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KRISHNAPATNAM RA[LWAY COMPANY L[M]TED

KRISHNAPATNAM RAILWAY COMPANY LIMITED

Registered Office: 3+ Floor, Lekha Bhavan, South Central Railway, Opposite
Secunderabad East Metro Station, Secunderabad-500025, Telangana Ph. No. 011-

43086596, CIN:U45200TG2006PLC0O51378

NOTICE
of the 20™ Annual General Meeting

Notice is hereby given that the 20t Annual General Meeting (AGM) of
members of Krishnapatnam Railway Company Limited will be held on
Tuesday, 29th September, 2026 at 15:00 hrs through Video Conferencing
/ Other Audio Visual Means to transact the following businesses:-

ORDINARY BUSINESS:

1. Adoption of Audited Financial Statements & Board
Report
To receive, consider and adopt the Audited Financial Statements of the

Company for the financial year ended March 31, 2026 together with the
Report of the Board of Directors, and the Auditors thereon.

2. Appointment of Director
To appoint a Director in place of Shri Chandan Kumar Verma, (DIN No.

10298031), who retires by rotation and being eligible, offers himself for re-
appointment.

3. Appointment of Director
To appoint a Director in place of Shri Anurag, (DIN No. 10153033), who

retires by rotation and being eligible, offers himself for re-appointment.

4. Appointment of Director
To appoint a Director in place of Shri Jagdish Nanji Patel, (DIN No.

10098230), who retires by rotation and being eligible, offers himself for re-
appointment.

5. Appointment & Remuneration of Statutory Auditors
for the year 2026-27

To consider fixation of remuneration for the year ending 31st March, 2027
payable to the Statutory Auditors and to authorize Board of Directors to
fix such remuneration for the financial year 2026-27.




e ]

Pursuant to the provisions of Section 139 of the Companies Act, 2013, the
appointment of Statutory Auditors, for the year 2026-27 will be made by
the office of C&AG. Section 142 of the Companies Act, 2013 provides that
general meeting of the Company is empowered to fix the remuneration in
such manner as it may determine. Accordingly, the following resolution is

placed before the shareholders for their approval:

To consider and if thought fit, to pass with or without modifications, the

following resolution as Ordinary Resolution:

“RESOLVED THAT the Board of Directors of the Company be and is
hereby authorized to fix the remuneration of Statutory Auditors of the
Company appointed by the office of Comptroller & Auditor General of
India for auditing the Accounts of the Company for financial year 2026-

27-”

SPECIAL BUSINESS:
6. Appointment of Shri Ajit Singh as Director

To consider and if thought fit, to pass with or without modifications, the

following resolution as Ordinary Resolution:

“RESOLVED THAT Shri Ajit Singh (DIN 08076926) who was appointed by
the BoD as an additional Director pursuant to the provisions of Section
161(1) of the Companies Act, 2013 read with applicable Rules (including
any statutory modification or re-enactment thereof) and subject to the
Articles of Association of the Company w.e.f. 01.09.2026 to hold office
upto the date of this Annual General Meeting and in respect of whom, the
Company has received a notice in writing, from Shri Ajit Singh himself
pursuant to the provisions of Section 160 (1) of the Companies Act, 2013,
be and is hereby appointed as a Director of the Company (as per
applicable provisions of Companies Act, 2013 and Articles of Association

of the Company) and he shall not be liable to retire by rotation.”
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KR[SHNAPATNAM RAILWAY COMPANY LIMITED

To consider and if thought fit, to pass with or without modifications, the

following resolution as Ordinary Resolution:

7. Appointment and Remuneration of Managing Director

“RESOLVED THAT in accordance with the provisions of sections 196,
197, 198, 203 read with Schedule V of the Companies Act, 2013 and other
applicable provisions, if any, including any statutory modifications or re-
enactments thereof for the time being in force and subject to the limits
prescribed under the Companies Act, 2013 and such other approvals as
may be necessary in this regard, consent of the sharecholders is be and
hereby accorded to the appointment of Shri Ajit Singh (DIN 08076926 ),
as Managing Director of the Company (KRCL) for a period of 3 (Three)
years with effect from 1st September, 2026, extendable by (Two) 2 years,
subject to maximum Age limit of 65 years, in the pay scale of Director of
Schedule-‘A’ Company (CPSE) minus pension, with terms & conditions,
perks and benefits detailed in explanatory statement attached hereto and

which forms part of this resolution”

“RESOLVED FURTHER THAT in the event of loss or inadequacy of
profits during the tenure of Shri Ajit Singh, Managing Director, the said
remuneration be regarded as minimum remuneration in accordance with
section 198 (3) read with schedule V and other applicable provisions of the
said Act and the Company be and is hereby authorized to take such
approvals as may be required for payment of such remuneration in case of

such an eventuality”.

“RESOLVED FURTHER THAT the Board of Directors of the Company,
hereinafter referred to as the Board’ (which term shall be deemed to
include any committee which the Board constitute to execute its powers,
including powers conferred by this resolution), be and is hereby
authorized to further vary and / increase the remuneration including
salary, perquisites, allowances etc. within such prescribed ceiling limits of
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the managerial remuneration, as prescribed under the Companies Act,
2013 read with Schedule V thereto and/or any guidelines prescribed by
the Government from time to time or as may be suitably amended and to
give effect to such modification, relaxation or variation without any further

reference to the members of the Company in General Meeting.”

“RESOLVED FURTHER THAT Shri Ajit Singh, Managing Director shall
continue to hold the office of Director, without being subjected to retire by

rotation.”

“RESOLVED FURTHER THAT the Board of Directors of the Company
(including its Committee thereof) and / or Company Secretary of the
Company, be and are hereby authorized to do all such acts, deeds,
matters and things as may be considered necessary, desirable or

expedient to give effect to this resolution.”

By Order of Board of Directors

(lars

Date: September 07, 2026 Trilok Garg
Place: New Delhi Company Secretary
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Krisunaearnant Rarway Comeany Lisiren
NOTES:

1. In continuation to the Circular No. 20/2020 dated 5t May 2020,

General Circular No. 02/2022 dated May 05 2022, General Circular
No. 10/2022 dated December 28, 2022, General Circular No.
09/2023 dated 25t September 2023, General Circular No. 09/2024
dated 19th September 2024 (collectively referred to as “MCA
Circulars”) the Ministry of Corporate Affairs vide General Circular
No. 03/2025 dated 22nd September 2025 has permitted the
Companies to hold their Annual General Meeting (“AGM") for the FY
2025-26, through video conferencing (VC) or other audio visual
means (OAVM). In compliance with the aforesaid MCA Circulars,
applicable provisions of the Companies Act, 2013 and rules made
there under, the 20th AGM of the Company is being convened and
conducted through VC. The registered office of the Company shall be
deemed to be the venue for the AGM. LINK FOR ATTENDING THE
AGM ON VC WILL BE SENT TO THE MEMBERS SEPARATELY IN
EMAIL AT THEIR REGISTERED EMAIL ADDRESS WITH THE
COMPANY.

. As per aforementioned MCA circulars, the Company is allowed to

send notice of the Meeting and other correspondences related
thereto, through electronic mode i.e. emails. Accordingly, an

electronic copy of the Notice of 20th Annual General Meeting of the
Company along with Annual Report for the financial year ended

31st  March, 2026 consisting of financial statements, Board’s
Report, Auditors’ Report and other documents required to be
attached therewith (Collectively referred to as Notice) are being
sent to members on their registered e- mail ids with the Company
and no physical copy of the Notice is being sent by the Company to
any member.

. If there is any change in the e-mail ID already registered with the

Company, members are requested to immediately notify such
change to the Company by sending a request on
krcl.rail@gmail.com

. Since the requirement of physical attendance of AGM by members

has been dispensed with by Ministry of Corporate Affairs, there is
no requirement for appointment of proxies by individual members.
Accordingly, the facility of appointment of proxy by members will
not be available. However, Institutional/Corporate members are
required to send a certified copy of the Board Resolution, pursuant
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KRISEENAPATNAM RAILWAY COMPANY L[MITED

to section 113 of the Companies Act 2013, authorizing their
representative to attend and vote at the AGM through VC.

. The Register of Directors and Key Managerial Personnel and their

shareholding maintained under Section 170 of the Companies Act,
2013 and the Register of Contracts and Arrangements in which
Directors are interested maintained under Section 189 of the
Companies Act, 2013 shall be made available only in electronic form
for inspection during the Annual General Meeting through VC.

. All other relevant documents referred to in the accompanying

notice/explanatory statement shall be made open for inspection by
the members only in electronic form on all working days, except
Saturdays and Sundays, from 11:00 a.m. to 01:00 p.m. up to the date
of the Annual General Meeting subject to receipt of request from
member(s) to this effect on krcl.rail@gmail.com

The Notice for this Meeting along with requisite documents and the
Annual Report for the financial year ended 2025-26 is available on
the Company’s website http://krcl.org.in/

10.

. Members are requested to contact the Authorized representative of

the Company on Mob: 9045890079, e-mail: krcl.rail@gmail.com
during Monday to Friday between 10:00 AM to 05:00 PM till the
date of AGM for any assistance with using the Video Conference
facility for attending the AGM or reply to their queries/ redressal of
complaints, if any.

. During the 20th AGM (being called through VC), where a poll on any

item is required the members shall cast their vote(s) on the item(s)
only by sending emails through their registered email address with
the Company. The said emails shall only be sent to Company on its
email: krcl.rail@gmail.com.

The facility of joining the meeting shall open 15 minutes before the
time scheduled to start the meeting and shall be closed 15 minutes
after such scheduled time of the AGM.

11. As the 20t AGM is being held through VC, the route map is not

annexed to this Notice.

By Order of Board of Directors

Date: September 07, 2026 Trilok Garg
Place: New Delhi Company Secretary
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TO:
. ALL THE SHAREHOLDERS OF THE COMPANY.
ii. STATUTORY AUDITORS OF THE COMPANY.
iil. SECRETARIAL AUDITORS OF THE COMPANY

iv. ALL DIRECTORS OF THE COMPANY.

EXPLANATORY STATEMENT PURSUANT TO SECTION 102(1) OF THE
COMPANIES ACT, 2013 (“THE ACT”)

The following Statement sets out all material facts relating to Item-6 & 7
in the Special Business mentioned in the accompanying notice and
forms an integral part of the resolutions proposed at Item No.-6 & 7:

Item No. 6 & 7

The MD Selection Committee nominated by the Board of Directors of the
Company for Selection of Managing Director met the shortlisted candidates on
11th June 2026 and unanimously recommended the name of Shri Ajit Singh
for the post of Managing Director of the Company. Subsequently, the Board of
Directors in its 86t BoD meeting held on 25t June, 2026 accepted the
recommendations of MD Selection Committee and approved the selection of
Shri Ajit Singh (IRSE) as Managing Director of the Company for an initial
tenure of three years extendable to five years. Shri Ajit Singh (DIN 08076926)
joined his duties and took charge as Managing Director of the Company on

September 01, 2026 (F/N).

He was appointed as an Additional Director of the Company with effect from
01.09.2026 by the Board of Directors under Section 161 (1) of the Companies
Act, 2013 and Article 127 of the Articles of Association of the Company. In
terms of Section 161 (1) of the Companies Act, 2013 Shri Ajit Singh holds
office as an Additional Director upto the date of 20t Annual General Meeting
but is eligible for appointment as a Director. The Company has received a
notice in writing from Shri Ajit Singh himself pursuant to the provisions of
Section 160 (1) of the Companies Act, 2013. He has also submitted his
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consent to act as Director in Form- DIR-2 and intimation in Form DIR-8 to

the effect that he is not disqualified to be appointed as Director.

Shri Ajit Singh, an IRSE of 1989 Batch, is a graduate in Civil Engineering
with a Bachelors’ Degree i.e. B.E. (from IIT Roorkee, University of Roorkee)
and Masters’ Degree i.e. M. Tech. (Applied Mechanics) from Indian Institute of
Technology Delhi (IIT Delhi).

Shri Ajit Singh retired as Principle Executive Director (Corporate Co-
ordination & Business Development) from Rail Vikas Nigam Limited, a Nav-
Ratna PSU under Ministry of Railways on 31st August, 2026 after an
illustrious service of more than 35 years to the Indian Railways & Rail Vikas
Nigam Limited. During his service in Indian Railways he held wvarious
important and senior positions i.e. Chief Track Engineer (NR), Chief Engineer
(NR), OSD to Member Engineering (RB), etc., before joining Rail Vikas Nigam
Limited in 2021.

The Board of Directors are of the view that the Company will be greatly
benefited by his vast Railway experience in smooth running of the business

and managing all affairs of the Company.

In terms of the Vacancy Notification for the post, the Managing Director was
appointed in the scale of pay of a Director of Schedule- ‘A’ CPSE and the
perks and benefits payable to Managing Director to be decided by the
Company’s Board minus pension, if any. Accordingly, the Board of Directors
of the Company in its 87t Board meeting held on September 07, 2026
approved the remuneration, perks and all other entitlements of Shri Ajit

Singh, Managing Director as reproduced below:

Pay and Perks of Managing Director/KRCL) :

Sl. | Particulars Details
No.
1. | Basic Pay Rs. 2,75,720/- p.m. (In the pay band of INR 180000

- 340000 with annual increment of 3% [Three

percent] subject to protection of basic pay).

___Page
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KRISHNAPATNAM RMLM CDMP:\NYLIMITED

Dearness Allowance

As per the IDA rules, applicable from time to time

Contribution to
Provident fund and
NPS

As per Extant Guidelines applicable.

Provision of TADK in
person or
reimbursement of
expenses on TADK

Provision of TADK in person or reimbursement of
expenses on TADK Rs. 32,900/- p.m.

Cafeteria Allowance:
(35% to be chosen
from the following
allowance:

Prof. Updation- 15%
Elec. Allowance 6%
Recreation Allowance
- 6%

Special Personal
Allowance - 4%
House Upkeep
Allowance - 4%
Fitness Allowance -
6%

Medical Allowance for
Outdoor Treatment -

T%

35% of basic

House Rent
Allowance (HRA)

House Rent Allowance: The classification of cities
and the rate of HRA shall be as mentioned below.
Accordingly, the details of the recommended HRA
are mentioned below:

Classification of cities Rates of
HRA

X - Class 30% of Basic
(Population of 50 lakhs & above) Pay

Y - Class 20% of Basic
(Population of 5 lakhs to 50 | Pay

lakhs)

Z — Class 10% of Basic
(Population below 5 lakhs) Pay

No office accommodation at the expense of the
Company would be provided or arranged by the
Company at his residence.

However, facilities like machineries and equipment’s
which are required to facilitate him to discharge his
official duties from residence will be provided, at
company’s cost. Repair and maintenance (including
replacements) thereof shall also be borne by the
Company.

Page
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KRISHNAPATNAMRAILW C DMPANYLIMITED

7. | Lease In lieu of HRA the facility of Lease may be availed as
Accommodation : per following ceiling:
Scifzenne) fhnrsl (a) In case of Third Party lease:;
Party Lease
Rs. 80,000 (X city rate), The officer posted in Delhi
and Mumbai can avail lease facility in Delhi and
Mumbai at the enhanced rate i.e., 25% higher than
the above ceiling, after approval of Board.
(b) In case of Self Lease:
Classification of cities Limit of
Lease rental
X — Class 30% of Basic
(Population of 50 lakhs & above) Pay
Y — Class 21% of Basic
(Population of 5 lakhs to 50 | Pay
lakhs)
Z — Class 12% of Basic
(Population below 5 lakhs) Pay
Tax on housing perk value will be borne by KRCL @
average tax rates as per income tax rules.
8. | Hospitality .| No Limit
9. | Provision of Car with | MD will be entitled to a Chauffer Driven Car for
Driver official and personal use.
10. | Medical for self, As per extant guidelines of RVNL's HR Policy
Spomde ad applicable to a Director of RVNL
dependent family
11. Towards various soft and hard furnishing at his
Hard & Soft residence, MD will be entitled for an allowance of
furnishing allowance |Rs. 5 lakh (Rupees Five Lakhs), once during his
tenure.
12. Travelling on tour Business/Club class 1st AC by train or Executive J
g class by flight and by Road — AC Car.
13. | Daily Allowance INR 3,500/-
Daily allowance may be drawn for broken periods of
a ‘Day’ on the following scales:
For absence of less than 6| 30% of per day
Hours allowance
For absence of 6 Hours and | 70% of per day
more but less than 12 Hours | allowance
For absence of 12 Hours & | 100% of per day
above allowance
14. | Lodging - Hotel
Page
10
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Entitlement on
official tour

X’ Class Cities %Y’ Class Cities | Z’ Class Cities
Upto the rent 90% of 80% of
of a Suite in amount amount
Hotel Ashoka, admissible for | admissible for
New Delhi. ‘X’ Class ‘X’ Class
Cities Cities
Note:

» The above rates of accommodation are exclusive of
service fees, taxes and surcharges.

* Reimbursement of expenses towards own lodging
arrangements - whenever such arrangements are
made on his own in ORH or PSU Guest House, or
anywhere else additional DA of one day for each
such night stay will be admissible to MD/KRCL.

15.

Leave in a Calendar
Year:

Casual Leave — 12 Days + 2 RH per annum

Sick leave/ LHAP - 10 days [20 half days] per
annum

LAP/ Earned Leave — 30 Days per annum

At the time of final settlement, Encashment of both
accumulated LAP/ Earned Leave and Sick leave/
LHAP calculated @ Basic Pay + DA (on the basis of
last pay drawn) subject to maximum limit of 300
days

16.

Leave Travel
concession

As per extant guidelines of RVNL's HR Policy
applicable to Director of RVNL

17.

Club Membership

Upto Two clubs

18.

Mobile Handset,
Laptop, tablet etc.

MD shall be entitled to gadgets like Mobile Handset,
Laptop, tablet etc. which are required to facilitate
him to discharge his official duties at company's
cost. Repair and maintenance (including
replacements) thereof shall also be borne by the
Company.

