The Company recognises the following revenues from the contract with customer(s) as per Ind AS 115;

b) Ci R from Operati - Under the Coneession agreement with MOR, the Company receives share of freight earnings from Railways generaled from the freight
traln operations on Project Railway. Share of freight earnings as accrued to the Company under terms of the Concession agreement for freight operations on the Project Rallway
fs recognised by the Company as Contract Revenus frorn operatian in accordance with Ind AS 115. The Company recognises Confract revenue on satisfaction of performance
obligations ralated to freight operations . Conltract re is me d at r tion price i.e. actusl freight collected by Railways as per tarltf notified by MOR, and apportionsd
to the Company under the terms of the Cencessian Agraemant,

c) Contract Revenue from C ion or upgrading Project y line: - The Company recognises cantract ravenue from Construction or upgrading of Project Railway|
line in accordance with Ind AS 115 in respect of development aclivitias carried out or new facilities created resulting in capacity enhancement or up-gradation of the Project
Rallway, which results in the income to the Company. The Company recognises the revenue on salisfaction of the performance obligation as and when the conltrol over assetis
obtained by MOR cver the time. The revenue {s recognized over the time to the extent of the performance obligations are satisfied. The Company measures revenus from
canstruction or upgrading of Project Railway line and recognises the same at cost of work reckaning as transaction price which the Company expects to be entilled.
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d) Gther Revenue Recognitien
Interest income is recognized on a tima proportion basis laking into account the amount sutstanding and tha interest rate applicable using Effective Interest rate Melhod.

2.11 Borrowing Cost

General and specific borowing costs directly atinbutable to the acquisition, construction er production of qualifying assals, are capitalised as part of the cost of such assets till
such time the assets are substantially ready for their intended use. A qualifying assel is an asset that nacessarily requires a substantial period of fime to get ready for its intended
use, All other borrowings cests are recognized In Lhe statement of Prafit and Loss in the pesiod In which they are incurred,

2.12 Employe« Beneflts

(a)Short term employee benefils
The undiscounted arsount of short term employes benediis expecied to be paid for the services rendered are recognized as an expansa during the period when the employees
render ihe services. Contribulicn Yo provident fund is defined conlribution plan and liability of company is restricied 1o the amount of contribution ta reglonal provident fund.

(b} Post employments benefils
Curmrently there are no post employment benefits defined for mployees of COMpaNY,

2.13 Taxes

a) Gurrant Income Tax

(1) Tax-on incoms for the current year is determined on the basis of taxable income and tax credits compuled in actordance wilh the provision of the Income Tax Act, 1961, based
on the expected oul of the | fappeats.

() Curment income (ax a3sels and liabflilies for curent and prior parieds are measwured al the smounl expecied to be recovered from o paid to the taxalion authorilies, labllity for
additional {sxes if any, is provided / paid a2 and when ts are compleled.

(i Gurrent ax related 10 Cther Comprehensive Income (OC) ltem are recognized in Qcl.

b) Deferred Tax.
(i) Deferred income 1ax asssts and liabillies are recognized for temporary differences which is compuled using the tax ralas and tax laws that have been anacted or substantively
i af ihe reporting date.

{if) Deferred income tax asset are recognized to the exlent 1hat itis probable thal taxable profil wil be available against which the deduciible temporary differences, and the camy
forward of unused tax cradits and unused tax losses can be ulilized.

{il) The carrying amount of defermed income tax assets is reviewed at each reporting date and reduced to 1he extent that it is no Jonger probable that sufficierd taxable profil will
be avsilable to allow alk o part of the deferred income (ax asset to be ulilized.

(V) Defered tex related to GO ltem axe recognized In OCI.

|Minimum Altemative Tax credit is racognized as an asset only when and to the extent there is convincing evidence thal the company will pay normat incomee 1ax during the
specified paniod. Such asset is reviewsd at sach balance sheet date and the carrying amount of the MAT credit asset is written down 10 the exdent there is 0o longer a COMVinGing
evidenca 1o the effect thal the company will pay nomnal incoma tex during the specified period.

214 Hon-D ive Financlal Asset

The company fecognizes & financlal asset arising from a service concession amangement when it has an uncondiional confractual right 10 receive cash or ancther financial
assat from or 2t the direclion of he grantor for the consiruction of upgrade senvices provided. Such financial assets are measured at fair value on inilial recognilion end classified
as loans and recsivables. Subsequent 1o initial recognifion, the financial assets are measured at amorlized cost.

If the company is paid for the consiruchion services partly by a financial asset and partly by an intangible asset, then each component of the consideration is accounted fer
{saparately and is recognized imtiaily at the fair value of the consideralion received or recelvable,

2.15 Falr Value Measurement

Company measures financial Instruments at fair value at each reporting date. Fair value s the price thal would be received to sell an asset or paid to transfer a liatillty in an
ordefly transaction between market participants at the measurement date, The fair valus measurement is based on the presumption that 1he transaction lo sell the asset or
transfer the liability takes place either:

+ In the principal market for the asset or liability, or

+ In the absence of a principal market, in fhe most advantageous markat for the asset or llability.

The principal of the most advantageous market mist be accessible to the company. The fair value of an asset of a liability is measured using the assumplions that market
participants would use when pricing the asset or liability, assurming that market paricipants act in their economic best inlerest, The company uses valuation techniques that are
|appropriate in the circumsiances and for which sufficient data are available to measure fair value, maximizing the use of relevant cbservable inpuls and minimizing the use of
unobsanvable inputs.

Asgsts and Tabifities for which fair value is measured or disclosed in the financial statements are categorized within Ihe fair value hiererchy, described a3 lollows, based on the
|owest lavel input that s sigrificant to the fair value measurement as a whole:

1- Level 1 — Quoted {unadjusted) market prices In active markels for identical assets or liabilifes

2 L evel 2 — Valuation techniques for which the lowest level input that is significant to 1he fair value measurement is directly or indireclly cbservable

3 -Leyel 5 — Valuation techniques for which the lowast level input that is significant 1o the fair value measurement is unobservable

For assats and liabiliies that are racognized in the financial stalements on a recuring basis, the company determines whether lransfers have occurred between levels in the
hierarchy by re-assessing categorization (based on the lowest level input thet is significant to the fair value measuwrement as a whole) at the end of each reporting period.

At ihe reporting date, the comparry analyses the movements in the values of assels and lablities which are required 1o bé re d or re. d as per the accounting
policies. For this analysis, the company verifies the major inputs applied in the lalest valuation by sgresing the information in the vatualion computalion to contracts and other
relevant documents.

The company alsc compares the change in the fair value of gach asset and liability wilh relevant extemal sources to determing whether the change is reasonable.

For the pupose of fair value disclosures, tha company has determined classes of assels and llabllifies on the basks of the nalure, charactenslics and risks of the assel or liability
and the level of the fair value hierarchy as explained above,

The fair value of an intangible asset received s consideration for providing construction EBrvices in & senice concession amangement is estimatad by reference 10 the fair value
of the conslruction services provided. When the company recefves an intangible asset and a financial asset as consideration for providing construction services in a Service
concession arangement, the company estmates the fair value of Intangible assatz as the difference between the Tir vatue of the construclion services provided and the fair
value of the financial asset received.
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2.16 Financial instrumants:-

(a) Inltial Recognition and Measurement

Financial instruments recognized atits fair valus plus or rminus iransaction costs that are direcHy attribulatie to the acquisition or issue of the financial instruments.

(b) Subsequent Measurement

Financlal Assets

Finaricial Assats are classified in following categories:

{i) At Amortised Cost

Afinancial asset shall be measured &t amorised cost if both of the following condilions are met,

{a) The financial asset is held wilhin a business modsl whose objective is 1o hold financial assets in order to collect contraciual cash flows and

{b) The contractual terms of the financlal asset give rise on specified dates 1o cash flows Mhat are solaly payments of principal and interest on the principal amount outstanding.

Financial assets measured at amorlised cost using sffeclive intarest rate rethod less impairment if any. The EIR amortisation is included in finance income in the stalement of
profit and boss,

(i) At Falr Value Thwough Gther Comprehensive Incorme

A ‘debt instrument g classified as at the FYTOC! if both of the following criteria ere met;

. The objective of the business mode| is achieved both by collecting contractual cash flows and selling the financial assets, and

. The asset's contractual cash flows represent SPPL

Debt instruments included within the FVTOC! category are mieasured initislly as well as at each reporting date al fair value. Fair value movements are recognized in the other
|comprehensive income (OCI). However, the company recognizes interest income, impairment losses & reversals and foreign exchange gain of loss in the statement of profit &
loss. On de-recognition of the asset, cumulative gain or loss previously recognised in OCI is reclassified from the equity to statement of profit & loss. Interest eamad is
|recognised using the EIR method.

(ii) At Falr Vsiue Through Prolit and Loss
FVTPL is & resitual calegory for financial assels, Any financial assets, which doss nol maet the crileria for categorization as at amonized cost or as FVTOC, is classified as at
FVTPL.

I addiion, e company may elact to designate financial assel, which ctharwise meets amortized cost or FYTOCI ¢riteria, as at FYTPL. If doing so reduces or eliminates a
measurement or racognition inconsistency. The company has not designated any financial asset as at FVTPL.

Financlal assets included within the FYTPL calegory ane measured 4t fair value wilh ak changes recognized In ihe statement of profit & 19s5.

Financial Liabllities

{I} Financial Liabiltties at Amortised Cost

Financial Yabiities st amortised cost represented by trade and other payables, sacurity deposits and relention money are inilially recegnized at fair vale, and subsequently
carried at amortized cost using ihe effective interest rale method,

(i) Financlal liabilithes at FVTPL

The company has not designated any financial liabilities at FVTPL.

(c} Derecognition
Financlal Asset

Afmancial assat {or, where applicable, a part of a financial asset o parl of a group of similar financial assels) is derecognized only when the contraciual rights to the cash flows
from the asset explras or H transters the financial assels and substantially all risks and rewards of the ownership of the asset.

Financial Liabiiity

Afinancial liability Is derecogriised when the ohligation under (he liability I3 discharged or cancelled or expires. When an exisling financial lisbility is replaced by another from the
sama lander on substantially different lerms, or the terms of an existing liability are substantially motified, such an exchange or modification 1s ireated as 3 derecognilion of the
original liability and the recognition of a new liability, and the difference in the respective carrying amounts is recognised in the i tat L

{d) impalrment of Financial Assets:

Company applies expected credit loss (ECL) modat for measurément and rcognilion of Impai toss. The company follows’ simplified approach’ for ition of !

loss all e on frads ivable. The application of simplified approach doas not require 1he company to track changes in credit risk. Rather, It recognises impairment loss
allowance based on lifetime ECLs at each reponting dals, right from its initlal recognition.

Company 8ssesses on a forward looking basis the expected credil losses associated with its assets camied at amortised cost and FYTOCI debt instrumants. The impairment
methodology applies on whether there has been significant increase in creit risk.
ECL impairment loss allowancs (or reversal) recognised during the pariod is recognised as ing fi inthe L of profit and loss,

{e) Offsetiing Financlal Instruments

Financial assete and labiliies are offset and the net amount is reported In the balance sheel where thers is a legally enforceable right to offset the recognized amounts and there
& 50 intention 1o setlle on a nel basis or realize 1he asset and settle the liability simultaneously. The legally enforceable ight must not be contingent on future evenis and
must be enforceable in the nommal course of business and in the event of default, insolvency of bankruptcy of the Company or the counlerparty.

2.17 Operating Segment

Operaling segmenits are reported in the manner consislent with the intemal reporting provided by the Chief Operaling Pecision Maker (CODNM). Managing Direclor of the
company has been identified as CODM. Company has iderkifed only one reportable segment i.e. "Apporioned Revenue from Railway Operalions™.

2.8 New Standards | Amendments and Other Changas effective April 1, 2024 or thereafter

The Ministry of Corporate Affairs ("MCA") notifies new standards or amendment to the existing standards under Companies {Indian Accounting Standards) Rules as issued from
lime 1o time. For the year ended March 31, 2025, MCA has notified Ind AS — 117 Insurance contracts and amendments (o Ind AS 116 — Leases, relating to sale and leaseback
Iransactions, applicable to the Company w.e.f. April 1, 2024, The Compary has reviewed the new pronouncements based on lis evaluation has determined that it does not have
any impact in its financial statements.

2.19 Mew Standard | Amendments |ssued but not yet effective _
On May 7, 2025, MCA nolified 1he srendmenis to Ind AS 21 - Effects of Changes In Forelgn Exchange Rales, These amendments alm to provide cleerer guidance on assessing

cuirancy exchangeability and estimating exchange rates when cumrencies are nol readily exchangeable, The amendments are effective for annual periods beginning on or after
Agril 1, 2028, The Company has assessed thal there is no shgnificant impact on its financial statements.,
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Notes 3: Proparty, Plant and Equipment

{Zin Lakhs)
Particulars Office Building Furniture & Fixture Office Equipments EDP Assets Total
Cost
At 1st April 2023 456.74 1.21 4.57 515 467.67
Additions - 0.93 1.40 1.16 3.49
DisposalsiAdjustments - - {0.21) - {0.21)
At 31st March 2024 456.74 214 5.76 6.31 470895
Additions - 5.13 2,30 4.52 11.95
Disposals/Adjustments = - {1.13) {2.54) {3.67)
At 31st March 2026 456.74 7.27 6.93 8.29 479.23
Depreclation
At 1st April 2023 251.22 0.44 2.62 3.02 287.30
Depreciation charge for the year 19.52 0.30 147 1.49 22,78
Disposals/Adjusiments - - (0.17) - (0.17)
At 31st March 2024 270.74 0.74 3.92 4.51 279.91
Depreciation charge for the year 17.67 1.02 1.48 21 22,28
Disposals/Adjustments = - (1.07) (2.41) (3.48)
Af 31st March 2025 288.41 1.76 4.33 4.21 288.71
Net carrying amount
At 31st March 2025 168.33 5.51 2,60 4.08 180.52
At 315t March 2024 186.00 1.40 1.84 1.80 191.04

Note 3.1 The company has purchased a property for the purpose of administration office, which is lylng vacant till date with carrying amount of ¥ 168.33
Lakhs as at 31st March 2025 (as at 31 March 2024 : 2186.00Lakhs).

Note 3.2 Property, plant & equipment with a carrying amount of T 180.52 Lakhs as at 31st March 2025 (as at 31st March 2024: ¥ 191.04 Lakhs) are
charged with secured Company’s loans. The property plant and equipment having gross carrying amount of ¥ 14.02 Lakhs as at 31st March 2025 % 6.56
Lakhs as at 31st March 2024) are held in the name of Employees.

Note 3.3 In compliance with Ind AS 101, the company has restated the gross block of property, plant and equipment by reducing accumulated
depreciation by ¥ 21.45 Lakhs at the time of transition to Ind AS.

Note 3.4 There is no change in value of property, plant and equipment due to revaluation.

Nate 3.5 During the reporting period, the Company revised its accounting policy with respect to the useful life of mobile phones and tablet PCs, reducing
the estimated useful life to two years. The change has been applied and has no material impact on the financial statements for the cument reporting
period.

Mote 3.6 The fitle deed of Immovable property i.e., building is held in the name of the Company.
KASTUR| | Dighaly sanecley T M un i Digitally signed

KASTURI SIWA by T. Murii Prasad
SIVA -Pn':?:gnozs 0627 P rasa d Date: 2025.06.27
PRASAD 180638 +053¢' Ll

048




Note 4: Cther Intangible Assets

(Z in Lakhs)
Revenue

Particulars Sharing Right Total
Cogt
At 1st Apri) 2023 2,83,283.02 2,83,283.02
Additions 628.51 629.51
Disposals/Adjustments 1.24 1.24
At 31st March 2024 2,83,911.29 2,83,911.29
Additions 114.95 114.95
Disposals/Adjustments - -
At 31st March 2025 2,84,026.24 2,84,026.24
Amgprtisation
At 1st April 2023 38,538.85 38,538,835
Amortisation for the year 9,618.38 0,618.38
Disposals/Adjusiments - -
At 31st March 2024 48,157.23 48,157.23
Amortisation for the year 9,500.94 9,500.94
DisposalsiAdjustments - -
At 31st March 2028 57,658.17 57,668.17
HNet book value
At 315t March 2025 2,26,368.07 2,26,368.07
At 31gt March 2024 2,35,754.06 2,35,754.08

Note 4.1 Amortisation on other intangible assets are Included In Note no. 24 of Depreciation and Amortisation.

Note 4.2 All Intangible with a carrying amount of ¥ 2,26,368.07

with company’s secured loans.

Note 4.3 In compliance with Ind AS 101, the compan

7 9,626.84 Lakhs at the time of transition to Ind AS.

Note 4.4 Title of leasehold land represents land acquired fo
the land till the period of concession agreement ie. 30 yea
@14% whichever is earlier . In case the NPV payback is reac

line would be repossessed by Railway.

Lakhs as at 31st March 2025 (as at 31st March 2024: ¥ 2,35,754.06 Lakhs) are charged

y has restated the gross block of intanglble Assets by reducing accumulated amortisation reserve by

r project, which is with South Central Railway and the company hold the leasehold rights on
rs or on to attainment of the Net Present Value (NPV) payback equal to equity investment
hed earlier than 30 years, the concession agreement would stand terminated and the project

The leasehold land acquired by KRCL (through SCR}) will remain with the KRCL till the period of concession agreement and thereafier will revert to SCR
since, the value of land will be recovered from SCR.

Note 4.5 Intangible Assets includes expenditure on account of
% 45.92 Lakhs) as charged by RVNL (Project Contractor) durin
September 2011, is subject to change based on outcome of actu

Lakhs (Previous Year ¥ 19,413.10 Lakhs) is subject to change.