Note - After the useful life of the asset is over as per
the policy of the Company, MD can retain the asset
by paying an amount equivalent to depreciated
value of the asset.

19,

Mobile, Telephone
and Internet

The Company shall bear the cost of his mobile
expenditure, telephone & internet facility at home,

Expenditure etc.

20. | Brief case Rs. 18,000

21. | Birthday Gift Rs. 11,000

22. | One Inverter with Rs. 25,000
ﬁattery

23. | One AC with Rs. 45,000
Stabilizer

s ___Page _
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KR[SHNAP;\‘I’NAM RAILNF CDMPANYLEMITED

Deductions:
1. Rs. 2000/- P.M. deduction for private use of official car.
2. 2.5% deduction for furnishing of house
3. 1% of basic pay shall be deducted towards the lease accommodation
provided.

a) Gratuity and any other allowance shall be payable as per the provisions
applicable to the Directors of RVNL.

b) Any future changes to Daily Allowance, TA/DK, Leave encashment, Leave
entitlement and any other allowance shall be governed by the provisions
applicable to the Directors of RVNL, as amended from time to time.

c) An amount equal to monthly pension (before commutation) shall be
deducted from monthly pay of MD/KRCL.

This explanation together with the accompanying notice is and should be
treated as an abstract of Terms & Conditions related to appointment and
remuneration of Managing Director/KRCL in terms of provisions of
Companies Act, 2013 read with schedule V of Companies Act, 2013.

In accordance with the provisions of Sections 196, 197, 198, 203 & other
applicable provisions of the Act, read with Schedule V to the said Act, the
appointment and the terms of remuneration payable to Shri Ajit
Singh /Managing Director requires the approval of members by Ordinary
Resolution.

Hence, the Board recommends the Resolution at item No. 6 & 7 for
approval of the shareholders as Ordinary Resolution.

None of the Directors, Key Managerial Personnel of the Company or their
relatives are deemed to be interested or concerned in the said resolution
except Shri Ajit Singh, Managing Director.

By Order of Board of Directors

Stda

Date: September 07, 2026 Trilok Garg
Place: New Delhi Company Secretary
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BOARD’S REPORT

To
The Members,

The Board of Directors take pleasure in presenting the 20th Annual Report
on the working of your Company along with Audited Annual Accounts, for

the Financial Year ended March 31, 2026.

1. Financial Performance: Summary of Financial Results

Rs. in Lakhs
Particulars 2025-26 2024-25
Revenue from Operations* 49775.67 50640.65
Other Income 1641.27 2157.13
Profit/Loss before Depreciation, Finance
Costs, Exceptional Items and Tax Expense 51416.94 52797.78
Less: Depreciation / Amortisation /
Impairment 9645.95 9523.22
Profit / Loss Before Finance Cost,
Exceptional items and Tax Expense 41770.99 43274.56
Less: Finance Cost 8512.40 18504.80
Profit / Loss Before Exceptional items and
Tax Expense 33258.59 24769.76
Less : Employees Benefit Expenses, O&M
Expenses and Other Expenses 10957.73 9267.57
Profit / Loss Before Tax Expense 22300.86 15502.19
Less: Tax Expense (Deferred) 2172.87 7374.51
Profit / Loss for the Year (1) 20127.99 8127.68
Total Comprehensive Income (2) - &
Total (1+2) 20127.99 8127.68
Balance of Profit /Loss for the earlier Years - -
Less : Transfer to Debenture Redemption
Reserve = -
Less : Transfer to Reserves ) - -
Less : Dividend paid on Equity Shares - -
Less : Dividend paid on Preference Shares - -
Less : Dividend Distribution Tax - -
Balance Carried Forward (PAT) 20127.99 8127.68
Earnings Per Share 3.22 1.30
- Basic 322 1.30
1
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- Diluted 3.22 1.30

*Figures of revenue and expenditures given above and recorded in Financial Statements
are based on assumptions taken while preparation of financial statements as per IND-AS.
Actual figures of revenue from operations and Q&M costs are given at para 2 below.

2. Operations and Performance of the Company

During the FY 2025-26, 24.31 MT traffic was transported on KRCL line,
whereas, during FY 2024-25, 22.68 MT traffic moved through the line. There
was an increase of about 7% (Approx) in the movement of traffic volume on
the KRCL Line during the period under report, compared to FY 2024-25.

During the year the Company earned Net operational earnings Rs.
388.18 Cr., (after defraying all O&M costs) in comparisen to Rs. 413.73 Cr.
for FY 2024-25 and there was a decrease of about 6.17% in net operational
earnings.

Fundamentally, the movement of Traffic on the Railway Line of the Company
depends on the performance of Krishnapatnam Port. The overall
performance of the Company also depends on the nature of growth of the
Industrial sector in the hinterland, being served through the SPV line.
Additionally, the current disturbarnce in international shipping routes cause
by Iran conflict has adversely impacted the traffic.

The current trend of traffic during FY 2026-27 is below normal and is
expected to remain below by about 5 % over last year.

3. Operations & Maintenance of 114 KM Line between KAPT-OBVP
Operations on the complete Rail section between KAPT and OBVP of 114 KM
are carried out by Railways and the Company carry out the fixed P-Way,
OHE, S & T and TRD Maintenance of the 114 Km section between
Obulavaripalle (OBVP) and Krishnapatnam (KAPT).

The Company has awarded contracts for P-Way/Track including keyman,
S&T, OHE, Electrical General and PSI Maintenance of the complete section
between Obulavaripalle and Krishnapatnam station of SPV, and has
appointed supervisory staff to ensure highest quality of maintenance work
being done on the line.

4. Reserves
During the year the Company has not transferred any amount to any
reserve.
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5. Share Capital and Debt Structure

During the year under review, there was no change in the Capital Structure
of the Company. Authorized share Capital of the Company is Rs. 650 Crore.
Issued, subscribed and paid-up Equity Share capital of the Company on 31st
March, 2026 is Rs. 625 Crore.

The Company obtained a Term Loan of Rs. 1074.97 Crore (sanctioned limit
was Rs. 1083 Crore) from scheduled Banks/FI, to finance the construction
of the project. The Principal Term loan was payable in 52 quarterly
instalments starting from September, 2019. During the FY 2025-26 the
Company has paid four quarterly instalments aggregating Rs. 88.66 Cr.
against the total outstanding term Loan. The outstanding balance of the
Term Loan as on 31st March, 2026 is Rs. 354.40 Crore.

6. Dividend

For the year under review the Board of Directors of the Company declared
the following two interim dividends on the equity shares of the Company
having a face value of Rs.10/- each:

Particulars No. of Equity | Dividend per | Total Dividend
Shares Equity Share | (Rs.)
(Rs.)
Interim Dividend-I 62.50 Crore Rs. 0.80 Rs. 50.00 Crore
Interim Dividend-II | 62.50 Crore Rs. 0.20 Rs. 12.50 Crore
Total 62.50 Crore Rs. 1.00 Rs. 62.50 Crore

The First Interim Dividend of Rs. 0.80 per equity share was declared by the
Board of Directors at its 84th meeting held on March 20, 2026, aggregating
to Rs.50.00 Crore.

The Second Interim Dividend of Rs. 0.20 per equity share was declared by
the Board of Directors at its 86t meeting held on June 25, 2026,
aggregating to Rs.12.50 Crore.

Out of the aforesaid interim dividends declared by the Company for the
financial year 2025-26, an amount of Rs.2,37,60,000/- pertaining to the
First Interim Dividend remained unpaid, which has been transferred to the
Unpaid Dividend Account of the Company in accordance with the applicable
provisions of the Companies Act, 2013.

Since the Company has already paid interim dividends aggregating to Rs.
62.50 Crore during the financial year 2025-26, the Board of Directors has
decided not to recommend any final dividend for the financial year ended
March 31, 2026. Accordingly, the total dividend for the financial year 2025-
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26 shall be restricted to the interim dividends aggregating to Rs. 62.50 Crore
already declared by the Company.

7. Changes in the nature of the Business
During the year under review, there were no changes in nature of business
of the Company.

8. Material changes and Commitments affecting the Financial Position
of the Company

There are no material changes and commitments, from the date of the

Balance Sheet till the date of this Report, adversely affecting the financial

position of the Company.

9. Annual Return

The Annual Return, pursuant to Section 92(3) of the Companies Act, 2013
read with Rule 11 of the Companies (Management and Administration)
Rules, 2014, is available on Company’s website i.e., http://krcl.org.in/

10. Details of Board of Directors/Meetings

10.1 Board’s composition, Category of Directors and their Meetings

The Board is collectively responsible for the sustainable success of the
Company under the leadership of Chairman. The Company’s Board has an
optimum combination of Executive as well as Non-Executive Nominee
Directors and reflects diversity in terms of disciplines, professions, social
groups, and stakeholders’ interest.

The strength of the Board as on March 31, 2026 was Eleven (11) Directors.
They are as follows:

Sl. Name DIN Designation

No. Number

1 Sh. Devendra Kumar (MoR) 11212422 Chairperson

2 Sh. LVS Sudhakar Babu (SMFCL) 05346362 Nominee Director

3 Sh. Ananga Charan Nayak (SMFCL) | 10057433 Nominee Director

4 Sh. Jagdish Patel (AKPL) 10098230 Nominee Director

= Sh. Shailendra Kumar (AKPL) 06990949 Nominee Director

6 Sh. Anurag (RVNL) 10153033 Nominee Director

7 Sh. Saroj Kanta Patra (RVNL) 08550153 Nominee director

8 Sh. Abhishek Kumar (GoAP) 11374500 Nominee Director

9 Sh. Ajit Singh (RVNL) 08076926 Nominee Director

10 | Sh. Joydeep Dasgupta (NMDC) 10837095 Nominee Director
a4
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11 | Sh. Chandan Kumar Verma (RVNL) 10298031 Nominee Director

The notice of Board and Committee Meetings is given well in advance to all
the Directors and Committee Members. The Agenda is normally circulated a
week prior to the date of the Meeting. The Agenda for the Board and
Committee Meetings include detailed notes on the items to be discussed at
the Meeting to enable the Directors and Members to take an informed
decision. During the financial year ended March 31, 2026, five (5) meetings
of the Board of Directors of the Company were held and conducted through
Video Conferencing/Other Audio-Visual Means (VC/OAVM), in accordance
with the applicable provisions of the Companies Act, 2013 and the rules
made thereunder.

During the financial year ended March 31, 2026, the Board of Directors met
Five (5) times on 27t June, 2025, 25t September, 2025, 26% November,
2025, 20t March, 2026 and 23rd March, 2026.

10.2 Details of attendance of each Director in the Board meetings held
during the period April 01, 2025 to March 31, 2026:

Sl. | Name of the Director | Designation Meetings Meetings
No Held during | Attended
the tenure
1 Dr. Manoj Singh Chairperson 1 1
2 Sh. Devendra Kumar Chairperson 4 4
3 Sh. K Siva Prasad Managing Director | 5 4
4 Sh. D.K. Gupta Nominee Director |1 1
5 Sh. LVS Sudhakar | Nominee Director | 3 3
Babu
6 Sh. Anurag Nominee Director |5 )
7 Sh. Shailendra Kumar | Nominee Director |5 4
8 Sh. Chandan K. Verma | Nominee director |5 5
9 Sh. Ajit Singh Nominee Director | 5 3
10 | Sh. B. K. Reddy Nominee Director | 3 2
11 | Sh. Saroj K. Patra Nominee Director |2 2
12 | Sh. Jagdeesh Patel Nominee Director |5 2
13 | Sh. V. Suresh Nominee Director |3 2
14 | Sh. Joydeep Dasgupta | Nominee Director |2 2
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15 | Sh. A. C. Nayak Nominee Director |5 4

16 | Sh. Abhishek Kumar Nominee Director | 2 2

17 |Sh. C V Praveen | Nominee Director |3 0
Adhithya

*Cessation/ Appointment/Re-appointment of Directors during April 01,
2025 to March 31, 2026. Details are given under section 10.3 below.

10.3 Changes in the Board during the period April 01, 2025 to March
31, 2026
During the year under review, following changes took place in the
composition of the Board of Directors of the Company:

Sl. | Name of the | Designation |Appointment/Cessation/
No | Director Re-appointment and Change
in Designation of Director
1 | Sh. Mudit Mittal Nominee Cessation from April 07, 2025
Director
2 | Sh. Chandan Kumar | Nominee Appointment on April 07, 2025
Verma Director
3 | Sh. M. P. Singh Nominee Cessation from April 23, 2025
Director
4 | Sh. Anurag Nominee Appointment on April 28, 2025
Director
S5 | Sh. G. J. Rao Nominee Cessation from May 07, 2025
Director
6 | Sh. Jagdish Nanji | Nominee Appointment on May 07, 2025
Patel Director
7 | Sh. KRK Reddy Chairman Cessation from June 13, 2025
8 | Sh. Managj Singh Chairman Appointment on June 13, 2025
9 | Sh. Dilip Kumar |Nominee Cessation from July 05, 2025
Gupta Director
10 | Sh. Manoj Singh Chairman Cessation from July 17, 2025
11 | Sh. Devendra | Chairman Appointment on July 25, 2025
Kumar
12 | Sh. LVS Sudhakar | Nominee Appointment on November 25,
Babu Director 2025
13 |Sh. C V Praveen | Nominee Cessation from January 21,
Adhithya Director 2026
14 | Sh. Vishwanath | Nominee Cessation from January 27,
Suresh Director 2026

020



KR!SHNA PATNAM RL\ILWAY COMPANY LlMl'TEI)

15 | Sh. Joydeep | Nominee Appointment on February 27,
Dasgupta Director 2026
16 | Sh. Abhishek | Nominee Appointment on March 05,
Kumar Director 2026
17 | Sh. B. K. Reddy Nominee Cessation from March 16, 2026
Director
18 | Sh. Saroj Kanta | Nominee Appointment on March 17,
Patra Director 2026
19 | Sh. K. Siva Prasad Managing Cessation from March 25, 2026
Director

10.4 Details of Committee Meetings

The Board Comimittees play a crucial role in the governance structure of the
Company and have been constituted to deal with specific areas / activities
as mandated by applicable regulations as well as those which need a closer
review. The Board Committees are set up under the formal approval of the
Board to carry out clearly defined roles which are performed by Members of
the Board, as a part of good governance practice. The Board is informed
about the summary of discussions held in the Committee Meetings. The
Minutes of all the Committee Meetings are placed before the Board for
information.

During the Financial Year 2025-26 the Board was required to constitute
only CSR Committee of Board of Directors as prescribed under provisions of
Companies Act, 2013. During the financial year ended 31st March, 2026, the
Corporate Social Responsibility Committee of the Company met once on 9t
March, 2026.

11. Key Managerial Personnel (KMP)

During the financial year under review, there were the following changes in
the Key Managerial Personnel (“KMP”) of the Company:

e Shri T. Muni Prasad ceased to be the Chief Financial Officer (CFO) of
the Company with effect from December 01, 2025, upon completion of
his tenure on November 30, 2025.

o Shri K. Siva Prasad, IRTS (Retd.) ceased to be the Managing Director
of the Company with effect from March 25, 2026, upon completion of
his tenure on March 24, 2026.

e Shri K. Siva Prasad, IRTS (Retd.) was appointed as the Chief Executive
Officer (CEO) of the Company with effect from March 25, 2026, for a
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period of six months or until the assumption of charge by the
Managing Director, whichever is earlier.

The Board places on record its sincere appreciation for the valuable services
and contributions rendered by Shri T. Muni Prasad and Shri K. Siva Prasad,
IRTS (Retd.) during their respective tenures with the Company.

Accordingly, as at March 31, 2026, the Key Managerial Personnel of the
Company were as follows:

1. Shri K. Siva Prasad, IRTS (Retd.) — Chief Executive Officer (CEQ}; and
2. Shri Trilok Garg — Company Secretary.

Subsequent Change in KMP

Subsequent to the closure of the financial year, Shri Nikhil Garg was
appointed as the Chief Financial Officer (CFO) of the Company with effect
from May 04, 2026.

Accordingly, as on the date of this Report, the Key Managerial Personnel of
the Company are:

1. Shri K. Siva Prasad, IRTS (Retd.) — Chief Executive Officer (CEO);
2. Shri Trilok Garg — Company Secretary; and
3. Shri Nikhil Garg — Chief Financial Officer (CFQ).

12, Particulars of Employees and related Disclosures

In terms of the provisions of section 197 (12) of the Companies Act, 2013
read with Rule 5(2) and Companies (Appointment and Remuneration of
Managerial Personnel) Rules 2014. During the year under Report, no
employee of the Company was drawing remuneration in excess of
Rs. 6,00,000/- per month.

13. Particulars of Loans, Guarantees or Investments under section 186
During the year under review, the Company has not advanced any loans/
given guarantees/made investments under section 186 of the Companies
Act, 2013.

14. Particulars or Contracts with Related Party Transactions

No Related Party Transactions were entered into by the Company during the
year as per the provisions of section 188(1) of the Companies Act, 2013.
Accordingly, the disclosure of Related Party Transactions as required under
Section 134(3)(h) of the Companies Act, 2013 in Form AOC-2 is not
applicable.
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15. Internal Financial Control
The Company has in place adequate internal control system which is

commensurate with its size, scale and complexities of its operations. The
Board of Directors actively reviews the adequacy and effectiveness of the
internal control systems and no reportable material weakness in the design
or operation were observed.

16. Statutory Auditors Report

M/s P. Jain & Company, Chartered Accountants, were appointed as the
Statutory Auditors of the Company for the financial year 2025-26 by the
Comptroller and Auditor General of India (CAG) in accordance with the
applicable provisions of the Companies Act, 2013.

The Statutory Auditors’ Report on the financial statements of the Company
for the financial year ended March 31, 2026 has been received by the
Company. The Auditors’ Report, along with the audited financial statements,
shall be circulated to the Members along with the Notice convening 20th
Annual General Meeting of the Company.

17. Secretarial Audit Report

The Company appointed M/s. Janmejay Singh Rajput & Associates,
Company Secretaries, as Secretarial Auditor of the Company for FY 2025-26
pursuant to provisions of Section 204 of the Companies Act, 2013.

The Report of Secretarial Auditor for the Financial Year 2025-26 is received
and shall be circulated to the Members along with the Notice convening 20th
Annual General Meeting of the Company

18. Explanations or comments by the Board on qualifications,
reservations, adverse remarks or disclaimer in the Auditor’s Report and
Secretarial Auditor’s report

Explanations/replies of the Board on qualifications/reservations/adverse
remarks, disclaimers in the Audit Report issued by the Statutory Auditor of
the Company is enclosed as Annexure-I, and reply to the remarks of
Secretarial Auditor of the Company is enclosed as Annexure-II to Directors
report.

19. Risk Management Policy

The Company got a mandate to execute the Obulavaripalle- Krishnapatnam
New BG Rail Line project on built, own, operate and transfer basis for a
period of 30 years or on attainment of NPV payback at a discount rate of
14% (whichever is earlier), under a concession agreement signed by the
Company with Ministry of Railways on 23rd November, 2007. Thus, the
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rights of the Company to earn revenue from the operations of the project are
protected by the concession agreement.

The volume and size of Company’s earnings and profit largely depend on the
volume of traffic movement on the line, which is dependent on several
factors beyond the control of the Company i.e. economic conditions, import/
export policy of the Government, currency fluctuations, level of demand and
supply of various components of traffic moved on the line, etc. To combat
the risks of uncertainty in earnings of the Company the Company is moving
forward in the direction of capacity augmentation of the line, building strong
relationship with the stakeholders and customers, providing hassle free
services, reduction of O&M cost, etc.

The risk associated with the project assets of the Company of the
operational line are protected by obtaining the comprehensive insurance
policies for the assets.

The management is of the view that a business of this size and nature must
be reviewed constantly to identify the risk factors and proper measures
should be adopted in time for risk mitigation, risk handling.

The Board keeps a close watch on the happenings in and outside the
Company that can have any major impact on the Company, its earnings and
its existence. Based on the above factors, the Board is of the opinion that, at
present various risks associated with the Company and its business are low
to moderate level.

20. Corporate Social Responsibility

The Company is committed to conduct its business in a socially responsible,
ethical and environmentally friendly manner and to continuously work
towards improving quality of life of the communities. The Company has
constituted a CSR Committee, which is responsible for fulfilling the CSR
Objectives of the Company. As on March 2026, the CSR Committee
comprised of Shri Anurag, and Shri A. C. Nayak, Directors as its members.
The Company spent Rs. 238.43 lakh by March 31, 2026, towards its CSR
liability for the FY 2025-26.

Corporate Social Responsibility Policy

The Company has in place CSR Policy which lays down the philosophy and
approach towards CSR commitment and the same is placed on the website
of the Company i.e. http://krcl.org.in/. There was no change in the CSR policy of
the Company during the period under report.

10
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A Report on Corporate Social Responsibility activities as required under the
Companies (Corporate Social Responsibility Policy) Rules, 2014, as amended
by The Companies (Corporate Social Responsibility Policy) Amendment
Rules, 2021 effective from 224 January, 2021 is appended as Annexure III
to this Report.

21. Compliance with Secretarial Standards

The Board has devised proper systems to ensure compliance with the
provisions of all applicable Secretarial Standards issued by the Institute of
Company Secretaries of India (ICSI) and that such systems are adequate
and operating effectively. The Company has complied with the applicable
Secretarial Standards issued by the ICSI.

22. Corporate Governance

Corporate Governance is about maximizing all stakeholders’ value legally,
ethically and sustainably. At KRCL the goal is to ensure fairness to all
stakeholders so as to enhance and retain their trust. The Company will
continue to uphold the true spirit of Corporate Governance and implement
the best governance practices. It lays emphasis on transparency,
accountability, ethical practices and professional management in its
activities.

23. Subsidiary Companies, Joint Venture or Associate Companies
During the year under review, there were no companies which have become/
ceased to become a Subsidiary/ Joint Ventures/ Associate Companies of
KRCL.

24. Deposits

During the year under review the Company has neither accepted any
deposits from the public within the meaning of Section 73 of Companies Act,
2013, nor has it contravened the compliance requirements of Chapter V of
Companies Act, 2013 read with rules.

25. Orders Passed by Regulator or Courts or Tribunals
There is no order passed by the regulators or courts or tribunals impacting
the going concern status and Company’s operations.

26. Directors Responsibility

Your directors would like to inform that the Audited accounts containing the
Financial Statements for the year ended March 31, 2026 are in full
conformity with the requirements of the Companies Act, 2013 and they
believe that the financial statements reflect fairly the form and substance of
transactions carried out during the year. The financial statements, audited
by the statutory auditors M/s P. Jain & Company, Chartered Accountants
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{appointed by CAG), reasonably present the Company’s financial condition
and results of operations, particularly considering the unique nature of
operations of the company.

In pursuance of section 134(5) of the Companies Act, 2013, the Directors
hereby confirm that:

(a) In the preparation of the annual accounts, the applicable accounting
standards had been followed along with proper explanation relating to
material departures;

(b) The directors had selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the state of affairs of the
company at the end of the financial year and of the profit and loss of the
company for that period;

(c) The directors had taken proper and sufficient care for the maintenance
of adequate accounting records in accordance with the provisions of this Act
for safeguarding the assets of the company and for preventing and detecting
fraud and other irregularities;

(d) The directors had prepared the annual accounts on a going concern
basis; and

(e) The directors had devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems were adequate and
operating effectively.

27.Conservation of Energy, Technology Absorption and Foreign
Exchange Earnings & Outgo:

a) The particulars required under Section 134(3)(m) of the Companies Act,
2013 read with the rule 8(3)(A) of the Companies (Accounts) Rules, 2014
regarding Energy Conservation do not apply.

b) The Company uses relevant technologies in carrying out its office
activities and maintenance of the Rail line in compliance with all applicable
Guidelines issued by MoR.

¢) During the year under review, your Company’s foreign exchange earnings
and outgo were NIL.

28. Disclosure as per the Sexual Harassment of Women at Workplace
(Prevention, Prohibition and Redressal) Act, 2013

12
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The Company has zero tolerance towards sexual harassment at the
workplace and is committed to providing a safe, secure and respectful
working environment for all its employees. The Company has adopted
appropriate measures for the prevention, prohibition and redressal of sexual
harassment at the workplace in accordance with the provisions of the
Sexual Harassment of Women at Workplace (Prevention, Prohibition and
Redressal) Act, 2013 and the rules made thereunder.

During the financial year under review, the Company did not have any
woman employee and no complaint of sexual harassment was received by
the Company during the financial year 2025-26. Accordingly, there were no
complaints pending for disposal as at March 31, 2026.

The Company continues to remain committed to maintaining a workplace
free from discrimination, harassment and inappropriate conduct.

29. Maintenance of Cost Records as Specified by the Central
Government under Sub-Section (1) Of Section 148 of the Companies
Act, 2013

Maintenance of Cost Records under Section 148(l) of The Companies Act,
2013 is not applicable to the Company.

30. Details in respect of frauds reported by auditors under section
143(12) of the Companies Act, 2013

No fraud has been reported by the Auditors during the reporting period
under section 143(12) of the Companies Act, 2013.

31. Statement on Declaration Given by Independent Directors
under Section 149(6) of the Companies Act, 2013.

Declaration by Independent Directors under Section 149(6) of the
Companies Act, 2013 is not applicable to the Company as the Company was
not required to appoint any Independent Director during the reporting
period.

32. Company’s Policy On Directors’ Appointment and Remuneration
Including Criteria for Determining Qualifications, Positive Attributes,
Independence of a Director and other matters provided under sub
section (3) of Section 178 the Companies Act, 2013.
Except One post of Whole Time Managing Director, all the Directors in the
BoD of the Company are representative Directors (part-time non-executive)
nominated by its Shareholders under provisions of Shareholders and Shares
Subscription Agreement. The Nominee Directors do not draw any
remuneration from KRCL.
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For appointment of Managing Director all terms & conditions i.e. mandatory
education qualifications, relevant experience, positive attributes,
remuneration etc., are approved by the Board of Directors directly/on the
recommendations of the MD Selection Committee, as per requirements of
the Company. Further, as per the provisions of Rule 6 of Companies
(Meetings of Board & its powers) Rules 2014 read with Rule 4 of the
Companies (Appointment and qualification of Directors) Rules 2014, the
Company is exempted from constituting a ‘Nomination & Remuneration
Committee’ of the Board.

33. Filing of Statutory E-forms With Ministry of Corporate Affairs
During Period under review Company has filed all Statutory E-forms with
Registrar of Companies (Ministry of Corporate Affairs).

34. Details of application made or any proceeding pending under the
Insolvency and Bankruptcy Code, 2016 (31 of 2016) during the year
along with their status as at the end of the financial year

No Application was made under the Insolvency and Bankruptcy Code, 2016
(31 of 2016) during the year and no such proceeding pending at the end of
the financial year.

35. Details of difference between amount of the valuation done at the
time of one time settlement and the valuation done while taking loan
from the Banks or Financial Institutions along with the reasons
thereof.

No such difference between amount of the valuation done at the time of one

time settlement and the valuation done while taking loan from the Banks or
Financial Institutions was there during period under review.

36. Compliance of the provisions relating to the Maternity Benefit Act
1961.

During the financial year under review, the Company did not have any
woman employee on its rolls. Accordingly, the provisions of the Maternity
Benefit Act, 1961, as applicable to the Company, were not attracted during
the financial year 2025-26.

37. Appreciation and Acknowledgement

Your Directors place on record their appreciation for the continued
assistance, valuable guidance, and support rendered by the Ministry of
Railways (MoR), South Central Railway, Lender Bank, Auditors, C&AG, and
all the shareholders of the Company. The Directors look forward to your
continued support in the future.
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Your Directors’ also wish to place on record their sincere appreciation to the
commitment, involvement and dedication shown by Company’s Human
capital in steady growth of the Company.

On behalf of the Board of Directors
\

G

Place: New Delhi LVS Sudhakar Babu Cha n K. Verma
Date: June 25, 2026 Director Director
(DIN: 05346362) (DIN:10298031)
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Regd. office: 3" Floor, Lekha Bhavan, South Central Railway, Opposite Secunderabad East
Metro Station Secunderabad - 500025, Telangana, CIN NO. U45200TG2006PLC051378
E-mail: registerofficekrcl@gmail.com

Management Replies to Statutory Audit observations on Audited Financial Statements for FY 2025-26

Sk
No.

Auditor’s Comments for Financial Year 2025-26

Management Replies

Basis for Qualified Opinion:

Monthly freight/revenue collection and
apportionment sheet are being received from South
Central Railway (“SCR”), which are marked as
"provisional". Difference arises, if any, are being
accounted for in the period of identification. Thus,
the financial statements are drawn on the strength of
such provisional revenue. Further, as stated in Note
19(i)(d), all supporting evidences related to revenue
booking are being controlled and managed by the
SCR. The same are not available with the company
for wverification, hence, the same could not be
verified. Hence the impact, if any, on financial
statements could not be ascertained.

It is the practice of Zonal Railway Administration to
furnish statements of Revenue or O&M or any other
amount paid, to be marked as ‘Provisional’.

Thus, KRCL does not have any control over the
practices followed by the Railway Administration
(SCR).

The supporting Documents for calculation of
apportioned revenue are not provided by SCR to the
Company. However, RR wise reconciliation is carried
out every month by concerned Officers of KRCL
with the Traffic Revenue Officer of SCR in order to
arrive at correct revenue apportionment amount of
KRCL. Also, systematic records are maintained by
KRCL of daily and monthly loading. Revenue
Statements are always checked by officers of KRCL
at Secunderabad. Copies of all revenue statements
certified by CFO/KRCL or Sr. Manager (Railway
Accounts & Finance)/Expert/KRCL and Expert
(O&CYKRCL have been furnished to Audit team. A
few examples of daily loading details as well as
Monthly loading details provided by SCR were also
shown to the Auditors and matched, which were
found correct.

Despite of contractual obligation in terms of the
construction agreement with Rail Vikas Nigam
Limited (“RVNL™), the company is neither paying
.nor providing towards departmental charges @ 5%
of the project cost without obtaining any waiver or
concession in the agreed terms of agreement. The
company has estimated liability of Rs. 11461.26
lakhs being 5% of total project cost, which been
considered as contingent liability (Refer Note- 38d)
in the financial statements. In view of no accounting
treatment of the said departmental charges, Other
Intangible Assets and Other Financial Liabilities are
understated to that extent. Further, had it been

capitalized, the corresponding impact on profit/loss

In terms of Construction Agreement with Rail Vikas
Nigam Limited, Departmental Charges are payable to
RVNL on the basis of ‘final cost of work’. Since
RVNL had not raised any invoice or claim in this
regard, therefore, this amount has been treated as
“Contingent Liability” in the Books of Accounts. The
company has estimated provisionally the liability of
Rs. 11461.26 lacs, being 5% of total project cost,
which has been considered as contingent liability.

The Company has represented to RVNL for waiver of
the Departmental Charges @5%. As on the date of
adoption of the financial statements by the Board of
Directors and signing of the Auditor's Report, i.e.,

Corporate office: 503-504, 5th Floor, Prakash Deep Building, 7, Tolstoy Marg, New Delhi - 110001

E-mail; kr

-

rail@gmail.com, Web: www.krcl.org.in
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of the year due to amortization cost of intangible
assets, not considered. The impact on financial
statement is not ascertained by the Company.

25.06.2026, the issue was under consideration of
RVNL. Hence, it was considered appropriate to retain
the amount of Departmental Charges as Contingent
Liability.

(8]

(i) As per legal opinion obtained from legal counsel
by Company on charging of compound interest by
Rail Vikas Nigam Limited (“RVNL”), it is opined
that as per construction agreement there is no clause
enabling RVNL to charge compound interest and
interest referred in clause no.-11.5 of the contract is
simple interest leviable on the amount of expenditure
incurred by RVNL out of its own fund for execution
of project. The total interest unpaid as on 30-09-2024
is Rs. 88995.17 lakhs. From 01-10-2024 RVNL is
charging interest on simple interest basis. No
adjustment is made with regard to compound interest
charged and accounted upto 30-09-2024 by the
Company in its financial statements. The amount of
compounding impact is not ascertained by the
Company, hence the impact on financial statement
cannot be ascertained.

(i) The issue of charging interest on interest, was
taken up by KRCL with RVNL. Subsequently, RVNL
has revised the methodology of charging interest from
KRCL w.e.f. October 2024 and has started levying
interest only on principal outstanding w.e.f. October
01,2024.

Impact of revised method of charging interest has
already given by RVNL in its bill for the month of
March 2025, and corresponding impact of the same is
also taken in the books of accounts of KRCL.

For revision of interest charged by RVNL upto
30.09.2024, on compounding basis, KRCL shall
continue to dialogue/chase up with RVNL.
However, a decision has not yet arrived at between
KRCL & RVNL on this matter and the interest
charged by RVNL from KRCL is booked in the
books of accounts as per the bills and concept of
prudence.

Concept of prudence as defined in framework for
preparation of financial statements states:

Para 37: “Prudence is the inclusion of a degree of
caution in the exercise of the judgements needed in
making the estimates required under conditions of
uncertainty, such that assets or income are not
overstated and liabilities or expenses are not
understated.”

In view of above it is submitted that in accordance
with concept of prudence KRCL has recognized
interest to the extent agreed by counterparty, reversal
of interest charged by RVNL shall be against the
concept of prudence.

i
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(ii) As per clause no. 11.5 of construction agreement
with RVNL interest to be charged " .... upto the date
of actual payment is received from KRCL", however
it is noticed that RVNL has excess charged interest
amounting to Rs. 7.34 lakhs (Previous Year Rs.
20.53 lakhs) for the year after considering the revised
calculation submitted by the Company. Hence
interest expense for the year is overstated by Rs. 7.34
lakhs, amount payable to RVNL are over stated by
Rs. 27.87 lakhs, profit for the year are understated by
Rs. 7.34 lakhs and reserve and surplus are
understated by Rs. 27.87 lakhs.

(ii) As per clause no. 11.5 of construction agreement
executed between KRCL and RVNL, the interest is
to be charged " .... upto the date of actual payment is
received from KRCL", however it is noticed that
RVNL is charging interest upto the last date of the
month in which payments are made by KRCL.

This issue has been taken up with RVNL for
changing the existing practice and to adopt the
practice as prescribed in the Construction
Agreement and refund of the amount excess charged
by RVNL and shall give appropriate accounting
effect on final resolution of the matter between the
parties.

The amount involved is quantitatively insignificant
in the context of the Company's overall financial
position, being 0.011% of total assets, 0.034% of
Net Worth, and 0.014% of Revenue from
Operations (2025: 0.040%) and does not affect the
true and fair view presented by the financial
statements.

Pending resolution of the matter, the Company has
continued to recognise the interest liability as
charged by RVNL in accordance with the principles
of prudence and conservatism. Recognising a lower
liability before acceptance by the counterparty
would not be appropriate and could result in
premature reversal of expenditure. Accordingly, the
accounting treatment adopted by the Company is
prudent, conservative and consistent with the
applicable accounting principles.

It is noticed that store items purchased are directly
debited to repair & maintenance instead of when
they are actually issued for repair nor the closing
stock of stores existing as on 31.03.2026 is
ascertained and accounted for as closing stock.
Physical verification report of closing stock as on
31.03.2026 is not provided.

It is submitted that the amount of these inventory

items is immaterial as compared to overall

expenditure of the company.

In order to have proper internal control, these items
are documented and maintained in separate registers
at Site office.