Note 4.6 There Is no change in value of intangible assets due to revaluation.

Note 4.7 The cumulative project cost over an
receiving expenditure bills from RVNL, after commencement of operation of the

RVNL is yet to submit project cost/completion/handover certificate to the company.

T. Muni
Prasad
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Directional & General Charges (D&G charges) amounting to ¥ 6.89 Lakhs {Previous Year
g the period which is as per the clause no. 10.2 of construction agreement dated 29th
al final completion cost. Cumulative D&G Charges up to 31st March 2025 is 319,41 9.99

d above the estimated cost has been approved by the board of directors. However, the company is still
project line. Details of project cost are to be made available by RVNL.

A




Neles 5: Financlal Assuts

Note 5.1. Othver Finantial Assets
1#in Lokbe)
As at 31st Ag ak st
Rariculagy March 2025 March 2024
At Amortised cost
Security deposit{rA) 1.50 1.50
Recsivabla from South Gentral Raibwey under Bervice Concesszion 1150 1,025.14
Amangament (Yalue of land) 15003 o
(Refer nola-28)
Total 1.151 1,026.64
Note 6 Other Non-Current Assels
(T in Lakhs}
. A at Iist As at Hst
[T T March 2028 March 2024
a} Capital Advances
is Project dit
- Mobilizatlon and clher Advance = 40000
Total - 400.00
Mota T: Financial Axssts - Gurment
7.1 Tmde Raveivables
in Lakhs]
As ak 3et As at 3ist
Rarticuiacs Warch2025  Maroh 2024
‘Trade Receivables
Unsecured, considered good
- Trade meaivables 867289 TEET S
= Unbifled Revenue - 441279
Tatal 8,672.89 12,080.74
T.1.1 Ageing Schadule of Trada ivabl
As at 31st March 2025
Cutstanding far following periads from due date of paymant
Particulars It Due: Loss then & smonths -1 | 1yearto2 | 2yearto 3 | Mom than | Unbilled Total
menihs year yaars years 3years | Revenus
i} Undispuind Trade reoehrauus considered good 867289 - - - - = = B.6T209
i) VUndispuled Trade F bles = which have signilicani . . . _
ingrease in credit risk = = z 2
(i) Undispubed Tradse Receivobles — cradit impalred - - - - - - - [
(iv) _Disputed Trade Receivables— considensd good - - - - = =
) Dispuled Trade Receivables - which have signifcant increase g g . _ R
in credi risk - 2
(vi} _Dispuled Trade Raceivables — credil Impairad - - - = - - % =2
Total Q-iﬁ‘-';ﬂ - - - - - - £72.0%
As at 31st March 2024
Outstanding for ing periods from due date of ¢
Partloulars Hot Due Leas then 6 Bmonths -1 | 1yearto2 | 2yearte 3 | More than | Unbilled Total
i year vesrs wears dvears | Rewvenie
@ Undisouied Trade racaivables - considerad good 3.093.88 - - : - - | 44127 | 7.506.67
(i)l Undisputed Trade Receivables = which have significant L R . i }
increase in credit risk ~ = =
iy Undk d Trade Recelvables — credit impafred - - - - - > - =
{ivl Disnuled Trade Receivables— iderad good B42.97 3,731.10 - 5 - = = A4.574.07
(¥) Dispuled Trade Receivablas = which have significand i = >
inv eradlit riak " ] 5 . - - -
(vi1 Disputed Trade R bles — credit impaired - - - - - - - =
Todal 3,936.85 3,731.10 - - - - 441279 12,080.74
Noto 7. 1.2 The trade 5 the amaount bis from tha Soulh Ceniral Raftway (SCR) being the gross revenus apportioned and are non inlerest bearing. Since, the revenus

by the South Central Nm;r is on provisional basis and the final ligures may vary, he above trade roceivables and their classification is subject lo change. Further, the anoom of
reoewable being T 6,672,689 takhs {previous year €12,080.74 kakhs) is subject to confimmation by the South Central Ralbwary,

Mot 7.1.3 Trade recsivables are nonrinterest bearing and are generally on terms of 45 days.

Hota 7.1.4 No rade or olher raceivable are due fram directors or other officers of (he company either severally or [inlly wilh any other person. No trade or other raceheable are due from any Arm or
privale companles respeclively in which any direcior Is m pariner, @ directar or mamber.

Nete 7.1.5 Disp

d Trade ble in previous year

dnted 50. 112023. & wril pedition in thie rogaru was filed, the same dispute has now been resolved,

Is the amownt withheld on account 6f BST by South Cendral Raitway (SCR) in accordance wilh direclions Issued by MoR vide lelier
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Note 7.2: Cash and Cash Equivalents

(Z in Lakhs)
As at 31st As at 3ist
G S March 2025 March 2024
Balances with banks:
— On current account 23.79 0.03
— Term Deposits with original maturity of three months or less 11,337.24 -
Total 11,361.03 0.03
Nota 7.3: Bank Balances other than Cash and Cash Equivalent
(% in Lakhs)
. Asg at 3st As at 31st
Paiticlia March 2025 March 2024
Balances with banks:
~ Term Deposit in Scheduled Bank (Original Maturity more than 3
Months but less than 12 months) 2231.04 el
— On Escrow account, earmarked balance 494.36 7.285.12
Tetal 2.725.40 25,800.49

Note 7.3.1 The amount lying in Escrow Account can be used by the company in compliance with terms of

Loan Agreement

Note 7.4 Other Financial Assets-Current

(Z In Lakhz)
As at 31st As at 31st
RRricaT WMarch 2026 March 2024
Term Deposit in Scheduled Bank (Original Maturity more than 12 6.618.07 ;
months) s
Others 0.03
Total 6,618.10 -
Note 8: Current Tax Assets/Liahllity
{Z In Lakhs)
. As at 31st As at 31st
LT March 2025 March 2024
Current Tax Assets
Income Tax Refundable Previous Years 111.46 11146
111.46 111.46
Current Tax Liability
Provision for Income Tax for FY 2024-25 2,708.54 2,166.97
Advance Tax Paid / Tax Deducted at Source {2,542.52} (2,137.27)
Total 166.02 29.70
Note 9: Other Current Assets
(¥ in Lakhs}
] As at 31st As at 31st
i D March 2025 March 2024
a) Other than Capital Advances
Other Advances 26.59 572
b) Others
Prepaid Expenses 174.13 207.23%
Total 200.72 212.95
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Note 10; Equity Share capital

(¥ in Lakhs)
Particulars As at 31st March 2025 As at 318t March 2024
40.1 Authorized Share Capital
£6,00,00,000 Equity Share of ¥ 10 each ©5,000,00 65,000.00
{March 31,2024: 65,00,00,000 Equity Share of ¥ 10 sach)
65,000.00 65,000.00
10.2 IssuediSubscribed and Paid up Gapital
62,50,00,000 Equity Share of ¥ 10 each 62,500.00 62,500.00
{(March 31,2024: 62,50,00,000 Equity Share of ¥ 10 each)
§2,500.00 $§2,500.00
10.3 Reconciliation of the number of Equity Shares and Share Capital (% in Lakhs)
Particulars As at 31st March 2025 As at 31st March 2024

No. of shares Amount No. of shares Amount
{in Lakhs) (in Lakhs) {in Lakhs) {in Lakhs}

Issued/Subscribed and Paid up equity Capital outstanding 6,250.00 62,500.00 6,250,00 §2,500.00
at the beginning of the year

Changes in Equity Share Capital due 1o prior period error - - - -
Restated balance at the beginning of current reporting 6,250,00 £2,500.00 6,250.00 62,500.00
period

Changes in Equity Share Capital during the current year - - * .

lssuediSubscribed and Paid up equity Capital
outstanding at the and of the year 6,250,00 62,500.00 6,250.00 62,500.00

Terms/Rights attached to Equity Shares
The company hag only one class of equity shares having par value of 2 10/- per share, Each holder of equity shares is entifled
to one vote per share apd also to dividends in Indian Rupees.

In the event of liguidation of the company, the holders of equity shares will be entited to recelve remaining assets of the
company after distributing all preferential amounts, The distribution will be in proportion to the number of equity shares held by
the shareholders.

10.4 Details of Shares held by each Shareholer holding more than 5% Shares in the Company

Name of the Sharcholder As at 315t March 2026 As at 31st March 2024
Mo.of Shares % holdingin  No.of Shares % holding in
(in Lakhs} the clags {m Lakhs) the class

1 Rafl Vikas Nigam Limited (RVML} 3.110.00 49.76% 311000 49.76%
2 Adani Krishnapatnam Post Limited (AKPL} £810.00 12.96% §10.00 12.96%
3 NMODC Limited (NMDCL} 400,08 6.40% 400.00 B.40%
4  Govemment of Andhra Pradesh (GOAP) 350.00 5.60% 350.00 5.60%
5§  Bramhani Industries Limited (BIL) 330.00 5.26% 330.00 5.28%
6 Sagarmata Finance Corporation Limited (SFCL) 1,250.00 20.00% 1,250.00 20.00%

Total 6,250.00 100.00% 6,250.00 100.00%

10.5 Aggregate number of Shares Issued for consideration other than cash , Bonus Shares issued and Shares bought back during the year:-

As at 31st As at J1st As at J1st As at 31st Ag at 31st
March 2026 March 2024 March 2023  March 2022  March 2021

Equity Shares issued for consideration other than cash - - - = =
Equity Shares issued as fully paid up bonus shares - - - = =

Particulars

Equity Shares bought back - - = 3 y
Total * - - - -
10.6 Details of Shares held by Promoters
As at 31st March 2025 As at ¥1st March 2024
No. of Shares % holding in Percentage {%} Mo. of Shares % holding in Percentage (%}
Name of Promoters {in Lakhs) theclass Change during  {inlakhs)  theclass Change during
the year the yoar
1 Rail Vikas Nigam Limited (RVNL) 3,110.00 49.76% - 3,110.00 49,76% 5
2 Adani Krishnapamnam Port Limited {AKPL) 810.00 12.96% - 910.00 12.96% -
3 NMDC Limited {NMDCL) 400.00 6.40% - 400,00 5.40% -
4 Government of Andhra Pradesh (GOAP) 350,00 5.60% - 350.00 5,60% -
& Bramhanl Industries Limited {BIL) ¥30.00 5.28% - 330,00 5.28% -
6 Sagarmala Finance Corporation Limited {(SFCL) 1,250.00 20.00% - 1,250.00 20.00% -
Total 6,250.00 100.00% E 6,250,00 100.00% 5
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Note 11: Other Equity

(% in Lakhs)
As at ¥st As at 315t
Eerticulas March 2025 March 2024
Retained Earnings (Refer Note 11.1) 2,366.23 (5,762.45)
Total %385.23 !5!762.45!
14 R E
Note 1 etained Eamings € in Lakhs)
As at 315t Ag at 31st
Reroulars March 2025 March 2024
Qpening Balance {4,703.25) (16,438.56)
Restatement of Prior Period {1,059.19) {890.99)
Restated Balance as on 1st April of the year {5,762.45) {17,329.55)
Add: Total Comprehensive Income#{Loss) for the year 8,127.68 11,567.1¢
Total 2,366.23 {5.762.4§_L
Hote 12: Financial Liabllity-Non Current
121 Borrowings
{¥ In Lakhs)
As at 31st As at st
RIS March 2025  March 2024
Secured- At Amortised Cost
Term Loans
From Banks 44,305,597 66,327.50
Total 44,305.97 £6,327.50
Less: Current Maturities of tong term debt (Refer Note 17.1) {8,863.78) {0.674.72)
Total 3544219 53!852.?8

Note 12.1.1 Sumnmary of Borrowing Arrangement

i} A Term Loan has been taken from Punjab National Bank.

Note 12.1.2 Terms of Security for Loan are as follows:
The Secured obligations shall, o the satisfaction of the secured parlies, be secured o the extent permitied under the Concession Agreement by:-

a) a first mortgage and charge on all the borrower's immevable praperties, both present and future (save and except Project Site),(see note-3 and 4)

b) a first charge on all the borrower’s tangible movable assels, including movable plant and machinery, machinery spares, tools and accessories, furniture, fixtures,
vehicles and all other movable assets, both present and fullre (save and except the Rolling Stocks);(see note-3)
c) a first charge on all bank accounts of the borrower, including but not limited to the Escrow Account and other Accounts, or any account in substitution thereof
established and opened pursuant to the provisions of the Term Loan Agreements or any of the project documents wherein all revenues, drawdowns, receivables and
other funds of the borrower shall be deposited from time to time and all permitted investments or other securities representing all amounts credited to the Escrow
Account;(see note-7.3)
d) a first charge on all receivables (including profits of the borrower after provisions for tax and dividends (if any as permitted under this agreemant) of the borrower
pertaining to the Project; (see note-7.1)
€) a first charge on all intangibles of the borrower including but not limited to goodwill, intellactual property rights, undertakings, present and future; {see note-4)
f) a first charge on the uncalled capital of the borrower,
g) a first chargefassignment of the security interest:

(i) on all the rights, title, interest, benefits, claims and demands whatsoever of the borrower in, to and under the Project Documents {excluding the Concession
Agreement); all as amended, varied or supplemented from time to time; and

(ii) all the rights, tile, interest, benefits, claims and demands whatsoever of the borrower in, to and under any letter of credit, guarantee including contractor
guarantees, liquidated damages and performance bonds provided by any party to the Project Documentis (excluding the Concession Agreement);
Provided that the aforesaid, morigages, charges, assignments and guarantees shall in all respects rank pari-passu inter-se amongst the Lenders without any
preference or priofity ko one over the other or others.

Note 12,1.3 Terms of Repayment
Punjab National Bank
Term loan is repayable in 36 structured Quarterly instalments, commencing from 30 September 2023 and last instalment falls due on 30 June 2032.

Note 12.1.4 Interest Terms
The rate of Interest applicable to the foan is 6 Manth MCLR +0.15% Spread i.e., 8.95% p.a. currently.

Note 13; Other Financlal Liabilities-Non Current

{¥ in Lakhs)
As at 31st As at 3st
Facticulars March 2025 March 2024
Security deposits 13561 912
Total 135.61 842
35,677,680 56.661,30
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Note 14: Provisions

(% in Lakhs)
As at 3st As at 3ist
(e ST March 2026 March 2024
Provisions for Re-Surfacing Gost 3,847.03 5,000.00
Total 3,847.03 5,000.00

In terms of Concession agreement, thers is an obllgation on the Company to keep the project assets in working condition, including making replacement, as per laid
down standards of Ministry of Railway (MOR), of all project assets whose codal lite expire during the concession period. Accordingly, Company has made estimated
liability of ¥ 5,000.00 lakhs by the end of financial year 2025 in respect of replacement obligations arising during the remaining concession period as per reguirement of
Appendix D of the Ind AS 115. Out of total provision of 5,000.00 lakhs, an amount of 2 1,152.97 lakhs has been utilised during current financial year. The computation of
provision for resurfacing cost requires lot of complex and technical data, the same is under preparation. The liability of resurfacing cost to the extent of information
available and determinable has been provided in financial statements. The provision for additional liability toward resurfacing cost shall be provided (if any) as and when

refiable estimate for same will be available.

Note 15: Deferred Tax

Deferred Tax Assets/Deferred Tax Liability (Net) {¥ in Lakhs)
As at 31st As at 3Mst
Raciolars March2025 __ March 2024
Deferred tax liability 27,792.80 19,572.59
Deferred tax assets (26,653,39) (22,129.15)
Deferred tax Bability (Net of deferred tax assets) 1.108.41 {3,556.56)
The halance comprises to temporary ditferences attributable to:
Deferred Tax Assets
Unabsorbed Dapreciation 25,330.08 20,829.15
Provision for re-surfacing Cost 1,344.31 1,300.00
28,683.39 22,129.15
Defarred Tax Liabflity
Property, Plant and Equiprment & Infangible Assets 27,792.80 18,572.59
27,792.80 18,572.59
Deferred Tax Assets f{Liability} {1,108.41) 3,656.56
Note 16: Other Non Current Liability
{¥ in Lakhs}
. As at st As at 31st
i 5 March 2026 March 2024

a) Fair Valuation Adjustment-Financial Liabilities
Overhead Cost Payable

Total

it represants unamoriized portion of the difference between the fair value of financial Liabifities on initial

recognition and expenditure incurmed.