However, considering materiality of  these
transactions and nature of business of KRCL, these
items are charged to Profit and Loss in the year of

\

purchase itself.
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List of spares received from RVNL (contractor to the
project), stock register maintained for these spares &
physical verification report thereof is not provided.

The impact of the above could not be ascertained on
the financial statements.

RVNL handed over the entire assets of Project
Railway on as is where is basis to the company.
However, no separate list of spares/stores, etc. was
prepared/submitted by RVNL.

The Company is incorporated as Special Purpose
Vehicle (SPV), for development, operation and
maintenance of rail infrastructure providing
connectivity to Krishnapatnam Port as per the
concession agreement dated 23.11.2007.

The Company incurred following expenditure upto
31.03.2026 on the project —

Head of Expenditure Amount (in lakhs)
Land 12746.78
Permanent Way 40737.20
Formation 100877.25
Plant & Machinery 34154.70
Station & Buildings 105461.28
Total 293977.21

According to Article 4.3(d) of the concession
agreement dt. 23.11.2007, the Company is obligated

“to keep the project assets in a proper working
condition,  including making replacement in
accordance with the standards laid down by Minisiry
of Railways (MOR), of all project assets whose lives
have expired. Such replacement shall be carried out
by the Company (KRCL) either by itself or through
MOR, and the cost of such replacement shall be
borne by the Company (KRCL)”

These contractual obligations to maintain or restore
infrastructure, except for any upgrade element shall
be recognized and measured in accordance with Ind
AS — 37 i.e. at the best estimate of the expenditure
that would be required to settle the present obligation
at the end of the reporting period. To estimate the
present obligation at the end of the reporting period,
the Company constituted a four member internal
technical committee. The committee vide its report

The Company, an SPV set up under the Concession
Agreement dated 23.11.2007 with the Ministry of
Railways for the Krishnapatnam Port rail connectivity
project, is obligated under Article 4.3(d) of the
Agreement to keep project assets in proper working
condition including replacing, at its own cost, assets
whose lives have expired, as per Ministry of Railways
standards.

This obligation falls within the scope of Ind AS 37,
which requires recognition of a provision at the best
estimate of the expenditure required to settle the
present obligation as at the reporting date.
Accordingly, the Company constituted a four-
member Internal Technical Committee, which vide its
report dated 14.04.2026 estimated the expenditure
likely to be incurred during the remaining concession
period at Rs. 27,407.84 lakh, and a provision has been
recognised in the financial statements on this basis.

The Management has considered each of the matters
raised by the Auditors and sets out below its reply
thereon.

(i) Assumptions, methods and source data
underlving the estimate

The estimate has been prepared by the Internal
Technical Committee having regard to the current
physical condition of the assets, their codal and
residual life, the renewal/replacement requirements
anticipated during the remaining concession period,
the applicable Schedule of Rates or rates latest
available, an escalation assumption linked to the
Consumer Price Index, and a contingency loading.

It is submitted that several of these assumptions
including the escalation rate, the discount rate
applied in arriving at the present value of the

X
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dt. 14.04.2026 has estimated a total expenditure
during the remaining period of Rs. 27407.84 lakhs.

On review of internal committee report provided by
the Company following were observed :—

(i) In the report submitted, the committee has not
provided the details of assumptions made,
methods used and the source data relied while
estimating the liability.

(ii) The total expenditure incurred on the project
except land is Rs. 281230.43 lakhs, however
committee has estimated repair cost of Rs.
27407.84 lakhs. The amount of expenditures
not considered for restoration/maintenance by
the committee and reasons thereof need to be
explained.

(iii) In one of the opinion given by The Institute of
Chartered Accountants of India in case of
similar SPV, the institute has noted that the
additional facilities created by the company
under the concession agreement are not part of
its obligations to restore or maintain the
facilities, hence there is no statutory
obligations to maintain/restore as required
under Ind AS-37. The committee has not
commented thereon, which need to be
explained and quantified.

(iv) Considering the nature and magnitude of
expenditure, it is required that the company
should include independent outside expert in
the committee to have a greater reliance
thereon.

obligation, and the contingency factor are already
recorded in the Committee's report. Similarly,
information pertaining to asset life and other
relevant parameters is available in the detailed
component-wise workings furnished.

Certain other inputs related to the estimate,
principally the quantum of work required and the
extent of intervention needed for individual asset
categories, are derived from on-site physical
inspection and the technical judgement of the
Committee members. Such judgements, being
based on the members' professional experience and
field assessment, have not been separately recorded
in the report, being in the nature of professional
judgement rather than a documentable input.

(ii) Comparison of estimated provision with total
historical project expenditure

It is submitted that Ind AS 37 requires recognition
of a provision at the best estimate of the
expenditure required to settle the present obligation
as at the reporting date, and it neither requires nor
contemplates that such provision bear any fixed or
determinable proportion to the historical cost of the
underlying assets.

The historical project cost of Rs. 281230.43 [akh
(excluding land) comprises several components
that do not, give rise to a future restoration or
replacement obligation under Article 4.3(d) of the
Concession Agreement. These include, inter alia,
Interest During Construction; other Incidental
Expenditure During Construction such as Design &
General (D&G) charges and GST on non-recurring
expenditures;  establishment and  project-
implementation costs incurred during the

In view of the above, we cannot comment on the
adequacy of the provision made by the company
towards re-surfacing as required by Ind As 37. The
impact of the above on the financial statements could
be ascertained.

construction phase; and the cost of long-life civil
assets, including formation, embankments, station
and building works, bridges and tunnels, which are
engineered for service lives extending well beyond
the concession period and are therefore, not subject
to periodic replacement at historical cost.

>
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The KRCL is accordingly of the view that the
historical project cost and the provision recognised
under Ind AS 37 represent two distinct
measurement bases, arrived at with reference to
different objectives, and that the adequacy of the
provision cannot be assessed by reference to its
proportion to the total historical project cost alone.

(iii) Applicability of the ICAI Expert Advisory

Committee opinion referred to by the Auditors

The opinion pertains to additional facilities
created by a concessionaire over and above its
core obligations, and the accounting treatment
applicable thereto. The provision recognised by
the Company relates to the restoration and
replacement of the Company's existing project
assets pursuant to its obligation under Article
4.3(d) of the Concession Agreement, which the
Management  considers to  be factually
distinguishable from the matter addressed in the
said opinion.

The Management confirms that the provision has
been restricted to expenditure that the Company
is presently obligated to incur to settle an
obligation arising from a past ecvent, in
accordance with Ind AS 37, and does not extend
to assets or facilities that do not give rise to such
an obligation. The company will keep this matter
under review, including obtaining external legal
or accounting opinion if considered necessary.

(iv) Constitution of the Internal Technical
Committee

Neither Ind AS 37 nor the applicable Standards
on Auditing mandate that an accounting estimate
of this nature be prepared or validated by an
independent external expert. The preparation of
such  estimates remains a  management
responsibility, which may appropriately be
discharged through competent internal technical
expertise. The Internal Technical Committee
constituted by the Company comprises senior
officers possessing extensive experience in

\ y
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railway infrastructure construction, operation and
maintenance, and is accordingly well placed to
undertake such assessment. |

Based on the above, the KRCL is of the view that the
provision recognised in the financial statements for
the year ended 31st March, 2026 represents
management's best estimate of the expenditure
required to discharge the Company's obligation under
Article 4.3(d) of the Concession Agreement,
determined in accordance with Ind AS 37, on the
basis of the information and technical assessment
available as at the reporting date.

KRCL has taken note of the Auditors' observations
regarding documentation of and
methodology, the basis of exclusion of certain
expenditure categories, and the composition of the
Technical Committee, and has put in place the
corrective steps set out above to strengthen the
process of estimation in future reporting periods.

assumptions

During the year the company has reclassified cash
flows from interest paid to RVNL from financing
activities to operating activities, since the interest
paid is not in the nature of penal interest, the same
need to be accounted for as cash flows from
financing activities as replied by Institute of
Chartered Accountants of India (ICAI) in its
response to question no. 12 in the Educational
Material on Indian Accounting Standard (Ind AS) 7
Statement of Cash Flows, hence to the extent of Rs.
4491.84 lakhs (Previous year Rs. 3586.19 lakhs)
cash flows from operating activities are under stated
and cash flows from financing activities are
overstated.

KRCL submits that during the year it reclassified the
cash flows relating to interest paid to RVNL from
Financing Activities to Operating Activities based
on the audit observation made by the Office of the
Comptroller and Auditor General of India (CAG), the
Principal Auditor of the Company, during the audit of
the financial statements for the year ended 31 March
2025.

The reclassification has not been made arbitrarily. It
has been effected specifically to comply with the
view expressed by the Office of the CAG during the
course of audit and to ensure consistency with the
observations of the Principal Auditor.

In view of the above, the Company submits that the
accounting treatment adopted is in conformity with
the view expressed by the Office of the CAG.

/ |
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Management Replies to Statutory Audit observations on Audited Financial Statements for FY 2025-26
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1 Auditor’s Comments for Financial Year 2025-26

Management Replies -

Internal Financial Control

The company has not provided any purchase policy,
work policy, HR policy, accounting manual and
other related guidelines, for proper internal controls
it is required that appropriate policy and guidelines
be made in this regard.

All the purchases and works undertaken by the
Company are carried out strictly as per business
requirements and are subject to appropriate approvals
of the Managing Director, Chief Executive Officer or
the Board of Directors, as per the powers delegated
by the Board. Procurement decisions are taken after
inviting quotations/tenders, wherever considered
necessary, on a case-to-case basis, thereby ensuring
adequate authorization, transparency and control over
such transactions.

It may further be noted that purchases made during
FY 2024-25 and FY 2025-26 constitute only 1.03%
and 1.39%, respectively, of the total revenue earned
by the Company. Similarly, the value of works
undertaken by the Company is also very small.
Considering the nature and scale of operations, the
existing approval and authorization mechanisms have
been found adequate and are operating effectively.

However, HR policy is under preparation. Manual for
accounting, the company is following IND-AS
guidelines.

Internal Financial Controls of a company should not
be regarded as ineffective merely because certain
work policy, accounting manual etc. are not there
without identifying actual weakens in controls.

It is suggested that considering the observations
made in audit report, the scope of internal auditor be
reviewed and extended accordingly.

The scope of Internal Audit has been determined after
due consideration of the nature and size of the
Company's operations, volume of transactions, risk
profile, etc., and is considered adequate and
commensurate with its business activities. The
Internal Auditor conducts audits in accordance with
the approved scope and reports observations to the
Management periodically.

The scope of internal audit is already extensive, and
in view of management there is no need for revision
of scope of internal audit.
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It is noticed that store items purchased are directly
debited to repair & maintenance instead of when
they are actually issued for repair nor the closing
stock of stores existing as on 31.03.2026 is
ascertained and accounted for as closing stock.
Physical verification report of closing stock as on
31.03.2026 is not provided.

List of spares received from RVNL (contractor to the
project), stock register maintained for these spares &
physical verification report thereof is not provided.

It is submitted that the amount of these inventory

items are immaterial as compared to overall

expenditure of the company.

In order to have proper internal control, these items
are documented and maintained in separate registers
at site office.

However, materiality  of
transactions and nature of business of KRCL, these
items are charged to Profit and Loss in the year of
purchase itself.

considering these

RVNL handed over the entire assets of Project
Railway on as is where is basis to the company.
However, no separate list of spares/stores, etc. was
prepared/submitted by RVNL.

As per the concession agreement dt. 23.11.2007 on
expiry the company will handover the existing
assets, new assets and additional assets to Ministry of
Railways, for proper control thereof it is required a
details list of these assets be prepared and
periodically physically verified by management
and/or external agency.

As per the provisions of the Concession Agreement at
the completion of concession period all the project
assets shall be transferred to MoR. The methodology
for transfer payment for the assets is also provided in
the Concession Agreement.

For handing over of the project assets to Ministry of
Railways, the list of assets shall be prepared by
KRCL at an appropriate time before completion of
Concession Period.

As far as the accounting transactions and financial
statements of the Company are concerned, the
Company has accounted for each and every asset for
which payment/expenses are incurred by KRCL on its
construction/ acquisition, as Intangible Assets.

All supporting evidences related to revenue booking
and O&M charges are being controlled & managed
by the SCR only. Working Sheets and collateral
records neither supplied by the SCR nor maintained
by the company. As a result, there is no basis to
verify the same.

Every month, reconciliation in respect of revenue is
being carried out with the Traffic Revenue Officer of
SCR by the concerned Officers of KRCL. RR wise
reconciliation is carried out every month by KRCL
Officers in order to arrive at correct revenue
apportionment amount. Also, systematic records are
maintained by KRCL of daily and monthly loading.
Revenue Statements and O&M Bills are always
checked by officers of KRCL at Secunderabad.
Copies of all revenue statements and O&M Bills
checked and certified by CFO/KRCL or Sr. Manager
(Railway Accounts & Finance)/Expert/KRCL and
Expert (O&C)/KRCL have been furnished to Audit
team. A few examples of daily loading details as well
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as Monthly loading details provided by SCR were
also shown to the Auditors and matched. which were
found correct.

6. | It is noticed that certain transactions are not | All accounting transactions of the Company are

processed through accounting software or any other
integrated software as detailed in point no. 2 to audit
report referred in Annexure-C above. The said
transactions should be routed through accounting
software or some other integrated software,

processed through the accounting software "Tally
Prime Edit Log", which has audit trail functionality
and provides adequate controls over recording,
processing and reporting of financial transactions.
The effectiveness of Internal Financial Controls is
required to be assessed on whether transactions are
properly authorized, accurately recorded, completely
accounted for and reliably reported in the financial
statements and not on whether every operational or
engineering record is maintained through an
integrated software system. The degree of automation
adopted by an entity may reasonably vary with the
size, nature and complexity of its operations, and the
absence of an integrated software for a particular
process cannot, by itself, be construed as a material
weakness in Internal Financial Controls.

Item-wise reply to the specific transactions referred to
in the audit observation is as follows:

1. Stores/consumables: The cost of these
inventory items is immaterial in relation to
the  Company's  overall  expenditure.
Considering their materiality and the nature
of KRCL's business, these items are charged
to the Statement of Profit and Loss in the year

itself, and accordingly, no
stock disclosure is

of purchase
opening or closing
required in the financial statements. For

proper internal control, these items are
documented and maintained in separate
registers at the site offices, which is

considered adequate and does not necessitate
a dedicated software.

2. Transfer of assets at end of concession
period: The major assets to be transferred at
the end of the concession period comprise
Permanent Way (including bridges, tunnels
and station buildings), Overhead Equipment,
and Signalling &  Telecommunication

systems. The detailed records of these items
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are already available in the field office. Given
the nature of these assets, a dedicated
software is not considered necessary for this
purpose.

Revenue related documents maintained by
Railways: Auditor in its main report as well
as in Annexure-C has specified that relevant
documents are maintained by Railways and
KRCL does not have supporting documents,
Therefore, it does not appear, there is any
requirement of software for this purpose.

Internal Financial Controls of a company should not
be regarded as ineffective merely because certain
records are not maintained through an integrated
software system. b
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AMVEXURE — T

KRISHNAPATNAM RAILWAY COMPANY LIMITED

Regd. office: 3" Floor, Lekha Bhavan, South Central Railway, Opposite Secunderabad East
Metro Station Secunderabad - 500025, Telangana, CIN NO. U45200TG2006PLC051378
E-mail: registerofficekrcl@gmail.com

Management Reply to Secretarial Audit observations for FY 2025-26

Sl. | Secretarial Auditor’s Comments for Management Reply
No. | Financial Year 2025-26
1 Para-3 (Pg.-6). Board of Directors The composition of BoD of the

Composition of Board of Directors:

With respect to the Composition of the
Board of Directors, the Company has
fully complied with the requirements of
Section 149 of the Companies Act, 2013
and the rules made there-under except
appointment of Women Director which is
required to be complied under Second
Proviso of Sub section (b) of Section 149.

Company is such that, except one
Whole Time Managing Director, all the
Directors in the BoD of the Company
are representative Directors (part time
non-executive)] nominated by its
Shareholders under provisions of
Shareholders and Shares Subscription
Agreement.

The Company has earlier requested its
shareholders for nomination of a
women as their representative Director
to the BoD of the Company so that the
compliance of Second Proviso to Sub
section (b) of Section 149 regarding
‘appointment of a Women Director’
may be ensured.

However, due to non receipt of a
nomination from any shareholder the
appointment of women director is
pending. This issue shall be taken up
again with the shareholders in order to
appoint a ‘Women Director’ in KRCL.

(LVS Sudhakar Babu)
Director

an K. Verma)
irector

Corporate office: 503-504, 5th Floor, Prakash Deep Building, 7, Tolstoy Marg, New Delhi- 110001
E-mail: krcl.rail@gmail.com, Web: www.krcl.org.in
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Annual Report on CSR Activities

[Pursuant to clause (o) of sub-section (3) of section 134 of the Act and Rule 9
of the Companies (Corporate Social Responsibility) Rules, 2014]”

1. A brief outline of the company’s CSR policy:

Your Company has a robust Corporate Social Responsibility (CSR) policy framed in
line with Section 135 of the Companies Act, 2013 and adopts various programmes
which give the Company an opportunity to demonstrate its social responsibility and
good corporate citizenship. All efforts are taken to add value in fulfilling CSR
objectives through effective implementation of projects for sustainable
developments.

The scope of this policy extends to activities as stated under Schedule VII of the
Companies Act, 2013, as may be amended from time to time.

2. Composition of CSR Committee:
Sl. | Name of | Designation/Nature Number of  Number of
No. | Director of Directorship CSR meetings of
meetings CSR Committee
held during | attended during
the year the year
1. | Sh. Anurag (Non Executive 1
Director)
2. | Sh. B.K. Reddy [N-on Executive 1 (One) 0
Director)
3. | Sh. A. C. Nayak (Non Executive 1
Director)

3. Provide the web-link where Composition of CSR committee, CSR Policy and
CSR projects approved by the board are disclosed on the website of the
company:

Website :http://krcl.org.in/csr/

4, The details of Impact assessment of CSR projects carried out in pursuance
of sub-rule (3) of rule 8 of the Companies (Corporate Social Responsibility
Policy) Rules, 2014, if applicable-Not Applicable

5. Details of the amount available for set off in pursuance of sub-rule (3) of rule
7 of the Companies (Corporate Social Responsibility Policy) Rules, 2014 and
amount required for set off for the financial year, if any.

Sl. | Financial | Amount available for set-  Amount required to be

No. | Year off from preceding | set-off for the financial
financial years (in Rs.) year, if any (in Rs.)

1, 2025-26 Nil Nil
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6. Average net profit of the company as per Section 135 (5): Rs. 11921.61 Lakh
(approx.)
7. (a) Two percent of average net profit of the company as per section 135(5):
Rs. 238,43,227.
(b} Surplus arising out of the CSR projects or programmes or activities of the
previous financial years: - Nil
(c) Amount required to be set off for the financial year:-NIL
(d) Total CSR obligation for the financial year (7at+7b-7¢): Rs. 2,38,43,227 /-
8. (a) Details of CSR spent or Unspent for the financial year.
Total Amount Unspent (in Rs.)
Amount Total Amount transferred to | Amount transferred to any fund specified under
Spent for Unspent CSR Account as per | Schedule VII as per second proviso to section
the Sec 135(6) 135{5)
Financial
Year (in Rs.) [ Amount Date of | Name of | Amount Date of Transfer
Transfer fund
2,38,43,227 NA NA NA

(b) Details of CSR amount spent against ongoing projects for the financial year:

Not Applicable
i @ 3 4) 0] (6) (7 (8) 9} (10) iy
Sl. Name |Item Local | Location of |Project |Amount |Amount | Amount Mode of |Mode of
No. of the |from area {the Duration| allocatedispent in | transferred |Implemen |Implementation
Project |the list | {Yes/|project for the fthe to tation — -Through
of No) praject gcurrent |Unspent Direct Implementing
activities (in Rs.) ffinancial |CSR (Yes/No} |Agency
in Year Account for
Schedul {in Rs.) |the project
e as per
VII Section
to the 135(6)(in
Act Rs.)
State District
NamelCSR
Registration
number

{c) Details of CSR amount

spent against other than ongoing

projects for the financial

year:
1) ] 3) 4 {5) 6) 7 (8}
Sl. |[Name Item from Local (Location of the |Amount Mode of Mode of
No. |ofthe |the list of area |[project Spent for Implement |Implementation —
Project |activities {(Yes/ the project jation- Through Implementing
in Schedule Noj Direct Agency
State |D t |(In Rs.
VII to the Act ate |District { ) {Yes/No)
Name CSR
Registration
Number

043




Item (viii)-
contribution
to the Prime
Minister's
National NA NA
Relief Fund
or [Prime
Donati M.il'-liStE:r,S
on to Citizen
Assistance 2,38,43,22
01 |PM and Relief in NA NA NA 7 NA
cares Emergency
Fund |situations
Fund (PM
CARES Fund)
or] any other
fund set up
by
the Central
Government
(d} Amount spent in Administrative Overheads- Nil
{e) Amount spent on Impact Assessment, if applicable- Not Applicable
(f} Total amount spent for the Financial Year- Rs. 2,38,43,227/-
(8b+8c+8d+8e}
(g} Excess amount for Set off, if any- NIL
SI. No Particulars Amount (in Rs.)
Two percent of average net profit of the company as per section 2,38,43,227/-
135(5)
(i} Total amount spent for the Financial Year 2,38,43,227/-
(iif) Excess amount spent for the financial year [(ii)-{i]] NIL
(iv) Surplus arising out of the CSR projects or programmes or NIL
activities of the previous financial years, if any
'\l Amount available for set off in succeeding financial years [(iii)- NIL
(iv)}
9 (a) Details of Unspent CSR amount for the preceding three financial years:
SIL. | Preceding | Amount Amount spent Amount transferred to any Amount
No | Financial | transferred to in the fund specified under remaining to
Year Unspent CSR reporting Schedule VII as per section be spent in
Account Financial Year 135(6), if any. succeeding
undersection {in Rs.} Name | Amount | Date of financial
135 (6) of the | (in Rs.) | transfer | years (in Rs.)
{in Rs.) Fund
1. | 2024-25 | Nil Nil NA NA NA NIL
2. | 2023-24 | Nil Nil NA NA NA NIL
3. | 2022-23 | Nil Nil NA NA NA NIL
TOTAL

. 044




(b) Details of CSR amount spent in the financial year for ongoing projects of the

preceding financial year(s): Not Applicable
1| (2 (3) (4) {5) {6) {7) (8) )]
SI. | Project | Name Financial Project Total Amount Cumulative Status of
No | 1D of Year in duration | amount spent on | amount the
the which the allocated | the spent project -
Project | project was for the project in | at the end of | Completed
commenced project the reporting /Ongoing

reporting | Financial
Financial | Year
Year (in | (in Rs.)
Rs.)

10.

11.

In case of creation or acquisition of capital asset, furnish the details relating
to the asset so created acquired through CSR spent in the financial year
(asset-wise details). - Not Applicable

(a) Date of creation or acquisition of the capital asset(s). - NA

(b) Amount of CSR spent for creation or acquisition of capital Asset — NA

{(c) Details of the entity or public authority or beneficiary under whose name
such capital asset is registered, their address etc. - NA

(d) Provide details of the capital asset(s) created or acquired (including
complete address and location of the capital asset).-NA

Specify the reason(s), if the company has failed to spend two per cent of the
average net profit as per section 135(5). -Not Applicable

(LVS Sudhakar Babu) (Ch 64 Verma)
Director irector

Date: 25.06.2026
Place: New Delhi
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SECRETARIAL AUDIT REPORT




T &
. Sant Nagar, M: +91-9818715747
Company Secretaries East of Kailash, E : racsjsa@gmail.com
W

New Delhi- 110065 csjanmejay.com

'}s JANMEJAY SINGH RAJPUT & ASSOCIATES 38 lindFloor, 011-41835558

Form No. MR-3
SECRETARIAL AUDIT REPORT
(For the Financial Year ended 31.03.2026)
[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule No. 9 of the Companies
[Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To

The Members

Krishnapatnam Railway Company Limited
CIN: U45200TG2006PLC051378

3rd Floor, Lekha Bhavan, South Central Railway,
Opposite Secunderabad East Metro Station,
Secunderabad, Telangana- 500025

We have conducted the Secretarial Audit of the compliance of applicable statutory
provisions and the adherence to good corporate practices by “Krishnapatnam Railway
Company Limited” (hereinafter referred to as “Company”) having (CIN:
U45200TG2006PL.C051378) having registered office at 34 Floor, Lekha Bhavan, South
Central Railway, Opposite Secunderabad East Metro Station, Secunderabad, Telangana -
500025 for the Financial Year ended on 315t March, 2026. Secretarial Audit was conducted
in a manner that provided us a reasonable basis for evaluating the corporate
conducts/ statutory compliances and expressing our opinion thereon.

The maintenance of secretarial records is the responsibility of the management of the
Company. Our responsibility is to express an opinion on these secretarial records based
on our audit.

Based on our verification of the Company’s books and papers, minutes, forms and returns
filed and other records maintained by the Company and also the information provided by
the Company, its officers, and authorized representatives during the conduct of
Secretarial Audit, we hereby report that in our opinion, the Company has, during the

audit period covered that is from 01% April 2025 to 31" March 2026 (hereinafter referred
as Audit Period), complied with the statutory provisions listed hereunder except as and
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where expressly stated and also that the Company has proper Board-processes and
compliance-mechanism in place to the extent, in the manner and subject to the reporting
made hereinafter. We have examined the books and papers, minute books, forms and
returns filed and other records maintained by the Company for the Financial Year ended
31st March, 2026 according to the provisions of:

A. The Companies Act, 2013 (“the Act”) and the Rules framed thereunder;

The books, papers, minute books, forms and other records as required to be
maintained under the provisions of Companies Act, 2013 and according to the
requirements of Secretarial Standards, have been maintained by the Company for the
Financial Year ended on 31st March, 2026;

1. We report that the Company, in our opinion, subject to the
observations/ qualifications reported hereunder, has complied with the provisions of
the Companies Act, 2013 (hereinafter referred to as “Act’), to the extent Sections and
Schedules notified and the Rules made thereunder including amendment, circulars,
notifications and removal of difficulties Order issued by the Ministry of Corporate
Affairs from time to time with regard to the following:

a) Filing of E-forms:

During the Financial Year 2025-26, the company filed the requisite E-forms with Registrar
of Companies, Ministry of Corporate Affairs. However, it has been found that certain
forms have been filed with delay filing fee.

b) Minutes Book and Registers:

S. No Particulars Remarks

1. |Board Meeting Minutes Books | The Company has maintained the Minutes
Books of Board Meetings and General

5 Annual General Meeting and Meetings under the applicable provisions

of the Companies Act, 2013 and Secretarial

other meeting Minutes Book
Standard-1 (S5-1).
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3.  [tatutory Registers as per As per representation given by the
Companies Act, 2013 management, the Company has maintained

Statutory registers during the audit period.

c) Adequate notices, agendas and detailed notes on agenda were sent to all the
directors of the Board Meetings (via electronic means) at least 7 days in advance and
there is an existing system for seeking and obtaining further information’s and
clarifications on agenda items before the meeting and for meaningful participations at the
‘meeting.

d) Adequate practice in the Company to maintain records of attendance sheet and
proof of dispatch of notice were followed during the reporting period.

2. Based on the representation given by the Management of the Company and our
review of documents provided, we further report compliances by the Company inrespect

of the following matters:

a) Maintenance of various statutory registers and documents and making reesay
entries therein;

b) Forms, returns, documents and resolutions required to be filed with the Registrar
of Companies and the Central Government;

¢)  Service of documents by the Company on its Members, Auditors and the Registrar
of Companies;

d) Notice of Board meetings and applicable Committee meetings of Directors include
passing of resolutions by circulation duly complied;

e) Payment of remuneration to Directors and Key Managerial Personnel;
f)  Appointment and Remuneration of Auditors;

g) The Company has declared and paid an Interim Dividend during the financial
year in accordance with the applicable provisions of the Companies Act, 2013;




h) Transfer of certain amounts as required under the Act to the Investor Education
and Protection Fund and uploading of details of unpaid and unclaimed dividends
on the websites of the Company and the Ministry of Corporate Affairs; Not
applicable during the year under review;

i)  The majority decision is carried through while the dissenting members’ views are
captured and recorded as part of the minutes;

j)  Directors’ report;

3. Board of Directors

° Composition of Board of Directors:

With respect to the Composition of the Board of Directors, the Company has fully complied
with the requirements of Section 149 of the Companies Act, 2013 and the rules made there-
under except appointment of Women Director which is required to be complied under
Second Proviso of Sub section (b) of Section 149.

As per management representation, the Company, being a Joint Venture, was exempt from
the requirement to appoint Independent Directors during the period under review.

o Constitution of Committee

We further report that as per Section 177 & 178 read with Rule 6 of the Companies
(Meetings of Board and its Powers) Rules, 2014, the Company being a Joint Venture
was not required to constitute Audit Committee, Nomination and Remuneration
Committee and Stakeholder Relationship Committee. The Company has a Corporate
Social Responsibility Committee in place.

° Secretarial Audit:

As per section 204(1) of Companies Act, 2013 read with rule 9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014, the Company was
required to obtain Secretarial Audit Report for the Financial Year 2025-26.




The Company has duly complied with the requirement of Secretarial Audit Report for the
Financial Year 2025-2026.

B.

SEBI AND FEMA COMPLIANCE

As per representation given by the management, the books, papers, minutes books, forms

and returns and other records maintained by the Company for the financial year ended on
31st March, 2026 covering period (01st April 2025 to 31t March 2026) according to the
following provisions:

i

i

I

V.

The Securities Contracts (Regulation) Act, 1956 (‘'SCRA’) and the Rules made
thereunder: Not Applicable

The Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements), Regulations, 2015: Not Applicable

The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder:
Not Applicable

The provisions of Foreign Exchange Management Act, 1999 and the Rules and
Regulations made thereunder to the extent of Foreign Direct Investment, Overseas
Direct Investment and External Commercial Borrowings are notapplicable during
the year under review: Not Applicable

The following Regulations and Guidelines prescribed under the Securities and
Exchange Board of India Act, 1992 (“SEBI Act’):

The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers), Regulations, 2011: Not Applicable '

The Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements), Regulations, 2015: Not Applicable

The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 2015: Not Applicable

The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018: Not Applicable

The Securities and Exchange Board of India (Employee Stock Option Scheme and
Employee Stock Purchase Scheme) Guidelines, 1999: Not Applicable




f)

g)

h)

i)

The Securities and Exchange Board of India (Issue and Listing of Debt Securities)
Regulations, 2008: Not Applicable
The Securities and Exchange Board of India (Registrars to an Issue and Share
Transfer Agents) Regulations, 1993 regarding the Companies Act: Not Applicable
The Securities and Exchange Board of India (Delisting of Equity Shares)
Regulations, 2021: Not Applicable
The Securities and Exchange Board of India (Buyback of Securities)
Regulations, 2018: Not Applicable

We have also examined compliances with the applicable clauses of the following;:

C.

SECRETARIAL STANDARDS

In view of the Secretarial Standards issued by ICSI with regard to the Meeting of Board of
Directors (55-1) and General Meeting (SS-2), we hereby report that the aforesaid Secretarial
Standards have been complied by the Company.

D.

OTHER LAWS INCLUDING SECTOR SPECIFIC LAWS

We further report that based on the information received, explanations given, process
explained, and records maintained there are adequate systems and processes in the
Company commensurate with the size and operations of the Company to monitor and
ensure compliance with applicable laws, including Sector Specific laws, rules,
regulations and guidelines. The company has confirmed compliance with all those laws.

We further report that the Compliance by the Company of applicable financial laws like
direct and indirect tax laws has not been reviewed in this audit since the same has been
subject to review by statutory auditor and other designated professionals and for the
same we have relied on Reports given by the Internal as well as the Statutory Auditors
of the Company.

We recommend the company to adopt POSH policy as per the industry practices.
The Company is recommended to take necessary steps for appointment of a Women

Director on its Board at the earliest, in compliance with Section 149 of the Companies
Act, 2013.




On the basis of representation given by the management, we further report that:

a)  There was no prosecution initiated and no fines or penalties were imposed during
the year under review under the Act, and Rules framed under these Acts against
/on the Company, its directors and Officers.

b)  The Directors have complied with the disclosure requirements in respect of their
eligibility of appointment and compliance with the Code of Business Conduct &
Ethics for Directors and Management Personnel;

We further report that based on the information received and records maintained there
are adequate systems and processes in the Company to monitor and ensure compliance
with applicable laws, rules, regulations and guidelines.

For Janmejay Singh Rajput and Associates
Company Secretaries

\Mem‘ﬁfershi{) No.- F9348
~COP. No- 15012
Peer Review Certificate No. 1590/2021
Date: 25.06.2026 UDIM - F00 9348 HOOO 68591
Place: New Delhi '

Note: This report is to be read with our letter of even date which is annexed as Annexure A and
forms integral part of this secretarial audit report
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Annexure -A
To,
The Members
Krishnapatnam Railway Company Limited
CIN: U45200TG2006PLC051378
3t Floor, Lekha Bhavan, South Central Railway Opposite
Secunderabad Fast Metro Station, Secunderabad, Telangana 500025

Our report of even date is to be read along with this letter.

Maintenance of secretarial records is the responsibility of the management of the Company. Our
responsibility is to express an opinion on these secretarial records based on our audit.

We have followed the auditing standard as prescribed by ICSLin CSAS1 to CSAS-4.

We have followed the audit practices and processes as were appropriate to obtain reasonable
assurance about the correctness of the contents of the Secretarial records. The verification was done
on a test basis to ensure that correct facts are reflected in secretarial records. We believe that the
processes and practices we followed,provide a reasonable basis for our opinion.

We have not verified the correctness and appropriateness of the financial records and Books of
Accounts of the company. ‘

Wherever required, we have obtained the Management representation about the compliance
of laws, rules and regulations and happening of events etc.

The compliance of the provisions of Corporate and other applicable laws, rules, regulations,
standards is the responsibility of management. Our examination was limited to the verification
of procedures on a test basis.

The Secretarial Audit report is neither an assurance as to the future viability of the Company nor of
the efficacy or effectiveness with which the management has conducted the affairs of the Company.