Note 17: Financial Liabllity-Current
17.1 Borrowings

{¥ in Lakhs)
As at 3st As at 31st
Particulars March 2025  Warch 2024
Current Maturilies of long tenm debt (Refer Nate 12.1) 8,8683.78 9,674.72
Total 3,863.78 9,674.72
17.2 Trade Payables
{¥ in Lakhs)
As at 31st As at 31st
GEd i) March 2025 March 2024
a) Total Outstanding Due to Micro enterprises and small enterprises 82.14 110.32
b} Total Outstanding Due 1o creditors other than Micro enterprises
and small enterprises
Trade Payable others £6.09 52.44
138.22 162.76
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Note 17.2.1 Wicre and small enlerprises under ihe KMicro. Small and Medium Enerp Dwwelopment Act, 2006 have been determined
based on the L Nable with tha Company and the required disch are given belaw:
| Partkutar A at 315t Az at 315t
March 2026 | March 2024 |
(jPrincipal amaum remalning unpaid 82.14 110.32
{ijinterest due thareon - =
(il The amount of interest paid by the buyer in terms of section 16 of the MSMED Agl, 2006 alang with the - -
amounts gf the payment made 1c-the supplier beyond the appointed day during each accounine year,
{iv)The amount of interest due and payable for the period of delay in making payment (which have been - -
piid but beyond the appoinied day during the year) but without adding the interest specified under the
MESMED Act, 2008
v)The amount of interest accrued and remaining unpaid at the end of gach accounting year - -
[vi)The amoun of fuither Interest remaining due and payable even inlhe succeeding years, until such - -
date when the interest dues as above are actually paid to the small anlérprize foc the purpose af
disallowance as a deductible expeniditure under saction 23 of ihe MSKMED Adl, 2008,
Nete 17.2.2 Ageing Schedule
As at 31st March 2025 {% in Lakhs]
o ding For g pertods from due date of payment
Particulars Unbllled Hot Due Total
Lass than 1 Bore than 3
year 1-2 years 23 yeare =
(i} MSME 64.91 178 0.02 - - - B2.14
Othars 4240 12,65/ 0.02 - - - 5608
lij Disputed duss — MSME - - 5 = = = =
Disputed dues - Others - - - | - - = =
106.72 3146 0.05 - - : 138.22
As at 315t March 2024 (¥ in Lakhs)
Outstanding for following parlods fram due date of payment
F Unbllled Mok Due st oand —T Tatal
year 12 yaars 2-3 years M“MD -
{l) MSME 110.32 - - - = = 110,32
Others. 5244 - - - = - 5244
iy Disputed dues — MSME - - = - - = =
iv) Dispuled dugs - Others - - - - = 5 -
162.76 - - - - = 162.76
17.3 Other Financial Liability (® In Lakhs)
Az at 3t Asat st
particutise Barch 2025  Warch 2024
Audit Fees Payable 4,16 4,70
Rall Vikas Migam Limliad [Refer Note $7.3.1] 1,35,400,36 1,45,508.87
Accrued GET on Inferest Payable 77240 5.121.42
Expenses Payable 30.03 242
Security Deposlt 16.10 128.50
1,42,711.07 _1,50,783.81
Yotal Cusrent Financial Liabiity 51,71 1,60,621.08

51,713, 480,

Notw 17.9,1 Terms of Payment to RVNL
RVML doses not allow any ¢redi padod o company, In case of falle 1o make Umely payrment (o VML, then the Interest |s payable al the SBI base rale phes one

parcant from he tast date of the month In which exp s and charged up 1o the dale of aclual p from company
Noda 18: Other Cusrent Liabliky
(¢ In Lakhs)
As at 315t As at 31st
Eartizulars March 2025 March 2024
Statutory liabifities
TDS paysble 101.18 7139
GST Payable 677 7.31
Labour Cess 2.5 4.18
Providan! Fund payable 0.8 0.65
Total 111,20 B3.73
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Note 19: Revenue from Operations

(¥ in Lakhs}
. For the perlod ended For the year ended
Particulars 31st March 2025 31st March 2024
a) Revenue from Contract with Customer:
i) Apportionment of Railway Freight 50,516.74 61,146.33
iiy Construction Contract Revenue under SCA (Refer Note 28) 114.95 628.27
Total 50,631.69 61,774.60
b} Other Operating Revenue:
i) Income from Sale of Scrap 8.89 0.63
iy Miscellaneous Income 0.07 0.21
Total 8.96 0.84
Grand Total 50,640.65 61,775.44

Note (i) : Operating Income:

a) After completion of the Phase-1 of the project on 15th November 2008, same is being operated by South Central Railway (SCR)
and revenue is being collected by SCR which has been apportioned between the company and various Zonal Railways from 15th
November 2008 in terms of Operations and Maintenance Agreement signed detailing the modalities of revenue and cost sharing

between the company and SCR. Phase-lll of the project is being operated fro

operated from 3rd July 2019.

m 2nd March 2014. Phase-ll of project is being

Revenue is based on the Calculation sheets received from SCR showing Apportioned Revenue and O&M expenses on Provisional

basis. Also the Figures intimated by SCR are provisional and Subject to Confirmation.

of the figures will be accounted for in the year in which it is finalized.

Hence any Impact arising out of confirmation

b) KRCL is anticipating earnings on length of about 14.45 km section from Krishnapatnam Railway Station to the buffer end of port
siding from South Central Railway. However, MoR is not agreeing to same. Therefore, revenue for same is not recognised. This
issue is under dispute before Hon'ble District Civil Court (for Commercial dispute) at Hyderabad and the revenue reported is

subject to the same.

c) KRCL has been receiving revenue on account of terminal cost (per tonne) from SCR from 11th August 2017 onwards. The
company has been ¢laiming for the similar payment of Terminal Cost for the period from 15th November 2008 to 10th August
2017. However, MoR is not agreeing to same. Therefore, revenue for same is not recognised. This issue is under dispute before

Hon'ble District Civil Court (for Commercial dispute) at Hyderabad and the revenu

d} Further all supporting evidences related to revenue bookings are being controlled and managed by SCR.

Note 20 : Other Income

e reported is subject to the same.

(% in Lakhs)
For the period ended For the year ended
Rarticulers 31st March 2026 31t March 2024
Interest income on Bank FDR 2,036.14 1,697.49
Interest income on Income Tax Refund - 24.24
Unwinding of discount on receivable from South Central Raitway under 120.99 108.88
SCA ) )
Income from reversal of Deferred Overhead Costs payable = 15.74
Other Income - 0.58
Total 2,157.13 1,843.93

KASTUR]  Oigiatysinedby
SIVA PRASAD
PRASAD tatzazs0530

T. Muni Dgseaes
Prasad’ s ‘@" 2




Note 21 : Operation & Maintenance Expense (O&M Expenses)

{Z in Lakhs)
. For the period ended For the year ended
Particulars 31st March 2025 31st March 2024
Operation & Maintenance Expenses 7.960.84 8,109.91
Overhead Cost 408.99 253.96
Construction Contract Cost under SCA 114.95 628.27
Total 8,484.78 8,992.14

Note (i) : Operation & Maintenance Expenses related to SCR are recognized in current year as intimated by SCR are provisional
and subject to confirmation. Hence, any impact arising on the confirmation of the figures will be accounted for in the year in which it
is finalized.

Note (ii) Operation & Maintenance expenses are being accounted for in terms of the Operations and Maintenance Agreement
signed with SCR for 119.895 km railway line from Qbulavaripalle to Krishnapatnam. :

Note (iiij Operation & Maintenance expenses includes lease rent of ¥ 1 p.a. in accordance with terms of concession agreement.
Note (iv} All supporting evidences refated to O & M expenses incurred have been controlled and managed by SCR.

Note 22 : Employee Benefit Expenses

{¥ in Lakhs)
X For the period ended For the year ended
e L 31st March 2025 31st March 2024
Salary & Wages 276.48 240.29
Contribution to Provident and Other funds 5.58 4,36
Staff Welfare Expenses 4.24 6.38
Total 286,30 251.03
Note 23 : Finance Costs
{¥ in Lakhs)
. For the period ended For the year ended
LS 34st March 2025 34st March 2024
Interest on Banks and RVNL cost:
Interest Expenses on Term Loan 5,010.H1 8,801.65
Interest Expenses on RVNL Bills 13,445.32 19,163.38
Other Finance Cost:
Unwinding of discount on Overhead Costs payable - 1.60
Other Interest 48.57 -
Total 18,504.80 27.966.63
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Note 24 ;: Depraciation and amortization

(¥ In Lakhs)
i For the pericd ended For the year ended
Rarficlare 31st March 2025 31st March 2024
Depraciation on Property Plant and Equipment (Note 3) 22.28 22.78
Amortisation of Intangible Assets (Note 4) 9,500.94 9,618.38
Total 9,523.22 9,641.16
Note 25 : Other Expenses
{Z in Lakhs)
Particulars For the period ended For the year ended
31st March 2025 31st March 2024
(a) Legal & Professional Fees 76.18 220.35
(b} Traveiling and Conveyance 78.39 78.33
(c) Remuneration to the Auditor as
(i} Statutory Audit 3.84 2.95
(fi) Tax Audit 1.00 1.00
(iiiy Reimbursement of expenses 0.26 0.26
{(iv) Internal Financial Control & 0.59
(d) Telephone Charges 3.36 305
(e) Printing & Stationery 0.69 0.63
{f) Insurance Expenses 257.95 215.50
(g) Membership & Subscription Charges 1.53 1.03
() Repair & Maintenance 503 4.50
(i) ROC Filing 047 5.59
(j} Advertisement Expenses - 2.04
(k) Miscellaneous Expenses 3.05 3.81
{) CSR Expenses 65.04 -
Total 496.49 539.63
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Note 26 : Income Tax Expense

Note 26.4 Income Tax Recognised in Statement of Profit and Loss

(¥ in Lakhs)
As at 31st As at 31st
R March2025  March 2024

Current Income Tax:

Current Income Tax charge 2,708.54 2,166.97

Deferred tax:

In respect of the current year 4,665.97 249471
Total 7.374.51 4,661.68
Note 26.2 Reconciliation between Tax Expense and the Accounting Profit :

{¥ in Lakhs)
As at 31st As at 31st
Partioulars March 2025  March 2024
Accounting profit before tax from continuing
operations 15,502.19 16,228.78
Accounting Profit before Income Tax 15,602.19 16,228.78
At India's statutory income tax rate of 17.472% 2,708.54 283549
(31st March 2024: 17.472%})
Adjustments
Adjustment of losses for previous years - (697.91)
Deferred Tax recognised (Reversed) 4 665.97 2,494.71
Adjustment of Interest on Income Tax - =
Total Tax Expense 7.374.51 4,632.29
Income tax expense reported in the statement of
profit and loss (relating to continuing operaftions) sl 4.661.68
7.374.51 4,661.68
Effective Income Tax Rate 47.57% 28.72%

Note : Company is eligible for 801A deduction in accordance with provisions of Income Tax Act 1961, therefore MAT credit is

not recognised in the financial statements.

Note 26.3 : Movement in Deferred Tax

Liability/(Assets) (% in Lakhs)
Property, Plant Unused Provision for
Particulars and Intangible Depreciation Resurfacing Total
Equipment cost
Closing balance as at 31st March 2023 16,200.24 (20,961.51) {1,300.00) {6,051.27)
Charged/{credited) during the period
To Statemeant of Profit and Loss 2,372,35 12236 - 2,494.71
To Other comprehensive Income - - - -
Closing batance as at 31st March 2024 18,572.59 (20,829.15) (1,300.00) {3,556.56)
Charged/{credited) during the period
To Statement of Profit and Loss 9,220.21 {4,509.93) (44.31) 4,665.97
To Other comprehensive income - - - -
Closing balance as at 31th Mar 2025 27,792.80 {25,239.08) {1,344.31) 1,109.49

Note 26.3.1 : Deferrad Tax Assels on unused tax losses ¥ Nil as at 31 March 2025 (as at 31st March 2024 ¥ 403.85 lakhs) is

riot recognised in accordance with para

34 of Ind AS 12. Further, KRCL has recognised deferred tax asset on unabsorbed

depreciation. As per provisions of Income Tax Act unabsorbed depreciation can be carried forward to indefinite period. KRCL

has sufficient period upto end of concession period and revenue of company is gradually increasing,

it is expected that company

would earn profits in future and unabsorbed depreciation would be adjusted against the same. Accordingly deferred tax asset on

unabsorbed depreciation has been recognised in financial statements.
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Note 27: Earnings Per Share (EPS)

Particulars Year ended 31st Year ended 31st
articu March 2025 March 2024
(T per share) (¥ per share)
Basic EPS
From continuing operation 1.30 1.85
From discontinuing operation - -
Diluted EPS
From continuing operation 1.30 1.85
From discontinuing operation
27.1 Basic Earning per Share
The earnings and weighted average number of equity shares used in calculation of basic earning per share:-
{% in Lakhs)
. Year ended 31st Year ended 31st
R March 2025 March 2024
Profit attributable to equity holders of the company:
Continuing operations 8,127.68 11,567.10
Discontinuing operations
Earnings used in calculation of Basic Earning Per Share 8,127.68 11,567.10
Weighted average number of shares for the purpose of basic
: 6,250 6,250
earnings per share ( In Lakhs)
27.2 Diluted Earning per Share
The earnings and weighted average number of equity shares used in calculation of diluted earning per share:
(¥ in Lakbs}
Year ended 31st Year ended 21st
RABEEE March 2025 March 2024
Profit attributable to equity holders of the
company.
Continuing operations 8,127.68 11,567.10
Discontinuing operations
Earnings used in calculation of diluted Eaming Per Share from 8,127.68 11,667.10

continuing operations

The weighted number of equity shares for the purpose of diluted eaming per share reconciles to the weighted

average number of equity shares used in calculation of basic earning per share as follows:

{(Number of shares in Lakhs)

. Year ended 31st Year ended 31st
Particulars March 2025 March 2024
Weighted average number of Equity shares used in calculation of
basic eamings per share o2 Ep2
Effect of dilution: - -
Share Options :

i b Equity shar: d i lati

Weighted average number of Equity shares used in calculation of 6,250 6.250

diluted earnings per share
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KRISHNAPATNAM RAILWAY COMPANY LIMITED
Note: 28 Service Concession Arrangements

Public-to-private service i G ts-are ded fing to "Service Concession Anangements” IND-AS-115.Appendix "D" applies Il:

@)  The Grantor conirols or regulates which services the operator shauld provide with the infrastructure, 1o whom it must provide them, and at what price; and

b)  The grantor ls-through hip ficial entiilement, or ise- any signifi idual interest in the infrastructure at the end of the lerm of the amangement.

If both of the above condilions are met simul isly, an Imangible assel is gnized to the extent that the operator receives the right to charge users of the public servica, provided that

these charges are conditional on the degree to which the sarvice is used.

Those Intangible sssets are iniially recognized at cost, which is understond as {he falr value of the service provided plus othar direct costs directly aliibulable to the operation, They are than
smortized over ihe term of the concession.

The KRCL{Company) has entered inta a Concession Agreemant with Ministry of Raitways (MoR), Govemment of India dated 23rd November, 2007 In terms of which the Ministry of Ralways
(Grantor) has authorized the Company (Operator) 1o develop, finance, design, engineer, procure, construct, operate and maintain the Project Rallway and 1o exercise and/ar enjoy the rights,

powers, t \ F and upon its completion, In terms of the sald ag KRCL has an obligation to complete constnuction of the project Railway and 1o
keep the project assets in proper working condifion including all projects assets whose lives have expired.

The period is d iined with ref 1o attak of NPV payback & al the rate of retum of 14%. The concassion pariod shall be 30 years of aperation or [l he NPV
payback equal o equity hed, which is earfier. In case the NPV payback is reached esdler thaa 30 years, the concession ageemant would stand terminated and the

is
project line would be re-possessed by Railway.
Al the and of concession period, the project assels shell be hand over by KRCL to MOR and KRCL shell be entiked to recelve and MOR shall pay fo KRCL an amaunt equal to the value of
new assals and additional faciities created by the KRCL net of depreciation and amoriisation. The original existing assels leased to KRCL by MOR shall revert back le MOR. The fresh land
acquired by MOR and leased to KRCL shall also revert back to MOR on payment of an amount equal 1o the cost of acquisiton.

In terms of the above agreement upon expiry of 30 years of operation the cancessicn period shall be sxisnded by an equal perod of time which comesponds fo the pedod for which material
plion of operation and : d during the jon period. However such extension will be limited 1o provision that if NPV payback equal to eqully investment i reached

earfier then the period so axiended , the concession perod would stand torminaled,

Upon ExpiryTermination, the Project Assels shall be handed over by the KRGL to MoR. Provided however that, If MoR opts 1o grant a fresh Coneession in respact of he Project Ralway, the

KRCL shall, all other fhings belng comparable end perforrmance of tha KRCL being salisfactory, have the first ight 1o be awarded the new Concession,

In case of matenial breach in torms of e agreement the MOR and KRCL bolh have the right to terminate the agreement il they are not able to cure the event of defaull in @coordance with

suich agreement

The Operations of the Project Railway is baing condected by South Central Raiway {SCR) under Operations and Mai A which iz coderminus with the Ci lon
Ag t, entered Inlo the MaR and KRCL. Further, in terms of this agreement, SCR s to operate traffic (Passenger & Freight), collect revenue and is required to pass-on the
apportioned revenue and Operation & oosl lo Kri am Railway Comp Limited. The maintenance of S&T, OHE, Electrical general and P.Way assets of the Project
Railway is the responsibility of KRCL as per Op & Mail Agl and the same Is being camied oul by KRCL.

The above project s covered in throe phase :

Phase-1 of tha Project involving the laying of Raiway line of 24.5 Km frem Kishnap o Venk halam (as per Hon ap signed on 23.11-2007) has been completed and
cammarcial traffic is being operated on the same with efisct from November 15, 20048,

Phase-2 of the Project involving the laying of Railway kine of 95.4 Km from 4 helam to Obulavaripalle (as per lan agr t signed on 23-11-2007) has been completed and

commercial raffic is baing operated on the sama with effect from July 3rd, 2019.
Phasy-1 of the Prajectinvolving the doubling of the irack lad down. in phase 1 has been completed and cormnencial traffic is being operated on the same with effect from March 2nd, 2094,

For the period ended 315t March 2025, the comy has ized of ¥ 50,640.65 Lakhs {lor the year ended 315t March 2024: ¥ 61.776.44 Lekhs), consisiing of £ 114.95 Lekhs
{for the year ended : 345( March 2024: T 628.27) on construction of Tntangible assets under service concession arangement and € 50,525.70 Lakhe (lor the year ended 3151 March 2024; ¥
E4,147.17 Lakhs] towards Operations other than Service concession Amangemsnt.