For Janmejay Singh Rajput and Associates
Company Secretaries

N>

\_ \\ ?‘ ership No.- F9348
\\ —"/ COP. No- 15012

Peer Revicw-Certificate- No. 1590/2021
UDIN'- Fo08 348 H000 685091

Date: 25.06.2026
Place: New Delhi
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KRISHNAPATNAM RAILWAY COMPANY LIMITED
Balance Sheet as at 31st March 2026

{Z in Lakhs)
Particulars Note No As at 31st March 2026 As at 31st March 2025
. |ASSETS
1 |Non-Current Assets
(a) Property, Plant and Equipment 3 1033 180.52
(b) Right of use Asset 4 63.36 -
(c) Other Intangible Assets 5 2,16,923.83 2,26,368.07
(d) Financial Assets
(i) Others 6.1 1,320.63 135157
(e) Deferred Tax Asset (Net) 18 - 2,18,319.15 - 2,27,700.16
2 [Current Assets
(a) Financial Assets
(i) Trade Receivables 7.1 8,540.26 8,672.89
(iiy Cash and Cash Equivalents 7.2 7,128.61 11,361.03
(iiiy Bank Balances other than (i) above 7.3 1,629.94 2,725.40
{iv) Others 7.4 6,848.77 6,618.10
(b) Current Tax Assets (Net) 8 2,634.81 111.46
(¢} Other Current Assets 9 341.74 27.124.13 200.72 29,689.60
3 |Non Current Asset Held for Sale 10 164.47 164.47 - -
TOTAL ASSETS 2,45 607.75 2,57,389.76 |
I [EQUITY AND LIABILITIES
1 |Equity
(a) Equity Share Capital 11 62,500.00 62,500.00
{b) Other Equity 12 17,493.22 79,893.22 2,365.23 54,865.23
2 |Liabilities
(i} |Non-Current Liabilities
(a} Financial Liabilities
(i) Barrowing 13.1 26,576.21 35,442.19
(i)} Lease Liability 13.2 30.13 -
(iiiy Other Financial Liabilities 14 9.42 135.61
(b} Provisions 15 5106.02 -
(c) Deferred Tax Liabilities (Net) 16 5,990.82 37,712.60 1,109.41 36.687.21
(i} |Current liabilities
(a) Financial Lizbilities
(i) Borrowing 7 8,872.16 8,863.78
{ii) Lease Liability 17.2 29.91 2
(iii) Trade Payables 17.3
a) Total outstanding dues of micro enterprises and
: 105.83
small enterprises 82.14
b)‘ Total outslgndlng dues of cred[tors other than 7718 56.08
micro enterprises and small enterprises
(iv) Other financial liabilities 17.4 1,18,756.75 1,42,711.07
(b) Provisions 15 15.77 3,847.03
{c) Other Current liabilities 18 44 25 1120
(d) Current Tax Liability (Net) 8 - 1,27,901.93 16602  1,55,837.32
TOTAL EQUITY AND LIABILITIES 2,45,607.75 2,57,389.76
Ill. [Material Accounting Policy Information 2
IV. | The accompanying notes 1-44 form an integral part of these financial statements

As per our Report of even date For and on behalf of Board of Directors
For P, Jain & Company
Chartered Accountants

LVS Sudhakar Babu
Director

DIN : 05346362 Digitally signed by DIN : 10298031

KASTURI SIVA KASTURI SivA
PRAS

Partner PRASAD ¥
M No. 097279 PRASAD Date: 2026.06.25 61,
@7“%’ : 14:07:30 +05'30
Trilok Garg K. Siva Prasad Nikhil Garg
Place : New Delhi Company Secretary Chief Executive Officer Chief Financial Officer
Date : June 25, 2026 M No. 12145 DIN : 09124374 M No. 444241
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KRISHNAPATNAM RAILWAY COMPANY LIMITED
Statement of Profit & Loss for the Year ended 31st March 2026

(% in Lakhs except EPS})

" For the year ended For the year ended
Partisiilars Nate:o 31st March 2026 31st March 2025
Revenue :
I |Revenue from Operations 19 4977567 50,640.65
Il |Other Income 20 1,641.27 215713
. Total Income (I + II) 51,416.94 52,797.78
IV. {Expenses:
Operation & Maintenance Expense 21 0,968.48 B,484.78
Employee Benefits Expenses 22 316.84 286.30
Finance Costs 23 8,512.40 18,504.80
Depreciation and Amortisation 24 9,645.95 9,523.22
Other Expenses 25 672,43 496,49
Total Expenses (IV) 29,116.08 37,295.59
V. |Profit before exceptional items and Tax (- vy 22,300.86 15,502.19
VI. |Exceptional items = .
VI |Profit before tax (V - Vi) 22,300.86 15,502.19
VIII. |Tax Expense:
(1) Current Tax
- For the year - 2,708.54
- For earlier year (2,708.54) -
(2) Deferred Tax (Net) 4,881.41 4,685.97
Total Tax Expense (VI 26 2,172.87 7,374.51
IX  |Profit for the year from continuing operation (VI - VI 20,127.99 B,127.68
X |Profit/{loss) from discontinued operations - -
Xl |Tax Expense of discontinued operations = -
XIl |Profit/(loss) from discontinued operations (after tax) (%-XI) - #
Xl [Profit for the year {IX+XI1 20,127.99 8,127.68
XIV |Other Comprehensive Income
A, (i) ltems that will not be reclassified to profit and loss - -
(i) Income Tax relating to Items that will not be reclassified to _ _
profit and loss
B. (i) ltems that will be reclassified to profit and loss - =
(ii) Income Tax relating to ltems that will be reclassified to profit - "
and loss
Total Comprehensive Income for the year (XIIl +XIV) (Comprising
<V profit/(Loss) and Other Comprehensive income for the year) afitetd S
XVI |Earnings Per Equity Share:
(For Continuing Operation)
(1) Basic (Face Value of Share  101) (In 7) 27 3.22 1.30
(2) Diluted (Face Value of Share # 10/-) (In #) 27 3022 1.30
XVIl |Earnings Per Equity Share:
(Fer Discentinuing Operation)
(1) Basic (Face Value of Share ¥ 10/-) (In 3) 27 = o
(2) Diluted (Face Value of Share # 10/) (In ) 27 o '
XVl |Earnings Per Equity Share:
(For Continuing and Discontinuing Operation)
(1) Basic (Face Value of Share ¥ 10/-) (In &) 27 3.22 1.30
(2) Diluted (Face Value of Share 7 10/ (In %) 27 3.22 1.30

The accompanying notes 1-44 form an integral part of these financial statements

As per our Report of even date
For P. Jain & Company
Chartered Accountants

Place : New Delhi

Date :

June 25, 2026

For and on behalf of Board of Directors

LVS Sudhakar Babu
Director
DIN : 05346362

o b

Trilok Garg
Company Secretary
M No. 12145

J

/Ch an Kumar Verma
D

KASTURL e
SJVA pRASA D Date: 20260625

140747 +05730°

K. Siva Prasad
Chief Executive Officer
DIN : 09124374

irector
DIN : 10298031

Nikhil Garg
Chief Financial Officer
M No. 444241




KRISHNAPATNAM RAILWAY COMPANY LIMITED
Statement of Cash Flow for the year ended 31st March 2026

(T in Lakhs)
Barticiitare For the year ended For the year ended
31st March 2026 31st March 2025
CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before taxation 22,300.86 15,502.19
Adjustment for :
Depreciation, amortisation and impairment 8.645.95 §,523.22
Interest income on Bank FDR {1,293.50} (2,036.14)
Interest Expenses on Term Loan 3,651.64 5,010.81
Pravision for resurfacing 1,274.76 &
Trade receivable written off 8.73 -
Unwinding of discount-receivable from SCR (137.27) (120.98)
Unwinding of discount on securily deposit paid to lessor (0.17) -
Interest on Lease Liability 1.55 2
Operating Profit before operating capital changes (1) 35,452.55 27,879.18
Adjustment for :-
Decrease / (Increase) in Trade Receivables 123.90 3,407.88
Decrease / (Increase) in Other Financial current Assets (5.97y (0.03)
Decrease / {Increase) in Other current Assets (141.02) 12.23
Decrease / {Increase) in Other Non Current Financial Assels {33.01) (3.94)
Decrease / (Increase) in Other Bank Balances (135.29) 6,790.76
(Decrease) / Increase in Current Trade Payables 44,87 (24.54)
(Decrease) / Increase in Other Financial Liability {24,318.11) (7,846.05)
(Decrease) / Increase in Other Current Liability (66.95) 27.47
(Decrease) / Increase in Provisions - (1,152.97)
(2) {24,531.58) 1,110.78
Cash generated from operation (1+2) 10,920.97 28,989.97
Income Tax Paid (Net of Refund) 19.17 (2,572.22)
NET CASH FROM OPERATING ACTIVITIES (A) 10,340.14 26,417.75
CASH FLOW FROM INVESTING ACTIVITIES
Capital Expenditure on Property, Plant & Equipment and Intangible Assets (Net of Sale proceeds) (191.28) (126.71)
{Increase) / Decrease in Capital Advances - 400.00
Decrease in deposits having original maturity of mare than three months 1,230.75 9,666.26
Increase in term Deposit in Scheduled Bank (Original Maturity mare than 12 manths) {224.70) b
Interest Income 1,293.50 2,036.14
NET CASH FROM INVESTING ACTIVITIES (8) 2,108.28 11,975.69
CASH FLOW FROM FINANCING ACTIVITIES
Repayment of Term Loan (8,865.98) (22,021.53)
Interest Expenses on Term Loan (3,643.26} (5,010.91)
Lease liability paid during the year (7.66) -
Interest on Lease Liability (1.58) -
Dividend (4.762.40) =
NET CASH FROM FINANCING ACTIVITIES (C) (17,280.85} (27,032.44)
NET INCREASE/(DECREASE) IN CASH & CASH EQUIVALENT (A+B+C) (4,232.42) 11,361.00
CASH AND CASH EQUIVALENT (OPENING) (D) 11,361.03 0.03
Balances with Banks-Current Account 23.79 0.03
Deposits with Bank with less than 3 months maturily 11,337.24 -
CASH AND CASH EQUIVALENT (CLOSING}) {E) 7,128.61 11,361.03
Balances with Barks-Current Account 218.62 23.79
Deposits with Bank with less than 3 months maturity 6,909.89 11,337.24
NET INCREASE/(DECREASE) IN CASH & CASH EQUIVALENT (E-D) (4,232.42) 11.361.00
Reconciliation of Liabilities arising from financing activities as on 31st March 2026 are as follows
Particulars Borrowings Dividend Lease
Payable Liabilities
Balance at 1st April, 2025 44,305.87 - -
Cash Flows:-
-Repayment/Payments (8,865.98) (4,762.40) (9.21)
Non-Cash:-
- Accrued/ Additions during the year - 5,000.00 7.70
- Fair Value | " s 1.55
Balance at 31 March, 2026 35,439.99 237.60 60.04
Reconciliation of Liabilities arising from financing activities as on 31st March 2025 are as follows
Particulars Borrowings Dividend Lease
Payable Liabilities
Balance at 1st April, 2024 66,327.50 ~ -
Cash Flows:-
-Repayment/Payments {22,021.53) & ®
Non-Cash:-
- Accrued/ Addilions during the year = = &
Balance at 31 March, 2025 44,305.97 - - -
As per our Report of even date For and on behalf of Board of Directors

For P. Jain & Company

LVS :udhakar Babu

Director
DIN : 05346362 DIN : 10298031

Digitally signed by

KASTURI SIvA Qo sty ] J/‘
'@9"%—_ PRASAD ?::Q—ig;f?;é? / (") )

M No. 097279

Trilok Garg K. Siva Prasad Nikhil Garg
Place | New Delhi Company Secretary Chief Executive Officer Chief Financial Officer
Date : June 25, 2026 M No. 12145 DIN : 09124374 M No. 444241
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A. Equity Share Capital
As at 31st March 2026

STATEMENT OF CHANGES IN EQUITY
KRISHNAPATNAM RAILWAY COMPANY LIMITED
Statement of changes in equity for the year ended 31st March 2026

Balance at the
beginning of the

Changes in Equity
Share Capital due

Restated balance at
the beginning of the

Changes in equity
share capital during

Balance at the end of

the reporting period

Particulars reporting period to prior period reporting period the period

errors
Number of Shares (in Lakhs) 5,250.00 < . - 6,250.00
Amount (% in Lakhs) 62,500.00 - = - £2,500.00

As at 31st March 2025

Balance at the
beginning of the

Changes in Equity
Share Capital due

Restated balance at
the beginning of the

Changes in equity
share capital during

Balance at the end of

the reporting period

IRGrHIEHIRTS reporting period to prior period reporting period the period
errors
Number of Shares (in Lakhs) 6,250.00 = - - §,250.00
Amount (¥ in Lakhs) 62,500.00 - - g 62,500.00
B. Other Equity {T in Lakhs)
. Reserve & Surplus Total
Particulars
Retained Earnings
Balance as at April 1, 2024 (4,703.26) {4,703.26)
Restatement of Prior Period (1,059.19) {1,058.19)
Restated Balance as at April 1, 2024 (5,762.45) (5,762.45)
Profit for the year 8,127.68 8,127.68
Other Comprehensive Income for the year (net of income tax) - E
Total Comprehensive Income for the year 8,127.68 8,127.68
Dividends paid - -
Balance at March 31, 2025 2,365.23 2,365.23
Balance as at April 1, 2025 2,365.23 2,365.23
Profit for the year 20,127.99 20,127.98
Other Comprehensive Income for the year (net of income tax) - %
Total Comprehensive Income for the year 20,127.99 20,127.99
Interim Dividend declared (5,000.00) (5,000.00)
Balance at March 31, 2026 17,493.22 17,493.22

As per our Report of even date
For P. Jain & Company
Chartered Accountants
ERN: 000711C

Place : New Delhi
Date : June 25, 2026

For and on behalf of Board of Directors

LVS Sudhakar Babu

Director
DIN ; 05346362

KASTURI patr ety
.@_’—\5,. SIVA . PRASAD
2 PRASAD. " Tauerssmmin
Trilok Garg K. Siva Prasa

Company Secretary Chief Executive Officer

M No. 12145

DIN : 09124374

057

/

Chan
rector
DIN : 10298031

o

Nikhil Garg
Chief Financial Officer
M No. 444241

umar Verma




Mote: - 1 Corporate Information

Krishnapatnam Railway Company Limited (KRCL) is a public limited campany domiciled and was incorporated in India on Qclober 11, 2006 as a Special Purpose Vehicle
(SPV) for the purpose of construcling the Krishnapatham-Obulavaripalle New Railway Line (Andhra Pradesh) Project. The Company is a Joint Venture between Rail Vikas
Nigam Limited, Adani Krishnapatnam Port Limited, NMDG Limited, Government of Andhra Pradesh, Bramhani Industries Limited and Sagarmala Finance Corporation

Limited. The registered office of the company is focated at 3rd Floar, Lekha Bhavan, South Central Railway, Opposite Secunderabad East Metro Station, Secunderabad-
500025, Teiangana, India.

The Company has enlered into a Concession Agreement with Ministry of Raifways (MoR), Government of india dated Novermnber 23, 2007 in terms of which the Ministry of
Ratlways (Concessioning Authority) has authorized the Company {Concessionaire) to develop, finance, design, engineer, procure, construct, operate and maintain the
Project Railway and to exercise andior enjoy the rights, powers, benefits, privileges authorizations and entitiements upon its completion. Further, in terms of Ihe said
agreement, the South Central Railway (SCR) witl lease the existing Land to the company far the purpose of the Project, lease rental for which shall be as pet the extant
policy of the MoR as revised from time to time and the new lang acquired by it in lieu of 2 nominal Annual Lease rental of ¥ 1 as referrad to in the Lease Deed forming
part of the Concession Agreement. Further new Land acauisition will be done by KRCL (through SCR} and will remain the properly of KRCL till the expiry of 30 year lease
period or Nel present Value (NPV) payback equal 1o egquity investment @14% whichever is eadier. In case the NPV payback Is reached earlier than 30 years, the
concession agreement would stand terminated and the project fine would be repossessed by Railway.

The Operations of the Project Railway is being conducted by South Central Railway (SCR) under Operations and Mainienance Agreement which is co-terminus with the
Concession Agreement, entered inte between the MoR and KRCL. Furiher, in terms of this agreement, SCR is 1o operate traffic (Passenger & Freight}, coflect revenue
and is required to pass-on the apportioned revenue and Cperalicn & Mainlenance cost te Krishnapatnam Railway Coempany Limited. The maintenance of S&T, OHE,

Electrical general and P Way assets of the Project Railway is the responsibility of KRCL as per Operations & Mainlenance Agrecement and the same is baing carried out
by KRCL.

Phase-1 of the Projeet Involving the laying of Rafiway line of 24.5 Km from Krishnapatnam 1o Venkatachalam (as per concessian agreement signed on 23.1 1-2007) has
been completed and commercial traffic is being operated on the same with effect from November 15, 2008,

Phase-2 of the Project invelving the Jaying of Railway line of 85.4 Km from Venkatachaiam to Obulavaripalle (as per concession agreement signed on 23.-11-2007) has
been completed and commercial traffic is being operated on the same with effect from July 03, 2019.

Phase-3 of the Project involving the doubling of the track laid down in phase 1 has been campleted and commercial trafiic is being operated en the same with effect from
Mareh 02, 2014,

The financial statements are authorised fer issue in accordance with a resolution of the board of directors on June 25, 2026,

Note: - 2 Basis of Preparation and Summary of Material Accounting Policies;

2.1 Statement of Compliance

The financial statements as at and for the year ended March 31, 2026 have been prepared in accordance with fadian Accounting Standards {Ind-AS) nolified under
seclion 133 of the Campanies Act 2013, as per the Campanies {Indian Accounting Standards} Rules, 2015 as amended from time 1o time.

Assets and liabilities are classified between current and non-current considering 12 manths period as the operating cycle.

2.2 Basis of Measurement

The financia? stalements have been prepared under the historical cost conventien and on an accrual hasis, except for certain financial assets and liabilities maasured at
fair value as required by the relavant Ind-AS (also refer note no. 6.1)

2.3 Use of estimates and judgment

The preparation of financial statements in conformity with Ind AS, which reguires management to make judgments, eslimates and assumplions that affect the application
of accounting policies and the reported amounts of assets, liabilities, disclosure of confingent assets and liabilities as at the date of financial statements and the reported
amourt of income and expenses. Examples of such estimates includes estimated useful life of property, plant and equipment, provisions. Actuat results may differ from
these estimates.

Estimales and undenlying assumplions are reviewed on a periodic basis. Future resulls could differ due to changes in lhese eslimates and difference belween the actual
resuft and the estimates are recognised in the period in which the results are known/materialize.

2.4 Statement of Cash Flow

Cash flows are reported using the indirect method, whereby profit / (loss) before 1ax is adjusted for the effects of transactions of non-cash nature snd any deferrals or
accivals of past or fulure cash receipls or payments. The cash flaws from operating, investing and financing activities of the company are seqgregated based on the
available informalion,

For the purposes of statement of cash fiow, cash and cash equivalants include cash in hand, cash at banks and demand deposits with banks, net of outstanding bank
overdrafts that are repayable on demand are consideres part of the cempany’s cash management system.

%5 Functional and Presentation Currency

ltems included in the financial statements are measured using the currency of the primary economic enviranment in which the company operates (i.e. Funclionat
Currency}. The financial statements are presented in Indian rupees, which is the functional and presentation currency of the company,

Al financial information presented in Indian rupees and all values are rounded to the nearaest lakhs up to two decimals except where otherwise staled.

2.6 Property, Plant and Equipment
A (a) Propenty, plant and equipment are measured at cost less accumulated depraciation and impairment losses if any, Cosl of asset inciudes the fallewing:

(i) Cosi directly attributable fo the acquisition of the assets ] ‘ ] - o
(i) Present value of the estimated costs of dismantling & removing the items & restoring the site on which it is localed if recognition crileria are met.

{b) Cost of replacement, major inspection, repair of significant parts are capitalized if the recognition criteria are met.

(c) An item of properly, plant and equipment is derecognised upon disposal or when no future ecenomic benefits are expected to arise from continued use of assgts.
Any gain or loss arising on disposal or retirement of an item of property, plant and equipment is determined as the difference between the sale proceeds and the carrying
amount of the asset and is recognised in stalement of profit & loss,

B Depreciation ) ) ] )

(a) Depreciation on property, plant and equipment is provided on pro-rata basis on written down value (WOV) on all gssets on this bamg af life pmwde{'j by the S'cm_zdule
Il of Companies Act 2013, except Mobile and Tablel PC. In both the categories of these assets Management has estimated the useful lite after taking into consideration
the sconomic benefits embodiad in these assets and other factors such as lechnizal obsolescence and wear and tear elc.

(by Each part of an ilemn of Propery, Plant and Equipment is deprediated separately if the cost of part is significant in relation to the tolal cost of the item and usefui life of
that par is different from the useful life of remaining asset.
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The estimated useful life of assats for significant items of property nlant and equipment are as follows:

Particulars Useful Life {In Years)
Office Building 30
Furniture & Fixture 10
Office Equipment's 5
EDP Assets 3
Mobile and Tablat PC 2

(¢} Leasehold improvements are amortized over the period of lease from the month in which such improvements are capitalised or over the useful life as compuled
under Cempanies Act 2013 whichever is lower.

(d) Depreciation methods, useful lives and residual vaiues are reviewed at each reporting date, with the effact of change in estimate accounted for on a prospective
basis.

(¢} Depreciation on individuat assets acquired for # 5,000/~ or less is depreciated 100% in the year of purchase.

(N Residual value of Assets is considered as 5% of cost of assets.

2.7 intangible Assets
Freight Sharing Right (Railway Line under SCA)

The company recognizes an intangible assat arising from a service concession arrangement when it has a right to charge for usage of the concession infrastructure. An
intangible assel raceived as consideration for proviging construclion or upgrade services in a service concession arrangement is measured at fair value on inftial
recognilion by reference 1o the fair value of the services provided. Subsequent to initial recognition, the intangible asset is measured at cost, which includes capitalized
sorrowing costs, less accumulated amortization and accumulated impairment losses.

The eslimated useful life of an intangible asset in a service concession arrangement is the period from when the company is able 1o charge the public for the use of the
infrastructure to the end of the concession period {f.e. 30 year of operation or Net present Value {NPV} payback equal to equity investment @14% whichever is earier)

Freight sharing right is amortised using the straight line method on proportionale basis from the gate of addition or from the date whern the right brought in te service to
the expiry of 30 year of operation or NPV payback equal to aquily investment @14% whichaver is earier,

Amortisation methods and useful lives are reviewed at each reporting date, with the effect of change in eslimate accounted for on a prospective hasis,

The cariying value of intangible assel is reviewed for impairment annually or more often if events or changes in circumstances indicale Ihat the carrying vaius may nol be
recoverable.

2.8 Intangible Assets under development
Freight sharing right under development
Expenditure which can be directly identifiable & fair value adjusiment of fand related o the service concession arrangements are recegnised 1o freight sharing right under
develcpment.
The following amounts are reduced from the inlangible assets under development:
{a) Interest earned on the mebilizalion advances given in respect of the project execution.
{£2) Amount received on sale of tender.
{c) nleresl received on FD created oul of borrowed fund, which was taken for exclusively project expendilure.

2.9 Non Current Assets Held for Sale

Non-current assets (or disposal groups) are classified as assets held for sale when their carrying ameunt is to be recovered principally through a sale transaction and o
sale ts censidered highly probable. The sale is considered highly probable only when the asset or disposal group is available for immediate sale in its present conditian, it
13 uniikely thal the sale wilt be withdrawn, and sale is expected within one year from the date of the classification. Disposal groups classified as held for sale are stated at
the lower of carrying amount and fair value less costs to sell. Property, plant ang equipment, investment property and intangible assets are not deprectaled or amorlised
once classified ag held for sale. Assels classified as held for safe/distribulion are presented separately in the balance sheel.

If the criteria stated by IND AS 105 “Non-current Assets Held for Sale” are no langer mel, lhe disposal group ceases lo be ciassified as held for sale. Non-current asset
that ceases 1o be classified as held for sale are measuraed at fhe lower of

{iy its carrying amount before the asset was classified as held for sale, adjusted for depreciation that would have been recognised had that asset not been classified as
held for sale, and

{i} its recoverable amount at the date when the disposal group ceases to be classified as held for sale.

The depreciation reversal adjustment related property, plant and equipment, investment properly and intangible assels is charged to statement of profit and loss in the
pericd when non-current assels held for sale criteria are no longer met.

2.10 Provisions, Contingent Liabilities and Contingent Assets

{a) Provisions are recognized when there is a presen? obligation as a result of a past event, it is probable that an oulfiow of resources embodying econemic benefits will
be required to settle the obiigation and there is a reliable estimate of the amount of the obligation. Provisions are measured al the best estimate of the expendilure
required 1o sellle the present obligalion at the balance sheet date. Provisians are reviewed at each balance sheel dale.

Provision which expecled fo be setlled beyond 12 months are measured at the prasent value by using pre-tax discount rale that reflects the risks specific to the liability.
The increase In the provision due lo the passage of lime is recognized as interest expenses.

I respect of Operation & Maintenance experses through 8CR, same are accounted for on the basis of infoermaticn received from South Central Railway {SCR).
Whenever such informatian is not received, same is accounted for on pro-rata estimated basis.

(b) Contingent Liabilities are disclosed in either of the following cases:
(i) A present obligation arising from 2 past event, when it is not probable that an oulfiow of resources will be required lo setlle the obligation; or
(i) A reliable estimate of the present obligation cannot be made; or
{iii} A possible obligation, unless the probabilily of outflow of resource is remote.

(¢) Contingent assets is disclosed where an inflow of economic benefits is probable,

{d) Conlingenl Liability and Provisions needed against Contingent Liabilily and Contingent Assets are reviewed at each reperting date.

(e) Cenlingent Liability is net of eslimated provisicns considering possible outflow on selfement,

i
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2.11 Revenue Recognition
a) Revenue from contracts with customers:

The Company recognises the revenue from the conlracis with customers in accordance with ind AS 115- “Revenue from Contracts with Customers”, In recognition of the
Contract Revenue, five-step approach is followed as under:

Slep 1: Identify the conlracl(s) with a customer(s},

Step 2: Identify the performance obligation in coniract,

Slep 3: Determine the transaclion price,

Step 4: Allocale the fransaction price to the performance obligations in the contract and

Step 5: Recognise revenue when {or as) the entity salisfies a performance abligation.

The Company recognises the following revenues from the conlract with customer(s) as per Ind AS 115:

bj Contract Revenue from Operations: - Under the Concession agreemeant with MOR, the Company receives share of freight earnings from Railways generaled from
the freight train operations on Praject Railway. Share of freight earnings as accrued lo the Company under terms of the Concession agraement for freight operations on
the Project Railway is recognised by the Campany as Contract Revenue from operation in accardanee with Ind AS 115, The Company recognises Conlract revenue on
satisfaclion of performance obligations related to freight operations . Gontract revenue is measured at transaction price i.e. aclual freight collected by Railways as per
taiiff notified by MQOR, and apportioned 1o the Company under the terms of the Concession Agreament.

t) Contract Revenue from Construction or upgrading Project Railway lina: - The Company recagnises contraet revenue from Gonstruction or upgrading of Project
Railway line in accordance with Ind AS 115 in respect of development activities carried out or new faciliies crealed resulting in capacity enhancemant or up-gradation of
the Project Railway, which results in the income 1o the Company. The Cempany recognises the revenue on salisfaction of the perfarmance abligation as and when the
conlrol over asset is obtained by MOR over the time, The revenue is recognized over the time to the extent of the performance obligations are satisfied. The Company
measures revenue [rom canstruction or upgrading of Preject Raifway line and recognises the same at cost of work reckoning as transaction price which the Company
expects te be entitled,

d} Other Revenue Recognition

Interest income is recognized on a time proportion basis taking inta account the amount eutstanding and the interest rate applicable using Effective Interest rate Method,

2,12 Leases

{iy The Company Recognizes a right-of- use asset and a lease liability at the lease commencement date, The right of-lise asset is initially measured at cost, which
comprises the initial amount of leaseliability adjusted for any lease payments made al or before the commencement date , plus any initial direct cost incurred and an
estimate of cosls to dismantle and remove the underlying asset or to restore the underlying asset or the site on which it is located, less any lease incenlives received.

(it) The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the earlier of the end of the useful life of the right-to.
usg-asset or the end of the lease term. | addition, the right-lo-use asset is periodically reduced by impairment losses, if any, and adjusted for certain remeasurements of
the lease liability.

(iii) The lease Habilily is initially measured at the present value of the lease payments that are not paid at the commencement date, discounted using lhe inlerest rale
implicit in the lease or, it ihal rate cannot be readily determined, the Company's incremental borrawing rate.

(iv) The lease liability is measured at amortized cost using the effective interest method, it is remeasured when there is a change in future lease payments from a change
in an index or rate. When the iease lisbility is remeasured in this way, a corresponding adjustment is made o the carrying amount of the right-of-use asset, or is recorded
in the profit and loss if the carrying amount of the right-of-use asset has been reduced to zero.

(v} Short lerm Lease and Leases of low value assets. The Company has elected not to recegnize right-of-use asset and lease Habililies for short term leasaes that have
fease levm of 12 months or less and leases of low value assets. The Company recognizes the lease payments associated with lhese leases as an expense on 3 straight-
ting hasis over lhe lease term,

2.13 Borrowing Cost

General and specific borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, are capitalised as part of the cosl of such
assets il such tima the assets are substantially ready for their intended use. A qualifying asset is an assel {hat necessarily requires a substanlial period of time to get
ready for its intended use, All other borrowings costs are recognized in the statement of Profit and Loss in the period in which they are incurred.

2.14 Employee Benefits

{a)Short term employee benefits

The undiscounted amount of short term emgloyee benefits expected 1o be paid for the services rendered are recognized as an expense during the period when the
employees render lhe services. Contribution lo provident fund is defined contribution plan and liability of company is restricled to the amount of contributien to regional
pravident fund,

(b) Pest empleyments benefits

Currently there are no post employment benefits defined for employees of company.

2.15 Taxes

a} Current Income Tax

(i) Tax on income for the current year is determined cn the basis of taxable income and tax credits computed in accordance with the provisicn of the Income Tax
Act, 1961, based on the expected outcome of the assessment /appeals.

(i} Current income tax assels and liabilities for current and prior periods are measured al the amount expecled o be recovered from or paid to the taxation authortlies,
liabitity for addilional taxes if any, is provided / paid as and when assessments are completed,

fiii} Current tax related o Other Comprehensive income (OCI) ltem are recognized in OCI.

b) Deferrec Tax

{i) Deferred income tax assets and liabilies are recognized for temporary differences which is compuled using the tax rales and tax laws that have been enacted or
substantively enaclad at the reporting date.

{ii} Deferred income tax asset are recognized lo the exlent that it is probable thal taxable pretit will be available against which the deductible temporary differences, and
the carry forward of unused tax credits and unused tax losses can be utilized.

{iii) The carrying amount of deferred income lax assets is reviewed at each reporling date and reduced to the extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the deferred income tax assel 1o be utilized.

(iv) Deferred tax related to OCI ltem are recagnized in QCL

Minimum Alternative Tax credit is racognized as an asset only when and to the exient there is convincing evidence that the company will pay normat incor_ne tax during
the specified period. Such asset is reviewed al each balance sheet date and the camrying amount of the MAT credit asset is wrilten down to the extent there is no fonger a
convincing evidence {o the effect that the company will pay normal income tax during the spacified period.
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2,16 Non-Derivative Financial Assets
The company recognizes a financial asset arising from & service concession arrangement when it has an unconditional centractual right 1o receive cash or another

financial asset from or at the direction of the grantor for the censtruction or upgrade services provided. Such financial assets are measured at fair value on inftial
recognition and classified as Ioans and receivables. Subsequent to initial recognition, the financial assels are measured at amorizes cost.

i the company s paid for the construction services partly by a financial asset and partly by an intangible asset, then 2ach component of the consideration is accounted for
separately and is recognized initially a the fair value of the consideration received or receivable.

2.17 Fair Value Measurement

Campany measures financial instruments at fair value a1 aach reporting date. Fair value is the price that would be received to sell an asset of paid lo transfer a liability in
an orderly transaction between market pariicipants at the measurement date. The fair value measurement is based on the presumpfion that the transaction 1o sell the
assel or transfer the liability takes piace either:

* in the principal market for the asset or liability, or

* In the absence of 2 principaf market, in the most advantageous market for the asset or fizbility.

The principal of the most advantageous marke! must be accessible to the company. The fair value of an asset or a liability fs measured usihg the assumplions thal
markel participants would use when pricing the assel or lfability, assuming that market participanis act in their economic best inlerest. The company uses valuation
lechniques that are appropriate in the circumstances and for which sufficient data are available fo measure fair value, maximizing the use of relevant observable inputs
and minimizing the use of uncbservable inputs,

Assets and liabilities for which fair value is measured or disclosed in the financial statements are calegorized within the fair value hierarchy, described as follows, basad
on the iowest tevel input that is significant o the fair value measurement as a whole:

1- Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

2 -Level 2 — Valuation fechniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observahle

3 -Level 3 — Valuation techniques for which the lowest tevel input that is significant to the fair value measurement is unobservable

For assels and liabilities tha1 are recognized in the financial statements on a recurring basis, the company determines whether transfers have occurred between ievels in

the hiararchy by re-assessing categorization (based an the lowest level input that is significant to the fair value measurement as a whole} at the end of cach reporiing
period.

At the reporting dale, the company analyses the movements in the values of assels and liabilities which are required 1o be re-measurad or re-assessed as per the

accounling pelicies. For this analysis, the company verifies the major inputs applied in the latest valuation by agreeing the information in the valuation computation to
contracts and other relevant documents.

The company also compares the change in the fair value of 2ach asset and liability with relevant external sources to detarmine whether the change is reasonable.

For the purpose of fair value disclosures, the company has determined classes of assets and liabilities on the basis of the nature, characteristics and risks of the asset or
liability and the levet of the fair value hierarchy as explainad above,

The fair value of an intangible assel received as consideration for providing construction services in a service concession arrangement is eslimated by referance 1o the
fair value of the construction services provided. When the company receives an intangible asset and a financial asset as consideration for providing construclion services
In a service concession arrangement, the campany estimates the fair valie of intangible assets as the difference belween the fair value of the construction services
provided and the fair value of the financial asset received.

2.18 Financiaf Instruments:-
{a} Enitial Recognition and Measurement

Financial Instruments recognized at its fair value plus or minus lransaction costs that are directly attributable to the acguisition orissue of the financial instruments.

(b} Subsequent Measurement

Financial Assets

Financial Assets are classified in follewing categories:

{i) At Amortised Cost

Adinancial asset shall be measured at amortised cost if both of the following conditions are met:

{a) The financial asset is held within a business model whose objective is to hold Tinanciai assets in order to collect contractuat cash flows and }

(b) The contractual terms of the financial asset give rise on specified dates to cash flows thal are solely payments of principal and interest on the principal amount
outstanding.

Financial assets measured at amortised cost using effective interest rate method less impairment if any, The EIR amorisation is included in fitance income in the
statement of profit and loss,

(i) At FairValue Through Qther Comprehensive Income

A ‘debl instrument’ is classified as at the FYTOCI if both of the following criteria are met;

The objective of Ihe business model is achieved both by coliecting contractual cash flows and selling the financial assets, and

The assel's contractual cash flows represent SPPI.
Dsbt instruments included within the FYTOC category are measured initially as well as at each reporling date al fair value. Fair value movements are recognized in the
other comprehensive income (QOCI}. However, the company recognizes interest income, impairment losses & reversals and foreign exchange gain or loss in the
statemant of profit & loss. On de-recognition of the asset, cumulafive gain or loss previcusly recognised in OCI is reclassified from the equily to statement of profit & loss.
Interesl eamed is recognised using the FIR method,
{iif) At Fair Value Through Profit and Loss

FVTPL is a residual category for financial assets. Any financial assets, which does not meet the criteria for categorization as al amortized cost or as FVTQC, is classified
as at FVTPL.

In addition, the company may elect to designate financial asset, which otherwise meets amortized cost or FVTOCI criteria, as at FVTPL. If doing so reduces ar efhiminates
& measurement or recognition inconsisiency. The company has not designated any financial asset as at FVTPL.

Financial assels included within the FYTPL category are measured at fair vatue with all changes recognized in the statement of profit & loss.
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Financial Liabilities

{i) Financial Liabifities at Amortised Cost

Financial liabilities at amortised cost represented by trade and other payables, securily deposits and retenlion money are initially recognized at fair value, and
subsequenlly camied at ainortized cost using the effective interest rate mathod.