Company has recognized profit of ¥ 15,502.19 Lakhs for the period ended 315t March 2025 (Profil for Ihe year ended 3131 March 2024 € 16,220.78 Lakhe), consisling of a nil profit on
construction of intangible assets under service concession amangement and a profitof ¥ 15,502,190 Lakns for thw period ended 3151 March 2026 (Profil for (he yoar ended 31st March 2024; 2
16,228.78 Lakhs) towards Cperations other than Service concession Amangement.

The revenus recognized in relslion 1o construclion of inlangible assels under sarvice concession amangemeant in the period ended 3151 March 2025 represants the fair vale of services
provided d ian of intangible assels under service concession amangemant.

The company has ized ivable under service | d at the fair valus a1 315t March 2025 of % 1,150.07 Lakhs (al 31st March 2024 ; ¥1,025.14 Lakhs),
represeniing the present value of fresh Iand acquired by MOR and leased fo KRCL which I racoverable at the end of concession period from MOR,

The cormy has gnized an ible asset of T 114.95 Lakhs (9151 March 2024; ¥ 628,27 (akhs) durng the year, out of total Inlangible assets during Ihe year company has amorised ¥
9,500.94 Lakhs (315t March 2024 : ¥ 3518.30 Lakhs). The intangible asset represents the freight sharing rights to recelve Treight traffic eamings under service concasson agreement.
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Note 28.1: Disaggregation of Revenue (Z in Lakhs)

Particulars As at 31st As at 31st March
March 2025 2024
Construction Contract Revenue under SCA 114,95 628.27
Sale/Rendering of services 50,516.74 61,146,33
50,631,869 61,774.60
Note 28.2: Gontract Balances % In Lakhs)
As at 31st As at 31st March
Particulars March 2025 2024
Trade receivables 8,672.89 12,080.74
Contract assels - -
Contract iabilities = &
Note 28.3: Contract Assets {¥ in Lakhs)
Az at 3st As at 31st March
Particulars March 2025 2024

Contract Asset at the beginning of the year g "
Transfer from Contract Asset to Trade Recelvable
and increase as a result of changes in measure of
progress. = -
Contract Asset at the end of the year H %

Nate 28.4: Contract Liabllities {€ in Lakhs)
Asat3ist  As at31st March
o March 2025 2024

Contract Liabilities at the beginning of the year = =
Transfer from Contract Liabilities to Revenue and

increage as a result of changes in measure of

progress. - -
Contract Liabilities at the end of the year - =

There was no revenue recognized in the current reporting period that retated to parformanca obligations that were satisfied in a prior year.

Notes :28 Capital Management

The company objective to manage its capital in a manner 10 ensure and safeguard their ability to continue as a going concern so that company can continue to provide
maximum returns to share holders and benefit to other staka holders.

Further, company manages its capital structure to make adjustments in light of changes in econamic conditions and the requirements of the financial covenants. The
company maintain an optimal capital structure of Debt equity to reduce the cost of capital. The company debts includes long term debt, interest bearing loans and
porrowings frorn banks.

(¥ in Lakhs}

Particutars 31 March 2025 31 March 2024
Borrowing (Note No. 12.1} 44,305,97 66,327.50
Net debt 44,305,97 66,327.50
Equity (Note No. 10} 62,500.00 62,500.00
Other equity (Note No. 11} 2,365.23 (5,762.45)
Total equity 64,865.23 56,737.56

Net Debt to equity ratio 4:6 5:6

There are no changes made in the objectives, policies or processes for managing capital during the year ended 31.03.2025
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Mok 30 :Fair Value Measurements

(i) Financial Instruments by Category (¥ in Lakhs)
31 March 2025 31 March 2024
Particulars -
FVYTPL FyToc] Amertised Cost FVTPL FYTOC! Amortised Cost
Financial Assets
% Trade Recelvables 3 - 867289 - - 12,080.74
) Cash and Cash Equivalents = - 11,361.03 = - 0.02
(iily Bank Bulances cther than (i} above - = 2,72540 » - 26,000.49
{iv) Receivable from Raitways undes SCTA - = 1,150,07 - - 1,025.14
{v) Other Receivable - = B.519.60 = - 1.50
Total Financial Assets - - 30,528.89 - - 38,307.90
Financial Liabilities
() Borrowings = = 4430597 - = EB,327.50
(i) Trade payaties - = - 2
Crverhead Cost payables = - - - - =
Olher Trade payablas L = 13822 - Es 162.76
(i) Capital Creditors - = 142,652.78 - - 1,50,620.29
{iv) Othet payables - - 19390 - - 164.44
Total Financial Liabilities - - 1,87,290.67 - - 2,17,282.89
{iit Fair value of linancial assats and liapiliies thal are measured at amorlised cost-
(¥ in Lakhs)
31 March 2025 34 March 2024
Partieulars - s
Carrying Value Fair valus Camying Value Fair value
Financial Assels
Receivable from Rallways under SCA 115007 1.846.41 1,025.14 1.818.30
“Total Financial Assets 1.180.07 1.946.41 102514 181930
Financial Liabilithes
Over Head Cost Payables - - - -
Total Financial Liabilities - - - -
i) The fare value of trade ivables, other trade payables, capital credl cash and cash equivalents and other shor term trade Ivables and bles ane d 10 the same a5
their carrying values, dug o short term nature.
i) Long term variable rate b ings ane evalyaled by I on such as inlerest rates, specific country risk factors and other risk faclors, Based on this evaluation the fair

value of such payables are nol materially different fram their ca

iii) The tair vakue of receivables from Rajkvay under sepvice concession amangament and overv

n';ring amaunt.

ad cost payables were calculated based on cash flows discounted using current lending rate.

They are classified as lrved 3 fair values b fair value by dus Lo the inclusion of ble mputs includi larparty credit risk.
Fair Value Hierarchy as on 31-03-2025 (% in Lakhs}
Partivulars Lewel1 Luvel 2 Level 3 Total
Financial Assets
Financial assels al Amorlised Coat

Receivable from Railways under SCA 1,845.41 1,945.41

- = ]

Fair Value Hierarchy as on 31-03-2025 (¥ in Lakhs)
Farticulars Level 1 Level 2 Lavel 3 Total
Financial Liabifitles
Financial Liabiiles at Amorsed Cost

COver Head Cost Payable - -
Fair Valug Hierarchy as on 31-03-2024 (€ in Lakhs)
Particulars Level1 Level 2 Level 3 Total
Fimarcial Axzats
Financiel assets at Amortised Cost

Recwivable from Railways undar SCA 1.818.30 1,819.30

- - 1,819.30 1.819.30

Fair Value Higrarchy as on 31-03-2024 (¥ in Laklis)
Particulars Levell Level 2 Level3 Tatal

Financial Liabilities
Financial LiabRiGas a1 Amortised Cosl
Over Head Cost Payable
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(iiff) Financial R.I:‘k rrnmagemsnl
The Company's p | lisbilities comprises Bank B. Angs, irade and ather payables. The main p of these financial Kabilities is to finance the company's operations and o
provida gueramees In support its eperation Including acquisiion of assels, The Company's prncipal fi nancial assels include trade and other recaivables and cash and cash equivalents that
darive diracily from ils opamalions.

The Company ix axpose to. markei risk, credit risk and liqukdity risk. The lal risk sctivilies are g i by d policies and procedures and thet Tinancial risk ade
identifiad, and 4 in accord with the companies policies ‘and risk objeciives. The board of diraclars roviews and agrees policies for managing each of these risk, which
are summansed holaw-

a) Markat Risk

Market risk Is the risk that the fakr value of future cash flows of a Jal i will Ructuaty of eh in market prices. Markel risk comprises Inlarest rale sk Financtal
instruments affected by marked fisk includes loans and berrawing, deposits and ofhar non d ive 1 inl

b} Inerest Rate Risk

Talerest mie risk is the risk that the fair value of Iuture cash Rows of a f dal insl A3 will 1) b of change in markel inlsres! rals. The company axposure to the dsk of
changes in markel interest rale relates primarily to the company teng fem debt obligalions with ficafing interes! rate. The company manages is interesi risk in o with tha comp

policies and risk ohisctive.

¢} Credit Risk

Cradit risk i the risk of Gnancial loss 10 the Company i & or parly o a fi falls 1o me=t iis contmciual obik and arises pincipally from the Campany’s
ivables from The company is expesed to credk dsk from ils i eclivities including deposits with banks, finanglal wstilalions and other financial instruments.

Finantial Instruments and Cash Deposits

Credit risk from balances with banks and fi iony is d in d wilh the companivs poficy. | of surplus are made only with approved counlerparty on tha

basis of the Anancial quotes received from the ¥

d} Liquidity risk

Ultimate responsibility of Uqu!dly R‘nk mnnaqamnm rests with the Board of Di of the pany. I mdnages in mainiaini deq Bank Finance facilies, reserves, bomowing

faciiies by « 1 and actual adequate cash fows and by ing the ities of Iabitﬁns As on Balance Sheet date of the company has major

financial liabilities lowards EPC 1l and bank wii ©n the basis of future forecasy, although company is net in @ position to pey entire outstanding of the EPC

construction contractor within next bwefve menihs based on awmlnbh cument financiel agsels wilh company as on Balance Sheet date, However, on the basis of Tulure forecast, the company
is confident thal i will make p i 1o ils EPC in dus coursé,

The table below analyse the company’s mejor Ainancial Babllilies ie, B ings inko rel k ity pings based on their contraciuel malurhies
(¥ in Lakhs)
Within Betvuen Between Later than
Contractual Maturitivs of Financial Linbilithes 1 Yoar 410 3 Yeurs 3105 years 5yesrs Total
31zt March 2025
Bormowinas 8,063.79 18,613.93 13.960.45 26781 44,305.97
31st March 2024 e
iﬂ-nrrowlngs 9.674.72 21,459.37 24.499.37 13,654.04 68,327.50
{€in Lakhs|
il = Within Betwwan Batween Later than
Ocher Vi Labllity 1 Year 1to 3 Years 3to 5 years 5 years fotal
st March 2025
1.42.843.29 135.61 - - 1,42,984.90
315t March 2024
1.50,946 .37 8§12 - - 1,50,958.49
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Mo : 31 Hey of Estimation Uncertainty

The fofiowings are the key assumplions conceming ihe future, and the key sources of eslimation unceriainty at the end of the reporting period that may have a signficant fisk of causing a
ial ad} o the carrying amount of assels and Eabillties wilh next financial year.

a) Useful Lives of Intanglbles %

As described in iote 2, company has estimated the uzeful I of intanglble assets (Inlangibls under service concassion arangement} is 30 years for amortisation of inlangible assets, As per
service concession armangement I MNPV payback equsl 10 aquily investment @14% is roached earier than 30 years, the concession agreemant would stand terminated and the projest fine
would be repossessed by Rakway.

Tha finarcial impact of the above agsessment may impact the cizati P In subseg i il years.
b) Fair Valuation M and Valuation Process
“The fair vales of fi ial azyels and finandal labikles is ¢ using the vahrail hniques including the DCF model. The nputs to thase method are taken from obeervable markels
whare possible, bul whare this is nat feasible, a degree of judpment is mguired in estabshing Tair values. Jud includa jderafions of inpuls such as Nquidity risk, aredit risk and
volaliity. Changes in assumpiens about thess factors could affect the reperied fair value of finenciol | See Note 30 for further disclosunes.
¢) Taxes
Deferred tax assets are recognized for unused tax losses and unabsorbed deprecialion |o the extent thal it s probable that taxable profit will be avaitable agains which losses ¢an be uliized
91 judg Iz required (o ine the amount of deferred tax asset hat can be recognised, based upon the Ekely Uming and level of future taxable profit logsther
with fulure ax planning srategies,
dj Property plants and equipmwnts
Cretemination of useful lfe of proparty, plant and squipmenis requires use of significant assumplions,
#] Provisions
Thi provisicn in rezpedt of rfech pal quires uses of eslimals and provided baged on bast avallable ntormetion,
f} Revenue fram Qperations
Recognition of revenus in respecl of service i 9 ¢ recuires use of jud and depeands on various hectors with Ratways.
Mote 1 32 Appication of [nd AS on Material kems
The Prior Pericd llems and changes in accounting polices are apphed retrospaciively on account of materiality onfy i ling with the provisions of Indian A ting dnrok
Note ; 33 Construction Centracts
In terms of the disclosure requirad in INd-AS 115 &5 nolifled in the panies (A tard) rules 2015 as ded, tha amount iderad in the i ial ks up 1o the
balance sheel date are as follows:-
(¥ 4 Lakhs)
During the year During tha yoar
Particulars ended 31th ended 315t
March 2025 March 2024
Contract revenue recognised 114.95 628.27
Agyregate amount of costs incumred and recognized in profitLoss 114.85 628.27
Mot 1 34 Contrachunl Commibments.
The amount of contraciusl commitments in relalion |6 project assels recognised es intangiblke assets is as under
¥ In Lakho}
As at31st As al st
Parfclors March 2025 March 2024
Capilal commitmant for project misted ussets (Refer Nale 4.7) - =
Buring 1he year no al f ble losses i d on any Long lerm conimcts,
Total - =
- Meoto t 35 Leases Disclosures
: (@ Company has adopled the Ind AS-116 as per the requi t of the applicable financkal ing M from the 01.04.2019. Company {s having Nil impact due to adoplion of the Ind

. AS-116 since, here is no lsases transaction In the Company except the Yeased assols a3 per?he concession agresment.

(i) South Central Railway (lessor} has kased al the exisling as39ls as per concession agreament and any land 10 be newdy acquined for the project lo company (Lesses) for the duratien of
Concession Agreement Le,, 30 years of on 1o mitainment of the Net Presant Valus (NPYV) payback equalio squily Investmant @14% whichever is carfer.

Company shall pay 1o The tessor, an annual lkase rentals @ ¥ 1/ per annurm in fespect of the new land acquired by SCR and for original Jand leased to the company ns par thi sxtard policy
MOR a3 revived from Bme to fime. Thig tease renlal shall b payable in edvance in one singk Insialiment payable in first week of January. Mo amount has been claimed by SCR fowards
Keato rent for exsling assels and in tha absance of clear dinsciions from MoR amount can not be delemmined.

During thu period ended March 2025, £ 1/~ have bean cogriised 43 fease expenss.
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Note 36 : Related Party Disclosures

36.1 Related Parties

A~ Related Parties held Equity of Company

Ag at 31st March 2025 As at 31st March 2024
. % holding in % helding in
Name Relationship Numbe; :Idehares that class of Numba; :Ifd Shares that class of
Shares Shares
Rail Vikas Nigam Limited Parties to Joint Venture Agreement 31,10,00,000.00 49.76%| 31,10,00,000.00 49.76%
Gd[;'g:ﬁs"“apama"‘ Port Parties to Joint Venture Agreement |  8,10,00,000.00 12.96%|  8.10,00,000.00 12.96%
Govemment of Andhra Pradesh | Parties to Joint Venture Agreement 3,50,00,000.00 5.60%|  3,50,00,000.00 5.60%
NMDC Limited Parties to Joint Venture Agreement 4,00,00,000.00 6.40%|  4,00,00,000.00 6.40%
Bramhani Industries Limited Partios to Joint Venture Agreament 3,30,00,000.00 5.28% 3,30,00,000.00 5.28%
f]anf;efg‘a'a Finance Corporation | patias 1o Joint Venture Agreement | 12,50,00,000.00 20.00%| 12,50.00,000.00 20.00%
36.2 Key Managerial Personnel of the Entity
Name Position
Chhatrasal Singh {upto 24/07/2024) Chairman
Raveen Kumar Reddy Kunati {from 21/08/2024} Chairman
Kasturi Siva Prasad Managing Director
Ananga Charan Nayak Director
Ajit Singh Director
Dilip Kumar Gupta Director
Shailendra Kumar Director
Mritunjay Pratap Singh Director
Boyareddigari Kamalakara Reddy Director
Gudena Jagannadha Rao Director
Vishwanath Suresh Director
Mudit Mittal Director
Pravin Kumar {upto 20/08/2024) Director
C V Praveen Adhithya (from 19/12/2024) Director
Trilok Garg cs
Muni Prasad Tripurasetty CFO
36.3 Disclosure of Transaction with Related Parties:
{1y Joint Venture:
{% in Lakhs)
Transactions Dutstand{u;gca::::'g Revenes
gD Year ended 31st | Year ended 31 | Year onded 31st | Yearended 31
March 2028 March 2024 March 2026 March 2024
RVNL Unsecured Unsecured
Expenditure towards project 92,31 647.60 1,35,480.38 1,45,506.87
Interest Charged by RVNL 11,394.33 16,240.15 - L
Payment for project expenditure Including TDS {21,513.14) (12,500.00) = =
Advance for project expenditure adjusted - “ - -

Sub-contract work have been given to RVNL which has been made at the price prevalent in market,
The amount outstanding are unsecured and will be setlled in cash. There have been no guarantees provided or received for any related party

receivable or payable.

(ii) Compensation of Key Management Personnel:
The remuneration of directors and other key management personnel during the year was as follows:

{ In Lakhs)
Yearended Year ended
Partioutars 31 March 2025 34 March 2024
Short-term benefits 78.07 73.93
Contribution to Provident fund 1.63 1.52
79.70 75.45
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Note 3T : The confirmations from South Central Railway for Apportioned Revenue, O&M expenses, balance and statement of accounl with the
company are yet to be received.

Note 28: Gontingent Liability

a) Department has raised demand in respect of alleged offence of evasion of Service Tax amounting to ¥ 757.53 Lakhs (as at 31st March 2024 %
757.53 Lakhs) and ¥ 285.98 Lakhs (as at 31st March 2024 ¥ 285.98 Lakhs) for financial year 2014-15 and 2015-16 respectively. Also department has
raised demand of ¥ 294.95 Lakhs for the F.Y. 2016-17 and 2017-18 (upto June'17), However Company has not accepted the liability and has submitted
its reply to department. Since the Company had earlier received favourable ruling from CESTAT, it is confident that no additional liability will devolve on
it. Further for the period F.Y. 2011-12 to F.Y. 2013-14, KRCL has received favourable order from CESTAT for demand of ¥ 1,341,80 Lakhs (as at 31st
March 2024 2 1,341.80 Lakhs). In case of similar companies on same matier department has moved to Hon'ble Supreme court in this case.

b) income Tax department has raised demand of T 271,88 Lakhs (as at 315t March 2024  271.88 Lakhs) for AY 2011-12, the matter is pending before
commissioner of Income tax appeal. Therefore liability for the case has not been recorded in the books of accounts.

¢) The Arbitral Tribunal delivered Award on July 16, 2024 in favour of KRCL, in respect of its Terminal Cost claim including interest thereon, Other
claims of KRCL as well as all the counter claims of MoR were rejected by the Tribunal, Being dissatisfied with the Award, both the parties filed appeals
towards the rejected items under Section 34 of the Arbitration & Conciliation Act, 1996. The amount of KRCL's total Claim was ¥ 3,18,476.41 lakhs
including interest, and total Counter claim of MoR was ¥ 5,55,653.69 Lakhs including interest.

Consequently, Arbitration appeal proceedings between KRCL and MoR are underway in the Hon'ble District Civil Gourt (for Commercial dispute} at
Hyderabad.

d) During the previous years, company has received certain bills under protest from contractor pertaining to phase 1 on which a future Fability may arise.
Financial impact of the same is not ascertainable at present.

e) Contingent liability in respect of departmental charges not claimed by RVNL @ 5% of project cost is estimated at ¥ 11,453.05 Lakhs (as at 31st
March 2024 % 11,449.14 Lakhs).

Note 39 : Impairment of Assets

The company has assessed at the end of Financial year whether there is any Indication {(As per para 12 of Ind AS 36) that an asset may be impaired.
The management is of the view that no indication for impairment of assets exists at balance sheet date. The management has carried out a review on
impairment of all the assets of the Company including intangible assets in accordance with Ind AS-36 ‘Impairment of Assets’. On the basis of review,
the management is of the opinion that no impairment indicators exits as on balance shest date therefore economic performance of property, plant &
equipment and intangibles and other assets, is not worse than expected and therefore, no impalrment of any assets has been made as on the balance
Sheet date.

HNote 40 : CSR Expenditure
With the enaciment of the Companies Act, 2013 and the Companies (Corporate Social Responsibility) Rules, 2014 read with various clarifications
issued by MCA, details of CSR expenditure for company are as follow:
(¥ in Lakhs)
. Asg at 31st March | As at 31 March
Particutars 2025 2024
(iy Amount required to be spent by the company during the year 65.04 Nil
(iiy Amount of expenditure incurred on:-
{a) Construction / acquisition of any asset < -
{b) On purposes other than (&) above =
~ Healh 47.13
{c} Conlribution to four funds as mentioned in Schedule VIl of the Companies Act, 2013 17.91 -
{ch} Contribution towards PM CARES Fund = =
(iii) Shortfall at the end of the year 5 -
(iv) Total of previous years shortfal - -
(v) Reasons for shortfall -
{vi) Nature of GSR activities Medical camp NIl
(vi) Details of related party transactions Nil Mil
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Kole 41 : Varlous Ratos as per the Schedule- of the Comg Ast 2013

Rate Numerator Danominator | A% ¥ 3138 March As at 318t MSrch| of yurance Raason for Varlance
2025 2024
Current Ratio (Times) |Cumem Agsats Current Liabilities Q.18 0.23 {17.39%)| A
The Company has repakk s Debl due which
died in decline in debta of compmny, Turlher here|
) Shareholders is Increase In proRlabiily during ihe yeer which!
Debl£quity Retic | Total Debl Equity 059 117) @1BER) o hed In increate In equiy 85 on bakice sheet
date. Therefore there ks betier posilion of debt aquity
a5 on 31st March 2025.
Debl Service
Goverags Ratl Eamings avaiable for Debt Serice Debt Service o84 1.09 (22.94%) A
— Avarane Thete is & decreasq In lumover as well as profi
Reium on Equity Rallo m';fa";}“’“ Fiemarence Sharehokier's 12.00% 29.00%|  (43.48%)|during 1he financial year 2024-25 as compared o
(Perceniage) Eaulty revious year resuks in decrease In the ralio.
m‘w TUMOVS | et of Goods soid or Saks Averags Invanlory MA MA M& MA
Trade Recelvables
Ne Cradk Sales ';‘;m“:m’ 498 601 caamy NA
Average Trada
Het Credil Purchases Payables 56.38 50,35 11.91% A
el Salws Working Cophal {C.400 (048 (16.67%) A
Het Profit Net Sales 16.00% 15.00% (18.70%) MA
Eaming before interast and Taxes Capltel Empieysd 33.00% 30.00% (15.968%) A
et relum on Investmenl Total Invesiment NA] A NA HA

Note 42 : Other Disclosures
() The Company does not have any Benami property and further no proceeding has been infliated or pending against the company for halding any Benaml property.
(i)} The Company does not have any transactions with companies struck off,
(ii)) The Company does nol heve any [ harges or ion to be with ROC.
{iv) The Company has not traded or invested in Cryplo cumency or Virtual Currency during the financial yeer.
(v} The Company does not have any such transaction which is not recorded In the books of accounts that has been surrendered of disclosed as Income during 1he year In tha lax assassments
under the Incame Tax Act, 1851 {such as, search or survey or any other relevant provisions of the Incomve Taoe Acl, 1961).
(vl) The Company has no loans and advances which are either repayable on demand or are withaul spacifying any terms or pariod of repayment.
The company has not heen classified as wilful defaulter by Ihe Bank of financial institution.
(viil} The reafisable value of financisl assets of the Company is not lower than value losed In ial and subject Lo confinmmation.
(ix) Balances of Trade Receivables and Trade Payable are subject to confirmation and reconclfiation.

Mote 43 ; Prior Perlod AdjustmentsiCorrection of Exrors/ Recassification

The Company has p ted a third Bak Shest s at the b of the Preceding Perod, b tha ion of #Tors, since it has a malerial effect on the information in the Stalement.
A In terms of service concession amangement KRGL shall receive Cost of land from South Central Rallway. In respect of Land related to Phase-2 of operali <p d date for iving was
idered earlfer s N er 08, 2038, sinee concession for period for Phase-2 will end on July 02, 2049, f 4p date of iving Is i as July 02, 2049, |t s considered
as financial assets. Therefore, there Is ponding Impact on statement of profit and loss. in terme of "Unwinding of discount on recelyable from South Central Rafiway under SCA",
“Dep ion and £ isati P and "Other Non Current Financial Assels".
Impaci on each ilem of Stalement of Proft and Loss, Balance Sheet, Stalement of Cash Flow and Eaming per Share are as follow:
1) Statement of Profit and Loss for the year ended 31st March 2024 (% In Lakhs]
1, Mo. Particulars As previously | oqcument | As restated Reazons
1 | et0me
4} Revenue from Operations 61,696.17 77.27 | 61,775.44 |As staled In 43(A) abave
() Other Income: 1,998.16 154.23) 1.843.93 [As slaled in 43A) abovn
z EXE
fak O ion & B.914.87 frE-i 9.992.14 [As siatad in 43(A} above
by Deprecialion and zaln 960719 13.97 9.841.16 |As tated In 43(A) above |
Profit for the Year 45,154.27 [168.20)| 44.985.097
i) Balance sheet for 31st March 2024 {2 in Lakhs)
I, No. Particulare Note No. Aspreviously | oy oment | As restatd Reasons
1 Agsat
fe) Ciher L ible Assats 4,431 2.35316.56 435.50 | 2.35.754.06 | As slaled In 43A) above
|ty Financlale Asseis. Other 51, 431 2.521.33 1,494.691 1.026.54 | As slaled In 43{4) above
Interms of &9 with F oy pany shall
| recaive Apportioned freighl saming et of Operation
(¢} Trade Recwivables EA 13,670.05 {1.588.31)|  12,080.74 |cost, Accordingly, trode pmyshie relaled ic Soulh
Cenlral Raiways has besn adusied wilh Trade
Recelvable as on balance sheel date,
Tatal 2,51,508.94 [2,645.50]| 2.48,861.44
z Equity
T} Oher Eouity 11. 431 14,703 26) 1.055.19)|  (5,762.45)| As staled in 43(A) ahave
In lermz of ag: with pany shall
recelve Apporlioned feight eaming nel of Operatian
{b) Trade Payable 7.2 154175 {1,589,31) 52.44 [cost. Ascordingly, Urade payable related to Soulh
Gentral Railway has been adiusted with Trade
Receivable as on Balance Sheel date.
Tatad 13,061.511 12.648.50) 5,710.01)
MNota : 43,1 The above ad) Inelud g af ¥ 372.20 lakha, ¥ (]1253.19 kakhs and ¥ {} 890,90 lakhs in Olher Intangitde Assels, Financhls Assets- Others and Other Equily

respelively wilh respact 19 Financlal Year 2022.23 made during the year.
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fil) Batance sheet for 31st March 2023 (¥ In Lakhs)
Asp by 2 .
). No. Partkculars Mote Mo, Ax Reasans

|
Reported | =~ " '
C—T z
s} Oiher IMangibla Assets 4 244371.97 A72.20 | 244, 74417 |As stated in above I
b) Financials Assels- Other 5.4 2131.32 1.263.19) | BE8.13 |As sialed In 43(4) above |
I tetras of ag ¢ wilh Rallways, company shall
recelve Apporiicned frelght eaming net of Oparalion
(c) Trade Recelvables 71 2.559.10 {1,085.31) 0,463.79 |cosl. Accordingly, trade payable related 1o South
Cenral Roliwey has beén adjusied wilh Tradel
Racslvable 65 on Balonce Sheel date.
Total 2,56,062.39 (1,986.30)] 2,54,076.09

z
3} Other Equl 1 (16,438,656} 1690.99)| _(17,320.55) |As stated in 43(A)} sbove
In tarms of ag i with Raibways, company shall

recelve Apportioned kreight eaming et of Operstion
(b} Trade Payable 172 1.157.75 (1.095.34) 62,44 |cosl. Accordingly. frade payable celated to Soulk
Ceniral Ralway has been odusted with Trede
Recalvable 83 vn Batance Shesl dale.

Tatal (15.280.81) 1,586.30)| [17.26T.%1)
Iv} ttems of Statameatt of Cash Flow before and afier reclassification as at 31 March 2024 (T In Lakhs)
Restatod
Amount before amownt after
8l. No. Parilculars recisssiication Reclagsificatlon | o oo aneatl Reason for reclassification
on
Carsh flow from © Acllvities 26,183.25 7727  26,240.52|As stated in 43(A) above
Cash Fom imasiing Aciivities (6,897.89) (77.27) (7,075.15) | As stated in 43(A) above
CGash wom F Actiwibes (27.866.200 - | (27686.200
v) Impact n Per Share (Basic & Dilute:
As previously
£, No. Particulars Repartad Adjustment | As restated Reazons
1 Prom efiribulabla 1o Equily Shars Holders (2 In Lakhs)
2 Eamings Per Sharé (k] 188 0.03) 1.85 |As stated in 43(4) sbove
2 [Eamings Per Share (Diuied) (n 2) 188 £0.03) 165 Jfnstaledin &3y obove
Mota 4d : Approval of Financlal 5t
The ial stat s were epp d for kssue by the Board of Clregiors on June 27, 2025,
As per our Report of even date For and on behalf of Board of Directors
For P. Jain & Company KASTURI m‘
SIVA o
PRASAD s m?#
K. Siva Prasad umar Verma
Marnmging Director irdEtor
DIM : 09124374 DIN : 10268031
T. Munn_;zg,,m
Prasad wamss
Trillok Garg T. Muni Prasad
Company Secrelary Chiet Financial Officer
M Mo. 12445
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P.JAIN & COMPANY cHARTERED ACCOUNTANTS

HO- 210 ARUNACHAL BHAWAN, 2"° FLOOR, 19 BARAKHAMBA ROAD NEW DELMI 110001
BO- 6, NAVYUG MARKET, 13T FLOOR, GHAZIABAD 201001, Email: p.jainandco@gmail.com

INDEPENDENT AUDITOR'S REPORT (REVISED)

To the Members of
Krishnapatnam Railway Company Limited

Report on the Audit of the Financial Statements

Qualified Opinion

1. We have audited the accompanying financia! statements of Krishnapatnam Railway
Company Limited (‘the Company”), which comprise the Balance Sheet as at 31
March 2025, the Statement of Profit and Loss (including other comprehensive
incorme), the Statement of Cash Flow and the Statement of Changes in Equity for
the year then ended and notes to the financial statements including a summary of
the material accounting policies and other explanatory information (hereinafter
referred to as “the financial statements”).

2. In our opinion and to the best of our information and according to the explanations
given to us, except for the possible effects of the matter described in the Basis for
Qualified Opinion section of our report, the aforesaid financial statements give the
information required by the Companies Act, 2013 (¢ the Act”) in the manner so
required and give a true and fair view in conformity with the Indian Accounting
Standards (*Ind AS") prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended, and other
accounting principies generally accepted in India, of the state of affairs of the
company as at 31 March 2025 and its profit (including other comprehensive
income), its cash flows and the changes in equity for the year ended on that date.

3. Basi lified inion

{(a) Monthly freight/revenue collection and apportionment sheet are being
received from South Central Railway (“"SCR”), which are marked as
"provisional". Difference arises, if any, are being accounted for in the period
of identification. Thus, the financial statements are drawn on the strength of
such provisional revenue. Further, as stated in Note 19(i)}{d), all supporting
evidences related to revenue booking are being controlled and managed by
the SCR. The same are not available with the company for verification, hence,
the same could not be verified.

(b) Despite of contractual obligation in terms of the construction agreement with
Rail Vikas Nigam Limited ("RVNL"), the company is neither paying nor
providing towards departmental charges @ 5% of the project cost without
obtaining any waiver or concession in the agreed terms of agreement. The
company has estimated liability of Rs. 11453.05 lakhs being 5% of total
project cost, which been considered as contingent liability (Refer Note- 38e)
in the financial statements. In view of no accounting treatment of the said




()

(d)

(e)

— e

departmental charges, Other Intangible Assets and Qther Financial Liabilities
are understated to that extent. Further, had it been capitalized, the
corresponding impact on profit/loss of the year due to amortization cost of
intangible assets, not considered. The impact on financial statement is not
ascertained by the Company.

(i) As per legal opinion obtained from Adv. Somnath Shukla by Company on
charging of compound interest by Rail Vikas Nigam Limited ("RVNL"), it is
opined that as per construction agreement there is no clause enabling RVNL
to charge compound interest and interest referred in clause no. 11.5 of the
contract is simple interest leviable on the amount of expenditure incurred by
RVNL out of its own fund for execution of project. The total interest unpaid
as on 30-09-2024 is Rs, 88995.17 lakhs. From 01-10-2024 RVNL is charging
interest on simple interest basis., No adjustment is made with regard to
compound interest charged and accounted upto 30-09-2024 by the Company
in its financial statements. The amount of compounding impact is not
ascertained by the Company, hence the impact on financial statement cannot
be ascertained.

(i) As per clause no. 11.5 of construction agreement with RVNL interest to
be charged “.... upto the date of actual payment is received from KRCL",
however it is noticed that RVNL has excess charged interest amounting to
Rs. 125.14 lakhs for the financial year 2024-25, Hence interest expense and
amount payable to RVNL are over stated by Rs. 125.14 lakhs and profit for
the year and reserve and surplus are understated by Rs. 125.14 lakhs.

It is noticed that store items purchased are directly debited to repair &
maintenance instead of when they are actually issued for repair nor the
closing stock of stores existing as on 31.03.2025 is ascertained and accounted
for as closing stock. Physical verification report of closing stock as on
31.03.2025 is not provided,

List of spares received from RVNL {contractor to the project), stock register

maintained for these spares & physical verification report thereof is not
provided.

~ -The impact of the above could not be ascertained ondhe financial statements.

Referring to the definition of normal transfer, expiry, book value as per para
1.1 and transfer payment on normal transfer as per para 8.1 of concession
agreement dt. 23.11.2007, company is allowed a concession period of 30
years from appointed date (i.e. 23.11.2007), however it is noticed that the
company has considered two phases, phase-I (15.11.2008 to 14.11.2038)
and phase-II (03.07.2019 to 02.07.2049), for which it is explained that same
is taken as per concession period defined in clause 1.1 of the concession
agreement, In this regard it is required that a legal opinion may be obtained.

As per para 4.1 of schedule 1 to concession agreement dt. 23.11.2007, details
of amount payable to South Central Railways ("SCR™) as lease rent for
existing assets is not ascertained and provided for in financial statements. In
this regard it is explained that the amount is not provided by South Central
Railways, Ministry of Railways therefore the same is not accounted for.
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The company has not provided the calculation of NPV as per concession

agreement to ascertain the concession period as per agreement dt.
23.11.2007.

Hence the impact if any thereof on the financial statement could not be
ascertained.

() The Company is holding a provision for re-surfacing cost of Rs, 3847.03 lakhs
as on the closing date, however the company has not ascertained the re-
surfacing lability as on the close of financial year. In this regard it is informed
that the company is evaluating the computation of re-surfacing cost required
for the project and the same will be accounted after the evaluation. Hence
the impact, if any, on financial statements could not be ascertained.

(g) The Company has not received any balance confirmation for the amount
receivable from South Central Railways, a difference of Rs. 80.41 lakhs is
noticed in the account of South Central Railways (Repair & Maintenance)
account, for which it is explained that reconciliation of amount is under
process and necessary impact will be considered after reconciliation. Hence
the impact, if any, on financial statements could not be ascertained.

4, We conducted our audit in accordance with the Standards on Auditing {'SAs")
specified under section 143(10) of the Act. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the company in
accordance with the code of Ethics issued by the Institute of Chartered Accountants
of India (‘the ICAI‘) together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the ICAl's Code of Ethics. We believe that the audit
evidence obtained by us, is sufficient and appropriate to provide a basis for our
qualified opinion.

Emphasis of Matters

5. We draw attention to:

() Note 4.5 te the accompanying financial statements stating that Directional &
General ("D&G") Charges are subject to change as per the agreement. Impact,
if any, due to change in D&G charges will have corresponding impact on the
value of capitalization of Intangible Assets and amortization thereupon.

(i) Note 4.7 to the accompanying financial statements in relation to project cost,
the cost is subject to change till the completion certificate issued by RVMNL.
Impact, if any, will have corresponding impact on the value of capitalization of
Intangible Assets and amortization thereupon.

(i Note no 19 (i} {b) &{c) to the accompanying financial statements in relation to
impact of anticipated earnings on account of (a) apportioned revenue for length
of about 14.45 KM section from Krishnapatnam Railway Station and (b)
payment of terminal costs for past periods. These issues are pending under
arbitration and the revenue is subject to the outcome of arbitration proceedings.

(v) MNote 21(i) to the accompanying financial statements in relation to recognition
of O&M expenses on the basis of provisional bills intimated by SCR.
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(v} Note 38(c) to the accompanying financial statemenis in relation to ongoing
arbitration proceedings between the company and Ministry of Railways.

(vi) Note 30(d) to the accompanying financial statements in relation to short term

liquidity risk of paying the coutstanding current liabilities within next twelve
months.

Our opinion is not modified in respect of the above matters.

Key Audit Matters

6. Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These
matters were addressed in the context of our audit of the financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters. We have determined that there are no key audit matters to be
communicated in our report,

Information other than the Financial Statements and Auditor’'s Report thereon

7. The company's board of directors is responsible for the preparation of other
information. The other information comprises the Management Discussion and
Analysis, Director's Report including annexures to Director's Report, Business
Responsibility Report, Corporate Governance, Shareholder's information included in

the annual report of the company, but does not include the financial statements and
our auditor's report thereon. '

Cur opinion on the financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained
during the course of audit, or otherwise appears to be materially misstated. On
reading the Annual report, if we conclude that there is a material misstatement
therein, we are reguired to communicate the matter to those charged with
governance and take necessary actions as per applicable laws and regulations. We have
nothing to report in this regard,

Responsibilities of Management and those Charged with Governance for the
Financial Statements

8. The company’s board of directors is responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance {including
other comprehensive income), cash flows and changes in equity of the company in
accordance with the accounting principles generally accepted in India, including the
Ind AS prescribed under Section 133 of the Act read with relevant rules issued
thereunder. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of
the company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgements
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and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to
the preparaticn and presentation of the financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, Board of Directors is responsible for assessing
the company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the company or to cease operations,
or has no realistic alternative but to do so.

The board of directors are also responsible for overseeing the company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

11.

12,

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor’'s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considerad material
if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and

maintain professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, -and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as

fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

« Obtain an understanding of internal financial controls relevant to the audit in
order to design audit procedures that are appropriate in the circumstances,
Under section 143(3)(i) of the Act, we are also responsible for expressing our
opinion on whether the company has adequate internal financial controls with

reference to financial statements in place and the operating effectiveness of such
controls.

+ Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by Management.

s Conclude on the appropriateness of Management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the company’s ability to continue as a going concern, If we
conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’'s report. However, future
events or conditions may cause the company to cease to continue as a going
concern,
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¢ Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements

represent the underlying transactions and events in a manner that achieves fair
presentation.

13, We communicate with those charged with governance regarding, among oth.er
matters, the planned scope and timing of the audit and significant audit findings,

including any significant deficiencies in internal control that we identify during our
audit.

14, We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

15. From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the financial
statements of the current period and are therefore the key audit matters. We
describe these matters in our auditor’'s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the
publtic interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

16. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued
by the Central Government of India in terms of sub-section (11) of section 143 of
the Act, we give in the “Annexure A", a statement on the matters specified in
paragraphs 3 and 4 of the Order, to the extent applicable.

17. As required by Section 143(5) of the Act, we have considered the direction issued

by the Comptroller & Auditor General of India. We give our report in the attached
“Annexure B”.

18. As required by Section 143(3) of the Act, we report that:

(2) We have sought and except for the matter described in the Basis for Qualified
Opinion section, obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purpose of our audit;

(b) Except for the possible effects of the matter described in the Basis for Qualified
Opinion section, in our opinion, proper books of account as required by law have

been kept by the company so far as it appears from our examination of those
books;

{¢) The financial statements dealt with by this report are in agreement with the books
of account;

(d) Except for the possible effects of the matter described in the Basis for Qualified
Opinion section, in our opinion, the aforesaid financial statements comply with
Ind AS specified under section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014;




{e)

{f)

(h)

—F

On the basis of the written representations received from the directors as on 31
March 2025 and taken on record by the beard of directers, none of the directors
is disqualified as on 31 March 2025 from being appomted as a director in terms
of section 164(2) of the Act;

The observation relating to the maintenance of accounts and other matters
connected therewith are as stated in the Basis for Qualified Opinion section;

With respect to the adequacy of the internal financial controls over financial
reporting of the company and the operating effectiveness of such controls, refer
to our separate report in “Annexure C”, Our report expresses an qualified opinion

on the adequacy and operating effectiveness of the company’s internal financial
controls over financial reporting;

With respect to the other matters to be included in the Auditor’s Report
in accordance with the requirements of section 197(16} of the Act, as amended,
in our opinion and to the best of cur information and according to the
explanations given to us, the remuneration paid by the company to its directors
during the year is in accordance with the provisions of section 197 of the Act.

With respect to the other matters to be included in the Auditor's Report

in accordance with Rule 11 of the Companies {Audit and Auditors) Rules, 2014

(as amended), in our opinion and to the best of our information and according
to the explanations given to us:

i. The company has disclosed the impact of pending litigations on it's financial
position in it's financial statements, refer Note No. 38 However, in view of
uncertainty of the outcome of pending litigations, the impact of pending
litigations on its financial position cannot be fully ascertained;

ii. Subject to observation made in para-3 ‘Basis for qualified opinion’ and
information provided, the company did not have any long-term contracts
including derivative contracts for which there were any material foreseeable
losses as at 31March 2025.

li. As informed to us, there were no amounts which were required to be
transferred to the Investor Education and Protection Fund by the company.

iv. {a)} The Management has represented that, to the best of its knowledge and
belief, no funds have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by
the company to or in any other person or entity, including foreign entities
(*Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall:

« directly or indirectly lend or invest in other persons ot entities identified in

any manner whatsoever by or on behalf of the company (“Ultimate
Beneficiaries"}

« provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(b) The management has represented, that, to the best of it's knowledge and
belief, no funds have been received by the company from any persons or
entities, including foreign entities ("Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the company shall:
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« directly or indirectly, lend or invest in other persons or entities identified in

any manner whatsoever by or on behalf of the Funding Party ("Ultimate
Beneficiaries”)

« provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries; and .

(c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i) and (ii) of Rule
11(e), as provided under (a) and (b) above, contain any material mis-statement.

v. No dividend has been declared or paid during the year by the company.

vi. The Company has maintained its books of accounts in compliance with Rule
11{g) of the Companies (Audit and Auditors) Rules, 2014 using accounting
software which has a feature of recording audit trail (edit log) facility and the
same has been operated throughout the year for all transactions recorded in
the software. Further, during the course of our audit we did not come across
any instance of the audit trail feature been tampered with and the audit trail

has been preserved by the Company as per the statutory requirement for
record retention.

18. The revised Independent Auditors Report is being issued in supersession of our
earlier Independent Auditors Report dated 27.06.2025. The revised auditors report
is being issued in view of observation pointed out by C & AG of India in our earlier
report, as detailed in Annexure-D. Further we confirm that there is no change in the
opinion as expressed earlier and also none of the figures have undergone any change
in the Standalone Financial Statements of the Company as at 31.03.2025.

For P. Jain & Company
Chartered Accountants
(Firm Regn. No. 000711C)

.

: Partner
M. No, 097279

Place: New Delhi
Date: 08.09.2025
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P.JAIN & COMPANY CHARTERED ACCOUNTANTS

HO- 210 ARUNACHAL BHAWAN, 2% FLOOR, 19 BARAKHAMBA ROAD NEW DELHI 110001
BO- 6, NAVYUG MARKET, 157 FL.OOR, GHAZIABAD 201001, Email: p.jainandco@gmail.com

ANNEXURE A’ to Independent Auditors’ Report (Revisad)

(Referred to in para 16 under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date to the members of Krishnapatnam Railway Company Limited)

Based on the audit procedures performed for the purpose of reporting a true and fair
view on the financial statements of the company and taking into consideration the
information and explanations given to us and the books of account and other records

examined by us in the normal course of audit and to the best of our khowledge and belief,
we report that: :

i. (a) (A) The company has maintained proper records showing full particuiars,

including quantitative details and situation of property, plant and equipment
(“"PPE").

(B) Subject to observations made in para-3 of main report, the company has
maintained records showing full particulars of intangible assets.

(b) The PPE have been physically verified by the management during the year and
no material discrepancies were noticed on such verification. In our opinion, the
frequency of verification of the PPE is reasonable having regard to the size of the

. company and the nature of its assets, except that no instructions, working papers
and policies made in this regard is provided by the company.

(c) The title deeds of immovable properties (other than properties where the company
is the lessee and the lease agreements are duly executed in favour of the [essee)
disclosed in the financial statements are held in the name of the company. For
leasehold land, leasehold rights are in the name of the company as per Lease
Deed appended in Concession Agreement.

(d) The company has not revalued any cf its PPE and intangible assets during the year.

{e) No proceedings have been initiated during the year or are pending against the
company as at 31 March 2025 for holding any bepami property under the

Benami Transactions (Prohibition) Act, 1988 {as amended in 2016) and rules made
thereunder.

il (a) Subject to observations made in para-3 of main report, the company has debited
the expenses for the inventory purchased at the time of purchase and no closing
stock is ascertained and considered in the financial statements. The company has
not provided the list of inventories and their valuation as on 31.03.2025 nor any
physical verification report thereof was provided,

(b) The company has not been sancticned working capital limits in excess of Rs. 500
lakhs, in aggregate, at any points of time during the year, from banks or financial
institutions on the basis of security of current assets and hence reporting under
clause 3(ii)(b) of the Order is not applicable,

i. The Company has not granted any loans to companies, firms or other parties
covered in the Register maintained under Section 189 of the Companies Act, 2013;
and therefore paragraph 3{iii) of the Order is not applicable.

iv. The company has not granted loans, made investments and provided guarantees and
securities, therefore paragraph 3(iv) of the Order is not applicable.
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v. There are no amounts outstanding which are in the nature of deposits as on March
31, 2025 and the Company has not accepted any deposits during the year.
Therefore paragraph 3(v) of the Order is not applicable

vi. The maintenance of cost records has not been specified by the Central Government
under sub section (1) of Section 148 of the Companies Act, 2013 for the business
activities carried out by the Company. Hence, reporting under clause {vi) of the
order is not applicable to the Company.

vii. According to the information and explanations given to us in respect of statutory .
dues:

{a) The company is generaily regular in depositing, with the appropriate
authorities, undisputed statutory dues including goods and service tax, provident
fund, income tax, service tax, cess and other statutory dues. Further, no
undisputed amounts remain payable in respect of such statutory liabilities as at

31 March 2025 for a period of more than six months from the date they became
payable.

(b) Details of statutory dues referred to in sub-clause (a) above, which have not
been deposited as on 31 March 2025 on account of disputes are given below:

Name of the Nature of | Amount | Period to which it | Forum at which case is
Statute the dues |(Zinlacs) pertains pending
72%?5%% |F=$ ggig:ig Principal Commissioner
Finance ACt | carvice Tax ] of Central Goods &
1994 FY 2016-17 & FY | Service Tax, Delhi-
294.95 2017-18 (Upto South
June 2017)
Income-tax Act, [ncome-tax | 271.88 AY 2011-12 CIT (Appeals)
1961

viii. There were no transactions relating to previously unrecorded income that have been

surrendered or disclosed as income during the year in the tax assessments under the Income
Tax Act, 1961 (43 of 1961).

. (a) The cempany has not defaulied in repayment of {oans or other borrowings or in the payment

of interest thereon to any lender dues to any bank or bonds/debenture holders as at the
Balance Sheet date.

(b) The company has not been declared wiilful defaulter by any bank or financial institution or
other lender.

(c) Term loans were applied for the purpose for which the loans were obtained,;
(d) The company has not raised any funds on short term basis during the year.

(e) The company has not taken any funds from any entity or person on account of or to meet
the obligations of its joint ventures/subsidiaries.

{ft  The company has not raised any loans during the year on the pledge of securities held in its
joint venturesfsubsmlarles
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The Company has not raised moneys by way of initial public offer or further public offer
{inciuding debt instruments) or term loans. Hence, reporting under clause 3 (x) of
the order is not applicable.

To the best of our knowledge and according to the information and explanations
given to us,

(a) No fraud by the Company and no fraud on the Company by its officers or employees has

been noticed or reported during the year.

(b)Y  No report under sub section (12) of section 143 of Companies Act has been filed by the

Auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors)
Rules 2014, with the Central Government.

(c) As represented to us by the management, no whistle-blower complaints were received

X,

Xiik,

Xiv.

XV,

X¥i.

by the Company during the course of audit. Accordingly, the provisions stated in
paragraph 3(xi)(c) of the Order is not applicable to company.

The company is not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not
applicable,

In our opinion, transactions with the related parties are in compliance with sections 177 and
188 of the Act where applicable and requisite details of such {ransactions have been disclosed
in the financial statements as required by the applicable Ind AS.

(a) In our opinion, the compény has an internal audit system commensurate with the size and
the nature of its business, however it is suggested that the areas referred in report on internal
financial control {Annexure C} to the main report be covered under internal audit.

(b) We have considered the internal audit reports for the year under audi, issued to the
company during the year and till date, in determining the nature, timing and extent of our audit
procedures.

The company has not entered inte non-cash transactions with directors or persons connected
with him. Accordingly, paragraph 3{(xv) of the Order is not applicable.

{a} The Company is not required to be registered under section 45 1A of the Reserve Bank of
India Act, 1934 and accordingly, the provisions stated in paragraph clause 3 (xvi)a), (b) and

(o) of the Order are not applicable to the Company.

xvil.
xviii.

XiX.

(b} According the information and explanation provided to us during the course of audit there
are no group companies, accordingly reporting under clause 3 (xvi) (d) is not applicable.

The company has not incurred cash losses during the financial year covered by our audit.
There has been no resignation of the statutory auditors of the company during the year.

On the basis of the financial ratios, ageing and expected dates of realisation of financial assets
and payment of financial liabilities, other information accompanying the financial statements
and our knowledge of the board of directors and management plans and based on our
examination of the evidence supporting the assumptions, i has come to our notice that in
normal course of business, the company is not capable of meeting its liabilities existing as on
31 March 2025 [as mentioned in Note-30(d)] as and when they fall due within a period of one
year from the balance sheet date. We, however, state that our reporting is based on the facts
up to the date of the audit report and we neither give any guarantee nor any assurance in
relation to the said reporting.
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¥x. (a) There are no unspent amounts towards Corporate Social Responsibility (CSR) on other
than ongoing projects requiring a transfer to a Fund specified in Schedule V|| to the Companies
Act in compliance with second proviso to sub-section (8) of Section 135 of the said Act.
Accordingly, reporting under clause 3(c)(a) of the Order is not applicable for the year.

{b) There are nc unspeni amounts under sub-section {5} of section 135 of the Act, pursuant to
any ongoing project requiring a transfer to a Special account in compliance with the provision
of sub-section (8) of section 135 of the said Act. Accordingly, reporting under clause 3(xx)(b)
of the Crder is not applicable for the year.

xxi, The company is not required to prepare consolidated financial statements. Accordingly,
paragraph 3(xxi) of the order is not applicable to the company.

For P. Jain & Company
Chartered Accountants
(F:rm s Registration No. 000711C)

Place: New Delhi
Date:08.09.2025




P.JAIN & COMPANY CHARTERED ACCOUNTANTS

HO- 210 ARUNACHAL BHAWAN, 2"0 FLOOR, 19 BARAKHAMBA ROAD NEW DELHI 110001
BO- 6, NAVYUG MARKET, 157 FLOOR, GHAZIABAD 201001, Email: p.jainandco@gmail.com

ANNEXURE B’ to Independent Auditors’ Report {Revised)

(Referred to in para 17 under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date to the members of Krishnapatnam Railway Company Limited)

COMPLIANCE CERTIFICATE

We have conducted the audit of the accounts of Krishnapatnam Railway Company
Limited for the year ended 31 March 2025 in accordance with the Directions issued by
the C&AG of India under Section 143(5) of the Companies Act, 2013 and certify that we
have complied with all the directions issued to us.

For P. Jain 8& Company
Chartered Accountants
{Firm’s Registration No. 000711C)

(PanKaj Jain)
Partner
M. No. 097279

Place: New Deihi
Date:08.09.2025

Enclosed: Direction u/s 143{5)




P.JAIN & COMPANY CHARTERED ACCOUNTANTS

HO- 210 ARUNACHAL BHAWAN, 2% FLOOR, 19 BARAKHAMBA ROAD NEW DELHI 110001
BO- 6, NAVYUG MARKET, 157 FLOOR, GHAZIABAD 201001, Fmail: p.jainandco@gmail.com

Independent Auditors’ Report (Revised) of Krishnapatnam Railway Company Limited for the
year 2024 -2025 pursuant to Directions under Section 143(5) of the Companies Act, 2013

1. Assess the fair valuation of all the investments, both quoted and unquoted, made
directly by the Company or through Trusts, for Post retirement benefits of the
employees. This includes verifying valuation methodologies, ensuring
consistency with Ind AS and reviewing supporting documentation. The auditor
shall provide a brief note on the valuation approach, its reasonability, and
compliance with applicable regulations, reporting any material deviations or
misstatements.

The company does not holds any investments except fixed deposits, hence the above directions
are not applicable in the case of Company.,

2. Whether the company has system in place to process all the accounting
transactions through IT system? If yes, the implications of processing of
accounting transactions outside IT system on the integrity of the accounts along
with the financial implications, if any, may be stated.

The company has system in place to process the accounting transactions through
IT System except for

(a) Inventories purchased which are directly debited to expenses at the time of
purchase and no closing stock of inventories is ascertained and considered
in financial statements. As explained the said inventories are maintained in
manual register at the site by the staff for which no physical verification
report and valuation is provided, Suitable integrated software be introduced
for the inventory.

(b}  As per the concession agreement dt. 23.11,2007 on expiry the company will
handover the existing assets, new assets and additional assets to Ministry of
Railways, for proper control and considering the nature of assets, it is
required that the said assets be entered in an integrated software in details.

(c)  With respect to freight/revenue collection, it is explained that

“(i) As per the practices of Indian Railways (IR)/ South Central Railway (SCR),
all such transactions. (freight/revenue determinations/calculations) are
treated as “Provisional”, The Company does not have any say in this matter,
because in the process of calculations of Apportionment of Revenue, which is
based on the instruments, KRCL is not a party. Thus, the supporting
Documents are not provided to the Company by SCR.

(i) However, every month officials of KRCL reconcile the apportioned
revenue with SCR and our records.”

Considering the numerous transactions and complexity of reconciliation, the
said records and reconciliation be maintained in an integrated software for
proper control.

The impact of the above could not be ascertained on the financial statements.
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3. Whether funds (grants/subsidy etc.) received/receivable for specific schemes
from Central/State Government or its agencies were properly accounted for as per
the applicable accounting standards or norms and whether the received funds were
utilized as per its term and conditions? Whether accounting of interest earned on

grants received has been done as per terms and conditions of the grant., List the cases
of deviation.

Based on Audit Procedure performed by us and as per the information and
explanation given to us by the management, there were no such funds

received/receivable for specific schemes from Central/State Government or its
agencies.

4. Whether the Company has identified the key Risk areas? If yes. whether the
Company has formulated any Risk Management Policy to mitigate these risks? If
yes, (a) whether the Risk Management Policy has been formulated considering

global best practices? (b) whether the Company has identified its data assets and
whether it has been valued appropriately?

(a) As regards key risk areas, the company has informed that -

(i) The Company got a mandate to execute the Obulavaripalle-
Krishnapatnam New BG Rail Line project on built, own, operate and transfer
basis for a period of 30 years or on attainment of NPV payback at a discount
rate of 14% (whichever is earlier), under a concession agreement signed by
the Company with Ministry of Railways on 23rd November, 2007. Thus, the
rights of the Company to earn revenue from operations of the project are
protected by the concession agreement.

The volume and size of Company s earnings and profit largely depend on the
volume of traffic movement on the line, which is dependent on several factors
beyond the control of the Company i.e. economic conditions, import/ export
policy of the Government, currency fluctuations, level of demand and supply of
various components of traffic moved on the line, etc. To combat the risks of
uncertainty in earnings, the Company is moving forward in the direction of
capacity augmentation of the line, building strong relationship with the
stakeholders and customers, providing hassle free services, reduction of O&M
cost, etc.

The risk associated with the project assets of the Company of the operational
line are protected by obtaining the comprehensive insurance policies for the
assets.
The management is of the view that a business of this size and nature must be
reviewed constantly to identify the risk factors and proper measures should be
adopted in time for risk mitigation, risk handling.

The Board keeps a close watch on the happenings in and outside the Company
that can have any major impact on the Company, its earnings and its existence.
Based on the above factors, the Board 1s of the opinion that, at present various
risks associated with the Company and its business are low to moderate level.

(ii} As regards short term liquidity risk, the company has explained
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The ultimate responsibility of liquidity risk management rests with the Board
of Directors of the company. It manages in maintaining adeguate Bank
Finance facilities, reserves, borrowing facilities by continuous monitoring,
forecast and actual adequate cash flows and by matching the maturities of
financial liabilities. As on Balance Sheet date, the company has major financial
liabilities towards EPC construction contractor and bank borrowings. On the
basis of future forecast, although company is not in a position to pay entire
outstanding of the EPC construction contractor within next twelve months
based on available resources with company as on Balance Sheet date.
However, on the basis of future forecast, the company is confident that it will
make payment to its EPC construction contractor in due course.

The Company has not formulated a separate Risk Management policy with respect to
above as informed. .

{(b)  Asinformed by the company, there are no substantial data assets of company.

5. Whether the Company is complying with the Securities and Exchange Board of India
(SEBI) (Listing Obligation and Disclosure Requirements) Regulations, 2015, and other
applicable rules and regulations of SERI, Department of Investment and Public Asset
Management, Ministry of Corporate Affairs, Department of Public Enterprises,
Reserve Bank of India, Telecom Regulatory Authority of India, CERT-IN, Ministry of
Electronics and Information Technology and Nationa! Payments Corporation of India
wherever applicable? If not, the cases of deviation may be highlighted

Based on our audit procedure and information and explanations received,

{a) Regulations related to Ministry of Corporate Affairs are applicable to company,
as per latest Secretarial Audit Report received there are no observation of
Secretarial Auditor except appointment of Woman Director on Board.

{b) Regulations related to SEBI, DIPAM, DPE, RBI, TRAI, CERT-IN, MEIT and NPCI
etc, are not appllcable

For P. Jain & Company
Chartered Accountants
F;rm s Reglstratlon No. 000711C)

M. No. 097279 pas i
UDIN: 25097279B0XWNV4458

Place: New Delhi
Date: 08.09,2025
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P.JAIN & COMPANY CHARTERED ACCOUNTANTS

HO-~ 210 ARUNACHAL BHAWAN, 2"° FLOOR, 19 BARAKHAMBA ROAD NEW DELHT 110001
BO- 6, NAVYUG MARKET, 13T FLOOR, GHAZIABAD 201001, Email: p.jainandco@gmail.com

*ANNEXURE C’ to Independent Auditors’ Report (Revised)

(Referred to in para 18(g) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date to the members of Krishnapatnam Railway Company
Limited)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of
Krishnapatnam Railway Company Limited (“the company”) as of 31 March 2025 in

conjunction with our audit of the financial statements of the company for the year ended
on that date.

Responsibilities of Management and Those Charged with Governance for Internal
Financial Controls

The company's Board of Directors is responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to financial
statements criteria established by the company considering the essential components
of internal contro! stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting (‘the Guidance Note’) issued by the Institute of Chartered
Accountanis of India ("ICAl’). These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of the company’s business, including
adherence to the company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting

records, and the timely preparation of reliable financial information, as required under the
Act.

Auditor's Responsibility for the Audit of the Internal Financial Controls with Reference
to Financial Statements

Qur responsibility is to express an opinion on the company’s internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial

reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk, The procedures
selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or arror.
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We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our qualified audit opinion on the company’s internal financial
controls with reference to financial statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

A company’s internal financial controls with reference to financial statements is a
process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company’s internal
financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the
company;, (2} provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of
the company; and {3) provide reasonable assurance regarding prevention or timely
detection of unauthorised acquisition, use, or disposition ofthe company’s assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Fin_ancial Statements

Because of the inherent limitations of internal financial controls with reference to
financial statements, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls with
reference to financlalstatements to future periods are subject to the risk that the internal
financial controls with reference to financial statements may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Qualified Opinion

According to the information and explanations given to us and based on our audit, the
following material weaknesses have been identified as at 31 March 2025;

a) The company has not provided any purchase poiicy, work policy, HR policy,
accounting manual and other related guidelines, for proper internal controls it is
required that appropriate policy and guidelines be made in this regard.

b) It is suggested that considering the observations made in audit report, the scope of
internal auditor be reviewed and extended accordingly.

¢) It is noticed that store items purchased are directly debited to repair & maintenance
instead of when they are actually issued for repair nor the closing stock of stores
existing as on 31.03.2025 is ascertained and accounted for as closing stock. Physical
verification report of closing stock as on 31.03.2025 is not provided.

List of spares received from RVNL(contractor to the project), stock register
maintained for these spares & physical verification report thereof is not provided.

Contd........




a3 e

d) As per the concession agreement dt. 23.11.2007 on 'expiry the company will
handover the existing assets, new assets and additional assets to Ministry of
Railways, for proper control thereof it is required a details list of these assets be

prepared and periodically physically verified by management and/or external
agency.

el All supporting evidences related to revenue booking and O&M charges are being
controlled & managed by the SCR only. Working Sheets and collateral records
neither supplied by the SCR nor maintained by the company. As a result, there is
no basis to verify the same,

f) As informed to us, there is no methodology on the part of management fo ensure the
up to date accounting of expenditure on construction projects, including bills which

are already incurred but not billed to the company and also which are awaited
dispatch bythe contractors for the construction.

g} Itis noticed that certain transactions are not processed through accounting software
or any other integrated software as detailed in point no. 2 to audit report referred
in Annexure-C above. The said transactions should be routed through accounting
software or some other integrated software.

A ‘material- weakness’ is a deficiency, or a combination of deficiencies, in internal
financial control over financial reporting, such that there is a reasonable possibility that
a material misstatement of the company's annual financial statements will not be
prevented or detected on a timely basis.

In our opinion, except for the possible effects of the material weaknesses described
above on the achievement of the objectives of the control criteria, the company has
developed some internal financial controls over financial reporting and such internal
financial controls over financial reporting were operating effectively as of 31 March 2025,
however, there is an urgent need for updating and development of comprehensive
Internal Financial Control Manual based on the internal control over financial reporting
criteria considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the ICAI
and devising of process for periodic verification of various modules of the referred manual.

We have considered the material weaknesses identified and reported above in
determining the nature, timing, and extent of audit tests applied in our audit of the
financial statements of the company, and these material weaknesses do not affect our
opinion on the financial statements of the company.

For P. Jain & Company
Chartered Accountants
eglstratton No, 000711C)

M. No 097279
UDIN: 2509727980XWNV4458

Place: New Delhi
Date: 08.09,2025




P.JAIN & COMPANY CHARTERED ACCOUNTANTS
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BO- 6, NAVYUG MARKET, 15T FLOOR, GHAZIABAD 201001, Email: p.jainandco@gmait.com

ANNEXURE D' to Independent Auditors’ Report (Revised)

{Referred to in para 19 under ‘Report on Other Legal and Regulatory Requirements”’ section
of our report of even date to the members of Krishnapatnam Railway Company Limited)

We report that we have revised the auditor's observation on direction-2 u/s 143(5) of
the Companies Act, 2013 mentioned in Annexure-B to the main audit report in view of
the observation pointed out by C & AG of India in our earlier report dated 27.06.2025.

| Original Observation

| Observation after revision

2. Whether the company has system in place | 2. Whether the company has system in place
to process all the accounting transactions to process all the accounting transactions
through IT system? If yes, the implications through IT system? If yes, the implications
of processing of accounting transactions of processing of accounting transactions
outside IT system on the integrity of the outside IT system on the integrity of the
accounts along with the financial implications, accounts along with the financial implications,
if any, may be stated. if any, may be stated.

The company has system in place to The company has system in placg to

process the accounting transactions process the accounting transactions

through IT System except for

through IT System except for {g) Inventories purchased which are

{d} Inventories purchased which are directly debited to expenses at

directly debited to expenses at the the time of purchase and no
time of purchase and no closing closing stock of inventories is
stock of inventories is ascertained ascertained and considered in
and  considered in  financial financial statements. As explained
statements. As explained the said the said  inventories  are
inventories are  maintained in maintained in manual register at
manual register at the site by the the site by the staff for which no
staff for which no physical physical verification report and
verification report and valuation is valuation is provided. Suitable
provided.  Suitable integrated integrated software be introduced
software be introduced for the for the inventory.
inventory. ;

(h) As per the concession agreement

(e) As per the concession agreement dt. 23.11.2007 on expiry the

di. 23.11.2007 on expiry the company will handover the
company will handover the existing existing assets, new assets and
assets, new assets and additional additional assets to Ministry of
assets to Ministry of Railways, for Railways, for proper control and
proper control and considering the considering the nature of assets,
nature of assets, it is required that it is required that the said assets
the said assets be entered in an be entered in an integrated
integrated software in details. software in details.

{(f) With respect to freight/revenue (i) With respect to freight/revenue

collection, it is explained that collection, it is explained that

*(i) As per the practices of Indian (i) As per the practices of Indian
Railways (IR)/ South Central Railways (IR)/ South Central
Railway (SCR), all such Railway (SCR), all such




transactions (freight/revenue
determinations/calculations) are
treated as T“Provisional”. The
Company does not have any say in
this matter, because in the process
of calculations of Apportionment of
Revenue, which is based on the
instruments, KRCL is not a party.
Thus, the supporting Documents
are nof provided to the Company
by SCR.

{ii) However, every month officials of KRCL
reconcile the apportioned revenue with
SCR and our records.”

Considering the numerous transactions and

complexity of

reconciliation, the said

records and reconciliation be maintained in
an integrated software for proper control.

transactions {freight/revenue
determinations/calculations) are
treated as “Provisicnal”. The
Company does not have any say
in this matter, because in the
process of calculations of
Apportionment  of  Revenue,
which is based on the
instruments, KRCL is not a party.
Thus, the supporting Documents
are not provided to the Company
by SCR.

{ii} However, every month officials of
KRCL reconcile the apportioned revenue
with SCR and our records.”

Considering the numerous transactions
and complexity of reconciliation, the said
records and reconciliation be maintained
in an
control.
The impact of the above observation
could not be ascertained on the
financial statements.

integrated software for proper

For P. Jain & Company
Chartered Accountants

M. No. 097279
UDIN: 25097279BOXWNW

Place: New Delhi
Date: 08.092.2025
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KRISHNAPATNAM RAILWAY COMPANY LIMITED

Regd. office: 3° Floor, Lekha Bhavan, South Central Railway, Opposite: Secunderabad East
Metro Station, Secunderabad - 500025, Telangana, CIN NO. U45200TG2006PLC051378

Management Replies to Statutory Audit observations on Audited Financial

Statements for FY 2024-25

Sl
No.

Auditor’s Comments for Financial Year
2024-25

Management Replies

Basis for Qualified Opinion:

Monthly  freight/revenue  collection  and
apportionment sheet are being received from
South Central Railway (“SCR”), which are
marked as "provisional". Difference arises, if
any, are being accounted for in the period of
identification. Thus, the financial statements atre
drawn on the strength of such provisional
revenue. Further, as stated in Note 19G)(d), all
supporting evidences related to revenue booking
are being controlled and managed by the SCR.
The same are not available with the company for
verification, hence, the same could not be
verified.

It is the practice of Zonal Railway
Administration to furnish statements of Revenue
or O&M or any other amount paid, to be marked
as ‘Provisional’.

Thus, KRCL does not have any control over the
practices  followed by  the  Railway
Administration (SCR).

The supporting Documents for calculation of
apportioned revenue are not provided by SCR to
the Company. However, RR wise reconciliation
is carried out every month by concerned Officers
of KRCL with the Traffic Revenue Officer of
SCR in order to arrive at correct revenue
apportionment amount of KRCL. Also,
systematic records are maintained by KRCL of
daily and monthly loading. Revenue Statements
are always checked by officers of KRCL at
Secunderabad. Copies of all revenue statements
certified by CFO/KRCL and  Expert
(O&C)KRCL have been fumished to Audit
team. A few examples of daily loading details as
well as Monthly loading details provided by SCR
were also shown to the Auditors and matched,
which were found correct.

Despite of contractual obligation in terms of the
construction agreement with Rail Vikas Nigam
Limited (“RVNL”), the company is neither
paying mor providing towards departmental
charges @ 5% of the project cost without
obtaining any waiver or concession in the agreed
terms of agreement. The company has estimated
liability of Rs. 11453.05 lakhs being 5% of total
project cost, which been considered as
contingent liability (Refer Note- 38e) in the
financial statements. In view of no accounting
treatment of the said ~departmental charges,

In terms of Construction Agreement with Rail
Vikas Nigam Limited, Departmental Charges are
payable to RVNL on the basis of ‘final cost of
work’. Since RVNL has not raised any
invoice/claim in this regard, therefore, this
amount has been treated as “Contingent
Liability” in the Books of Accounts. The
company has estimated provisionally the liability
of Rs. 11453.05 lacs being 5% of total project
cost, which has been considered as contingent
liability.
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Other Intangible Assets and Other Financial
Liabilities are understated to that extent. Further,
bad it been capitalized, the corresponding impact
on profit/loss of the year due to amortization
cost of intangible assets, not considered. The
impact on financial statement is not ascertained
by the Company.

The Company has represented to RVNL for
waiver of the Departmental Charges @5%. The
issue is under consideration of RVNL. Hence, it
would be logical to retain the amount of
Departmental Charges as Contingent Liability,
till such time a final decision is mutually taken
on this issue.

(i) As per legal opinion obtained from Adv.
Somnath Shukla by Company on charging of
compound interest by Rail Vikas Nigam Limited
("RVNL"), it is opined that as per construction
agreement there is no clause enabling RVNL to
charge compound interest and interest referred
in clause no. 11.5 of the contract is simple
interest leviable on the amount of expenditure
incurred by RVNL out of its own fund for
execution of project. The total interest unpaid as
on 30-09-2024 is Rs. 88995.17 lakhs. From 01-
10-2024 RVNL is charging interest on simple
interest basis. No adjustment is made with
regard to compound interest charged and
accounted upto 30-09-2024 by the Company in
its financial statements. The amount of
compounding impact is not ascertained by the
Company, hence the impact on financial
statement cannot be ascertained.

(i) As per clause no. 11.5 of construction
agreement with RVNL interest to be charged
".... upto the date of actual payment is received
from KRCL", however it is noticed that RVNL

The issue of charging interest on interest, was
taken up by KRCL with RVNL. Subsequently,
RVNL has revised the methodology of charging
interest from KRCL w.e.f. October 2024 and has
started levying interest only on principal
outstanding w.e.f. October 01, 2024.

Impact of revised method of charging interest has
already given by RVNL in its bill for the month
of March 2025, and corresponding impact of the
same is also taken in the books of accounts of
KRCL.

For revision of interest charged by RVNL upto
30.09.2024, on compounding basis, KRCL shall
continue to dialogue/chase up with RVNL.
However, a decision has not yet arrived at
between KRCL & RVNL on this matter and the
interest charged by RVNL from KRCL is booked
in the books of accounts as per the bills and
concept of prudence.

Concept of prudence as defined in framework
for preparation of financial statements states:

Para 37: “Prudence is the inclusion of a degree
of caution in the exercise of the judgements
needed in making the estimates required under
conditions of unceriainty, such that assels or
income are not overstated and liabilities or
expenses are not understated.

In view of above it is submitted that in
accordance with concept of prudence KRCL has
recognized interest to the extent agreed by
counterparty, reversal of interest charged by
RVNL shall be against the concept of prudence.

As per clause no. 11.5 of construction agreement
with RVNL interest to be charged ".... upto the
date of actual payment is received from KRCL",
however it is noticed that RVNL has charged
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has excess charged interest amounting to Rs.
125.14 lakhs for the financial year 2024-25.
Hence interest expense and amount payable to
RVNL are over stated by Rs. 125.14 lakhs and
profit for the year and reserve and surplus are
understated by Rs. 125.14 lakhs.

interest upto last day of the month in which the
payments were made by KRCL. This issue is
being taken up with RVNL for changing the
existing practice and refund of the amount
excess charged by RVNL from KRCL in FY
2024-25 on this account.

It is noticed that store items purchased are
directly debited to repair & maintenance instead
of when they are actually issued for repair nor
the closing stock of stores existing as on
31.03.2025 is ascertained and accounted for as
closing stock. Physical verification report of
closing stock as on 31.03.2025 is not provided.

List of spares received from RVNL (contractor
to the project), stock register maintained for
these spares & physical verification report
thereof is not provided.

The impact of the above could not be
ascertained on the financial statements.

It is submitted that the amount of these inventory
items is immaterial as compared to overall
expenditure of company.

In order to have proper internal control, these
items are documented and maintained in separate
registers at Site office.

However, considering materiality of these
transactions and nature of business of KRCL,
these items are charged to Profit and Loss in the
year of purchase itself.

RVNL handed over the entire assets of Project
Railway on as is where is basis to the company.
Howevet, no separate list of spares/stores, etc.
was prepared/submitted by RVNL.

Referring to the definition of normal transfer,
expiry, book value as per para 1.1 and transfer
payment on normal transfer as per para 8.1 of
concession agreement dt. 23.11.2007, company
is allowed a concession period of 30 years from
appointed date (i.e. 23.11.2007), however it is
noticed that the company has considered two
phases, phase-I (15.11.2008 to 14.11.2038) and
phase-II (03.07.2019 to 02.07.2049), for which it
is explained that same is taken as per concession
period defined in clause 1.1 of the concession
agreement. In this regard it is required that a
legal opinion may be obtained.

The audit observation does not have any basis, as
no-where in the concession agreement it is
mentioned that concession period is 30 years
form appointed date. Therefore, observation of
auditor is not correct.

It is further submitted that clause 4.6.1 of
Concession Agreement (CA), defines concession
period as below:

Concession period: “The concession period
would be determined with reference to
attainment of the NPV payback benchmark at the
rate of retumn of 14%. The concession period
shall be 30 yeats of operation or till the time the
NPV payback equal to the equity investment is
reached, whichever is earlier. In case the NPV
payback is reached earlier than 30 years, the
concession agreement would stand terminated
and the project line would be re-possessed by
Railways. The NPV at the discount rate of 14%
shall be based on the dividend payout to
shareholders and the net worth including the
termination payment. Schedule III to this
Agreement indicates the method of calculation of
NPV payback and determination of concession
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As per para 4.1 of schedule 1 to concession
agreement dt. 23.11.2007, details of amount
payable to South Central Railways (“SCR”) as
lease rent for existing assets is not ascertained
and provided for in financial statements. In this
regard it is explained that the amount is not
provided by South Central Railways, Ministry of
Railways therefore the same is mot accounted
for.

The company has not provided the calculation of

period.”

It is clear from reading of above para that
concession period shall be 30 years of operations,
but not from date of signing of the CA, ie,
23.11.2007.

It is further, submitted that clarity with reference
to operations or operations period has been given
by way of following para in Concession
Agreement.

Clause 1.1 of CA “Operations” means all
activities associated with the operations of the
Project  railway  cowsistent  with  the
relevant/applicable codes and procedure of MoR
with regards to train movement, loading /
unloading, storage and security of freight
consignment.

Clause 1.1 of CA  “Commercial Operation
Date” or “COD” means the date on which the
safety Certificate has been issued for freight
operation by Chief Engineer, South Ceniral
Railway (SCR).

It is clear from the foregoing that 30 years of
operations means the period of train movement,
loading/ unloading, storage and security of
freight consignments.

Accordingly, period of 30 years from each COD
has been considered as concession period for
each phase of the Project Railway.

Therefore, computation of amortisation does not
require any changes with reference to concession

period.

Lease rent for existing land has already been paid
to SCR according the Clause 4 of the CA.

NPV calculation is with reference to attainment
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NPV as per concession agreement to ascertain
the concession period as per agreement dt.
23.11.2007.

Hence the impact if any thereof on the financial
statement could not be ascertained.

of maturity of project i.e., return has been
achieved by shareholders for investment made by
them.

However, mid-life NPV of the project will not
portray the realistic figure.

It is also clear from the clause 4.6.1 of
concession agreement wherein it is stated that
“The NPV at the discount rate of 14% shall be
based on the dividend payouts of the
shareholders and net worth  including
termination payment.”’

The basic premise of this clause is that
shareholders can get maximum 14% NPV for
amounts invested by them. Formula for
computation of concession period as given in
Schedule III of concession agreement is
Cumulative NPV of dividend.

Since, company has not paid any dividend to
shareholders, therefore there is no need for
further calculations and NPV cannot be
determined at this stage Therefore, there is no
impact on financial statements due to this.

The Company is holding a provision for re-
surfacing cost of Rs. 3847.03 lakhs as on the
closing date, however the company has not
ascertained the re-surfacing liability as on the
close of financial year. In this regard it is
informed that the company is evaluating the
computation of re-surfacing cost required for the
project and the same will be accounted after the
evaluation. Hence the impact, if any, on
financial statements could not be ascertained.

The Company has estimated and provided for the
liability of ¥ 5,000.00 lakhs towards resurfacing
cost by the end of financial year 2025 in respect
of replacement obligations for Phase-1, arising
during the remaining concession period as per
requirement of Appendix D of the Ind AS 115.
Out of total provision of X 5,000.00 lakhs, only
an amount of ¥ 1,152.97 lakhs has been utilized
till financial year 2024-25.

Computation of resurfacing cost for full Project
length requires detailed information and data as
well as forecasting liabilities upto the end of
concession period including their impact on
payments at the end of concession period.

The company is currently evaluating the
computation of re-surfacing cost required for the
complete project assets, hence no additional
provision towards resurfacing cost could be made
in the Audited financial statements of
Krishnapatnam Railway Company Limited for
FY 2024-25.

KASTURI Digttally signed

/

5

by KASTURI SIWA

SIVA PRASAD

Date: 2025.06.27

PRASAD 20:1049 +0530

093




It is therefore submitted that the liability of
resurfacing cost to the extent of information
available and determinable has been provided in
financial statements. The provision for additional
liability toward resurfacing cost (if any) shall be
provided as and when reliable estimates for the
same will be available. Necessary disclosure in
this regard has been given in the Balance sheet of
the Company for FY 2024-25.

The Company has not received any balance
confirmation for the amount receivable from
South Central Railways, a difference of Rs.
80.41 lakhs is noticed in the account of South
Central Railways (Repait & Maintenance)
account, for which it is explained that
reconciliation of amount is under process and
necessary impact will be considered after
reconciliation. Hence the impact, if any, on
financial statements could not be ascertained.

KRCL has never received a balance confirmation
from SCR since Railways maintains the cash
basis of accounting. With reference to difference
of Rs. 80.41 lakhs, it will be accounted for upon
reconciliation.
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Management Replies to Statutory Audit observations on Audited Financial

Statements for FY 2024-25

SL

No.

Auditor’s Comments for Financial Year
2024-25

Management Replies

Internal Financial Control

The company has not provided any purchase
policy, work policy, HR policy, accounting
manual and other related guidelines, for proper
internal controls it is required that appropriate
policy and guidelines be made in this regard.

All the purchases and works are carried out as
per requirement of the company under approval
of the Managing Director or the BoD, by inviting
proper quotations/tenders on case to case basis.

Further, it may be observed that the purchases
made during FY 2024 and FY 2025 are very
insignificant being 0.24% and 1.03% of total
revenue earned, respectively. Likewise, works
are concerned, the value of such works are very
petty. Thus, there is no immediate need for
formulation of polices/manual in this respect.

However, HR policy is under preparation.
Manual for accounting, the company is following
IND-AS guidelines.

It is suggested that considering the observations
made in audit report, the scope of intemal
auditor be reviewed and extended accordingly.

The scope of internal audit is already extensive,
and in view of management there is no need for
revision of scope of internal audit.

[t is noticed that store items purchased are
directly debited to repair & maintenance instead
of when they are actually issued for repair nor
the closing stock of stores existing as on
31.03.2025 is ascertained and accounted for as
closing stock. Physical verification report of
closing stock as on 31.03.2025 is not provided.

List of spares received from RVNL (contractor
to the project), stock register maintained for
these spares & physical verification report
thereof is not provided.

It is submitted that the amount of these inventory
items is immaterial as compared to overall
expenditure of company.

In order to have proper internal control, these
items are documented and maintained in separate
registers at Site office.

However, considering materiality of these
transactions and nature of business of KRCL,
these items are charged to Profit and Loss in the
year of purchase itself.

RVNL handed over the entire assets of Project
Railway on as is where is basis to the company.
However, no separate list of spares/stores, etc.
was prepared/submitted by RVNL,

As per the concession agreement dt. 23.11.2007
on expiry the company will handover the
existing assets, new assets and additional assets
to Ministry of Railways, for proper control
thereof it is required a details list of these assets
be prepared and periodically physically verified
by management and/or external agency.

As per the provisions of the Concession
Agreement at the completion of concession
period all the project assets shall be transferred to
MoR. The methodology for transfer payment for
the assets is also provided in the Concession
Agreement.
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For handing over of the project assets to Ministry
of Railways, the list of assets shall be prepared
by KRCL at an appropriate time before
completion of Concession Period.

As far as the accounting fransactions and
financial statements of the Company are
concerned, the Company has accounted for each
and every asset for which payment/expenses are
incurred by KRCL on its construction/
acquisition, as Intangible Assets.

All supporting evidences related to revenue
booking and O&M charges are being controlled
& managed by the SCR only. Working Sheets
and collateral records neither supplied by the
SCR nor maintained by the company. As a
result, there is no basis to verify the same.

Every month, reconciliation in respect of revenue
is being carried out with the Traffic Revenue
Officer of SCR by the concerned Officers of
KRCL. RR wise reconciliation is carried out
every month by KRCL Officers in order to arrive
at correct revenue apportionment amount. Also,
systematic records are maintained by KRCL of
daily and monthly loading. Revenue Statements
and O&M Bills are always checked by officers of
KRCL at Secunderabad. Copies of all revenue
statements and O&M Bills checked and certified
by CFO/KRCL and Expert (O&C)/KRCL have
been furnished to Audit team. A few examples of
daily loading details as well as Monthly loading
details provided by SCR were also shown to the
Auditors and matched, which were found correct.

As informed to us, there is no methodology on
the part of management to ensure the up to date
accounting of expenditure on construction
projects, including bills which are already
incurred but not billed to the company and also
which are awaited dispatch by the contractors
for the construction.

RVNL has a practice to  submit
monthly/bimonthly Bills of the work contractors
for ongoing construction of the project.

Although, before FY 2024-25 all the construction
works are already completed, as the Project
Railway became operational in July, 2019. Only
the pending bills of contractors are being paid by
RVNL and claimed from KRCL, occasionally.

Hence, KRCL does not have any prior indication
of the forthcoming/future construction bills.

It is noticed that certain transactions are not
processed through accounting software or any
other integrated software as detailed in point no.
2 to audit report referred in Annexure-C above.
The said transactions should be routed through
accounting software or some other integrated
software.

All the transaction are processed through
accounting software, viz., ‘Tally Prime Edit Log’
tool.

Further, item wise reply to transactions referred
to in the audit observation are as follows:

1. It is submitted that the cost of these inventory
items is immaterial as compared to overall
expenditure of company. Considering materiality
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of these transactions and nature of business of
KRCL, these items are charged to Profit and
Loss in the year of purchase itself, hence there is
no need for showing opening or closing stock of
such items in financial statements.

However, in order to have proper intemal
control, these items are documented and
maintained in separate registers (manually) at
Site office and there is no need for any
software to maintain these details.

2. With reference to transfer of assets at the end
of concession period. The major portion of assets
that will be transferred at the end of the
concession period consists of Permanent Way
(including Bridges, Tunnels, Station Buildings),
Overhead Electric Equipments/assets, Signalling
& Telecommunication Equipments/assets, etc.
The detailed records of these items are already
available in the field office. Therefore there is no
need to have any software for these details.

3. Auditor in its main report as well as in
Annexure-C  has specified that relevant
documents are maintained by Railways and
KRCL does not have supporting documents.
Therefore, it does not appear, there is any
requirement of a software for this purpose.
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143 (6) (b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL
STATEMENTS OF KRISHNAPATNAM RAILWAY COMPANY LIMITED FOR THE
YEAR ENDED 31 MARCH 2025.

The preparation of financial statements of Krishnapatnam Railway Company Limited for
the year ended 31 March 2025 in accordance with the financial reporting framework prescribed
under the Companies Act, 2013 (Act) is the responsibility of the management of the Company.
The Statutory Auditor appointed by the Comptroller and Auditor General of India under Section
139 (5) of the Act is responsible for expressing opinion on the financial statements under Section
143 of the Act based on independent audit in accordance with the standards on auditing
prescribed under Section 143(10) of the Act. This is stated to have been done by them vide Audit
Report dated 27 June 2025 and Audit Report revised on 8 September 2025 in supersession of
Audit Report of 27 June 2025.

[. on behalf of the Comptroller and Auditor General of India. have conducted a
supplementary audit of the financial statements of Krishnapatnam Railway Company Limited for
the year ended 31 March 2025 under Section 143(6)(a) of the Act. This supplementary audit has
been carried out independently without access to the working papers of the Statutory Auditor and
is limited primarily to inquiries of the Statutory Auditor and company personnel and a selective
examination of some of the accounting records.

Based on my supplementary audit. I would like to highlight the following significant
matters under Section 143(6)(b) of the Act which have come to my attention and which in my
view are necessary for enabling a better understanding of the financial statements and the related
Audit Report:

A. Comments on Cash Flow

Net Cash from Financing Activities - ¥ (30,618.63) lakh

The above includes an amount of ¥ (3.586.19) lakh representing payment (outflow) of
interest on Rail Vikas Nigam Limited (RVNL) outstanding dues for not making full payment on
timely basis.

As per Para 14 of Ind AS 7- “Statement of Cash Flow’, Cash flows from operating
activities are primarily derived from principal revenue-producing activities of the entity. ICAI
clarified (educational material on Ind AS 7) that penal interest paid to suppliers for late payments
should be classified as operating activity.

In the instant case, the Company failed to make timely payment to RVNL and RVNL
charged ¥ 3.586.19 lakh as interest. Thus. the above should have been classified as cash flow

from operating activities instead of cash flow from financing activities.
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This has resulted in overstatement of "Net Cash from Financing Activities” and

corresponding understatement of “Net Cash from Operating Activities” by Z 3,586.19 lakh.

For and on the behalf of the
Comptroller & Auditor General of India

Teg Singh
Place: New Delhi Principal Director of Audit
Dated :p_.09.2025 Railway Commercial, New Delhi
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