(i} Financial fiabilities at FVTPL

The company has not designated any financial liabilities at FVTPL.

{c) Derecognition
Financial Asset

Afinancial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is derecognized only when the contraclual rights 1o the
cash flows from the asset expires or it transfers the financiat assets and substantially all risks and rewards of the ownership of the assel.

Financial Liability

A financial fiability is derecognised when the obligation under the liabilily is discharged or cancelled or expires, When an existing financial liability is replaced by anothar
from the same lender on substantially different lerms, or the terms of an existing Lability are substantially modified, such an exchange or modification is trealed as a
derecognition of the original liability and the recognition of a new liability, and the difference in the raspective carying amounts is recognised in the income statement,

{d) Impairment of Financial Assets:

Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss. The company follows' simplified approach’ for recognition of
impairment loss allowance on trade receivable. The application of simpfified approach does net require the company to track changes in credit risk, Rather, it recognises
impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recogniticn.

Company assesses oh a forward looking basis the expecled credil losses associated with its assets carried al amorlised cost and FVYTOG! debt instruments. The
impairment melhodelogy applies en whether there has been significant increase in credit risk.

ECL impairment loss allowance {or reversal} recognised during the period is recognised as incomalexpense In the statemant of profil and loss,

(e) Offsetting Financial Instruments

Financial assats and liabilities are offset and the net amount is reported in the balance sheel where there is a legally enforceable right 1o offset the recognized ameounts
and there Is an itention to settle on a net basis or realize the asset and seffle the liability simultanecusly. The legally enforceable right must not be cortingent on future
events and must be enforceable in the normal course of business and in the event of default, insolvency or bankruptey of the Company or the counterparty.

2,18 Operating Segment

Operating segments are reported in the manner consistent with the internal reporting provided by the Chief Operaling Decision Makar (CODM), Managing Direclor/Chiel
Cweculive Officer of the company has been identified as CODM. Company has idenlified only one reportable segmant i.e. "Appotiioned Revenue from Railway
Operations",

2.20 Recent Accounting Prononcements/ Amendments and Other Changes effective April 1, 2025 ar thereafter

Ministry of Corporate Affairs (MCA) nolifies new standards or amendments to the existing standards under Companies (Indian Accounting Standards) Rules, from time to
time. Befow is a summary of key amendments that are effective for the first time for pericds commencing on or after 1 April 2025:

1. Ind AS 1 - Presentation of Financial Statements

Nature of Change: Amendments relating 1o classification of liabiiities as current or non-current, including clarification on the role of covenants and the entity's right to defer
settlement.

Effeclive Date: 1 April 2025 (with certain provisions effective from 1 April 2026).

Impact: The amendments may affect the classification of certain borrowings; however, they do not have a material impact on the Company's financial statements.

2.Ind AS 7- Statement of Cash Flows and Ind AS 107- Financial Insiruments: Disclosures

Nature of Change: Introduction of disclosure requirements for supplier finance arrangements.

Effective Date: 1 April 2025,

Impact: The amendments require additicnal disclosures in the financial statements; however, they do not affect recognition or measurement.

3. Ind AS 12-Income Taxes

Nalure of Change: Introduction of disclosures relating to the QECD Pillar Twa global minimum tax ules.

Effective Date: 1 April 2025,

Impact: The amendments require addilional disclosures regarding polential tax exposure. There is no material impact on current tax expense as at the reporting dale.

4.Ind AS 161- First-time Adoption of Indian Accounting $tandards & Ind AS 116- Leases

Nature of Change: Relief to first-time adopters for lease classification based on facts and circumstances at the date of transition.
Effective Date: 1 April 2025.

Impact: Not applicable to the Campany as it is nol a first-lime adapter.

5.1nd AS 21- The Effects of Changes in Foreign Exchange Rates

Nature of Change: Amendiments relating to determinalion of exchange rates when a currency is not exchangeable and related disclosure requirements.
Effeclive Date: 1 April 2025,

impact: Not applicable to the Company.

6. Other Amendments (Ind AS 115, 108, 109, 28, 10}
Nature of Change: Minor amendments, including alignment of references, clarification of guidance, and terminology updates,

Effective Date: 1 April 2025,
Impact: These amendments do not have a material impact on the Company's financial statements
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2.21 New Standard issued but not yet effective

Ministry of Corporate Affairs (MCA} notifies new standards or amendments to the existing standards under Companies {Indian Accounting Standards) Rules, from time to
time. Below is a summary of the new standards that are effective for the first time for periods commencing on or after 1 April 2025:

L. Ind AS 118 Presentation and Disclosure in Financial Statements

Nature of change: this standard intraduces new requirements for presentation and disclosure in financial statements. It replaces certain aspects of Ind AS 1 Presentation
of Financial Statements and introduces defined categories of income and expenses (operating, investing, financing), mandates presentation of operating profit, and
enhances disclosures relating to management-defined performance measures.

Effective date: Applicable for annual periads beginning on or after 1 Aprif 2027.

Impact: The Company is currently evaluating the impact of this standard on the presentation and disclosure of its financia} statements, The standard is expected to
primarily affect presentation and disclosure, with no significant impact on recognition and measurement of transactions.

2. Ind AS 119 Subsidiaries without Public Accountability

Nature of change: This standard permit eligible subsidiaries without public accountability to apply reduced disclosure reguirements while continuing to follow Ind AS
recognition and measurement principles.

Effective date: Applicable for annual periods beginning on or after 1 April 2027.

Impact: The Company is evaluating the impact; hewever, no significant impact is expected.

3. Ind AS 117 tnsurance Contracts

Nature of change: This standard establishes principles for recognition, measurement, aresentation and disclosure of fnsurance contracts. It introduces a current value
measurement mode! (including fulfilment cash fiows and contractual service margin) and requires more transparent and consistent repaorting of insurance obligations.
Effective date: Applicable for annual periods beginning on or after 1 April 2027,

Irmpact: The Company is evahuating the applicability of this standard. Since the Company is not engaged in insurance businass, the standard is not expected to have any
Impact on its financial statements,
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Note 3: Property, Plant and Equipment

(% in Lakhs)

Particulars Office Building Fl;;x::::‘& Office Equipments ERP Assets Total
At Cost or Deemed Cost

At Tst April 2024 456.74 214 5.76 6.21 470.95
Additions - 513 2.30 4,52 11.95

Disposals/Adjustments - - (1.13) {2.54) (3.67)
At 31st March 2625 456.74 7.27 6.93 8.29 479.23
Additions - 1.42 1.51 4.29 7.22

Reclassified to Asset Held for Sale (456.74) - - - {456.74)
Disposals/Adjustments ~ (0.40) (1.18) {2.35) (3.83)
At 31st March 2026 - 8,29 7.26 10.23 25.78
Accumulated Depreciation

At 1st April 2024 270.74 0.74 3.92 4.51 279,94
Depreciation charge for the year 17.67 1.02 1.48 2.11 22.28
Disposals/Adjustments - - (1.07) {2.41) (3.48)
At 31st March 2025 288 41 1.76 4.33 4,21 298.71
Depreciation charge for the year 3.86 2,05 1.94 319 11.04
Reclassified to Asset Held for Sale (292.27) - - - (282.27)
Disposals/Adjustments - {0.35) {0.88} (1.80) (3.03)
At st March 2026 - 3.46 5.18 5.60 14,45
Net carrying amount

At 31st March 2026 - 4.83 1.87 4.63 11.33
At 31st March 2025 168.33 5.51 2.60 4.08 180,52

Note 3.1 The company has purchased a property for the purpese of administration office in the year 2014, which
management decided {o dispose of the property and, accordingly, it has been reclassified as a Non

asset as at 31 March 2026 is Nil (31 March 2025: #168.33 lakhs).

Note 3.2 Property, plant & equipment with a carrying amount of ¥ 11.33 Lakhs as at 31st March 2026 (as at 31st March 2025 7 180.52 Lakhs
secured Company's loans. The property plant and eqguipment having gross carrying amount of ¥ 13 55
March 2025) are held in the name of Employees.

Nate 3.3 In compliance with Ind AS 181, the com
21.45 Lakhs at the time of transition to nd AS.

Note 3.4 There is no change in vaiue of praperty, plant and equipment due to revaluation.

Note 3.6 During the previous year, the Company revised its accountin
useful fife to two years. The change was applied prospectively and di

was implemented.

Note 4: Right of Use Assat

is lying vacant till date. During the year,
~Current Assel Held for Sale. The carrying amount of the

) are charged with
Lakhs as at 31st March 2026 (2 14,09 Lakhs as at 31st

pany has restated the gross block of property, plant and equipment by reducing accumulated depreciation by ¥

g policy regarding the useful life of mobile phones and tabiet PCs, reducintg the estimated
d not have a material impact on the financial statements for the reporting period it which it

(¥ in Lakhs)

Particulars

Qffice Building

Total

At Cost or Deemed Cost
At 1st April 2024
Additions
Disposals/Adjustments

At 31sf March 2025
Additions
Disposals/Adjustments

At 31st March 2026

Accumulated Depreciation
At 1st April 2024

Depreciation charge for the year
Impairment
DisposalsiAdjustments

At 31st March 2025
Depreciation charge for the year
Impairment
Disposals/Adjustments

At 3st March 2026

Net carrying amount
At 31st March 2026

At 31st March 2025
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Naote 5: Other Intangible Assets

(T in Lakhs)

Particulars Revenue Sharing
Right Total

Cost
At 1st April 2024 283,911.29 283,911.29
Additions 114.85 114.95
Disposals/Adjustments - -
At 31st March 2025 284,026.24 284,026.24
Additions 181.62 181.62
Disposals/Adjustments - .
At 31st March 2026 284,207.86 284,207.86
Amprtisation
At 1st Aprif 2024 48,157.23 48,157.23
Amortisation for the year 9,500 .94 9.500.94
Disposals/Adjustiments - -
At 31st March 2025 57,658.17 57,668,17
Amortisation for the year 9,625,856 9,625.86
Disposals/Adjustments - -
At 31st March 2026 67,284.03 67,284.03
Net carrying amount
At 3tst March 2026 216,923.85 216,923.83
At 31st March 2025 226,368.07 226,368.07

Note 5.1 Amortisation on other intangible assets are included in Note no. 24 of Depreciation and Amortisation.

Note 5.2 Al Intangible with a carrying amount of ¥ 2,18,923.83 Lakhs as at 31st March 2026 {as at 31st March 2025: ¥ 2,26,368.07 Lakhs) are charged with
company’s secured loans.

Note 6.3 In compliance with Ind AS 101, the company has restated the gross block of Intangible Assets by reducing accumulated amortisation reserve by ¥
9,626.84 Lakhs at the time of transition to Ind AS.

Note 5.4 Title of leasehold land represents langd acquired for project, which is with Scuth Central Railway and the company hold the leasehold rights on the land
till the period of concession agreement i.e. 30 years or on to attainment of the Net Present Value (NPV) payback equal to equity investment @14% whichever is
earlier . In case the NPV payback is reached earlier than 30 years, the concessicn agreermenl would stand terminated and the project fine would be repossessed
by Railway,

The leasehold land acquired by KRCL {through SCR)Y will remain with the KRCL till the period of concession agreement and thereafler will revert to SCR since,
the value of land will be recovered from SCR.

Note 8.5 Intangible Assets includes expenditure on account of Directional & General Charges (D&G charges) amounting to ¥ 13.74 Lakhs (Previous Year ¥ 5.5
Lakhs) as charged by RVNL (Project Contractor) during the period which is as per the clause ne, 10.2 of construction agreement dated 29th Septernber 2011, is
subject to change based on outcome of actual final completion cost. Cumulative D&G Charges up to 31st March 2026 is 312,433.73 Lakhs (Previous Year ¥
19,419.99 Lakhs) is subject to change.

Note 5.6 There is nc change in value of intangible assets due to revaluation.

Note 5.7 The cumulative praject cest over and above the estimated cost has been approved by the board of directors. However, the company is still r_eceiving
expenditure bills from RVNL, after commencement of operation of the praject line, Details of project cost are to be made available by RVNL. RVNL is yet to

submit project cost/eompletionthandover certificate to the company.
Gigitally signed by
KASTURI SIVA
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Notes 6: Financial Assets - Non Current

Note 6.1. Others

{F in Lakhs)
Particulars As at 31st As at 31st
March 2028 March 2025
At Amortised cost
Security deposit(FA) 8.74 1.50
Receivable from South Central Railway under Service Concession Arrangement {Value of land) 1,311.89 1,150.07
(Refer Note-28)
Total 1,320.63 1,151.57
Note 7: Financial Assets - Current
Note 7.1: Trade Receivables
{¥ in Lakhs)
Particulars As at 31st As at 31st
March 2026 March 2025
Trade Receivables
Unsecured, considered good
- Trade receivables 8,540.26 8,672.89
Total 8,540,26 8,672,809
7.1.1 Ageing Schedule of Trade receivable
As at 31st March 2026 (¥ in Lakhs)
Ouistanding for following periods from due date of payment
. Less then 6 1year | 2 year | Mors Unhified Total
Particutars Not Due 6 months months 4 to 2 to3 | than3i Revenue
1year | years | years | years
- i T - — -
gzmd Undisputed Trade receivables considered 5,070.30 | 3,469.96 . . ~ . R 2,540.26
(iiy  Undisputed Trade Receivables — which have
significant increase in eredit risk B 3 ) i i 3 B i
iy Undisputed Trade Receivables — credit impaired - - - - - - - -
(") Disputed Trade Receivables — considered good - - - - - -
() Disputed Trade Receivables — which have . B
significant increase in credit risk ) ) ) ) ) -
fvi} Disputed Trade Recelvables — credit Impaired - - - - - - - -
Total 5,070.30  3,469.98 - - - - - 2,540,26
As at 31st March 2025 (¥ in Lakhs}
Outstanding for foliowing periods from due date of payinent
. Less then [} tyear | 2 year | More Unbilled Total
Particutars Not Due 6 months |months 1 to 2 tod | than3 Revenue
1 year | years | years | years
(qi?md Undisputed Trade receivables — considered 8567260 N _ _ ~ N _ 8,672.80
(i) Undisputed Trade ReCeiables — which have i i ] j _ j _ j
significant increase in credit risk
{il}  Undisputed Trade Receivables — credit impaired - - - B - - - -
{iv) Disputed Trade Receivables — considered good - - - - - -
(v)  Disputed Trade Receivables — which have N B . B B R . R
significant increase in credit risk
{vi) Disputed Trade Receivahles — credit Impaired - - - - - - - -
Total 8,672.89 - - - - - - 8,674,89

Note 7.1.2 The frade receivable represents the amount receivable frem the South Central Raiiway (SCR) being the gross revenue apporticned and are hon
interest bearing. Since, the revenue apportioned by the South Central Railway is on provisional basis and the final figures may vary, the above Irad_e
receivables and their classification is subject to change. Further, the amount of receivable being ¥ 8,540.26 akhs {previous year ¥ 8,672.89 lakhs) is

subject to confirmation by the South Central Railway,

Note 7.1.3 Trade receivables are non-interest bearing and are generally an lerms of 45 days,

Nete 7.1.4 No trade or other receivable are due from directors or other officers of the company either severally or jointly with any other person. No trade or
other receivable are dug from any firm or private companies respactively in which any director is a pariner, a director or member,

Note 7.2: Cash and Cash Equivalents

(Zin Lakhs)

As at 31st As at 31st
Particulars March 2026 March 2025
Balances with banks: )
- On current account 218.62 23.79
— Term DRepesils with original maturity of three months or less 6,900.98 11,337.24
Total 7,128.61 11,361.03
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Note 7.3: Bank Balances other than Cash and Cash Equivalent

{¥ in Lakhs)

Particulars As at 31st As at 3st

March 2026 March 2025

Balances with banks:

— Term Deposit in Scheduled Sank (Original Maturity more than 3 Months but less than 12 months) 1.000.29 2,231.04
— On Escrow account, earmarked balance 392.05 494.36

-~ On Dividend Account, earmarked balance 237.60 -
Total 1,629.94 2,725.40

Note 7.3.1 The amount lying in Escrow Accounl can be used by the company in compliance with terms of Loan Agreement,

Note 7.3.2 The balance lying in the Dividend Account can be utilized only for the payment of outstanding dividends. As al 31 March 2026, the Dividend
Account includes an amount of #237.60 lakhs (31 March 2025: 2 Nil} payable to Bramhani Industries Limited (BIL). The dividend could not be remitiad due
{0 pending documentatien and related formalities to be completed by Bramhan! Industries Limied {BIL).

Note 7.4: Other Financial Assets-Current

(¥ in Lakiis)
. As at 31st As at 31st
Particula
2 re March 2026 March 2025
Term Deposit in Seheduled Bank {Criginal Maturity more thar 12 months) 6,842.77 6518 .07
Security Deposit 8.00 -
Others - 0.03
Total 6,848.77 6,618.10
Note 8: Current Tax AssetsiLiabifity
(¥ in Lakhs}
. As at 3ist As at 31st
Particulars March 2026 March 2025
Current Tax Assets
Income Tax Refundable Previous Years 169.35 111.46
Advance Tax Paid / Tax Deducted at Source for FY 2025-28 2,485.46 -
2,634.81 111.48

Current Tax Liability
Provision for Income Tax far FY 2024-25 2,708.54
Advance Tax Paid ! Tax Deducted at Source

- (2,542.52)
Tatal - 166.02
Note 9: Other Current Assets
{¥ In Lakhs)
Partisul As at 31st As at 31st
arfleuars March 2026 March 2025
a} Other than Capital Advances
Other Advances 180.48 26.59
b} Others
Prapaid Expenses 161.28 174.13
Total 341.74 200,72

Note 10; Non-Current Asset Held For Sale
{Z in Lakhs)

N As at 31st As at 31st

Particulars March 2026 March 2025
Building [Refer Note 10.1] 184 47 ,
Total 164.47 -

Note 10,1 Building Held For Sale

a) The Company owns a property located in the Okhla Phase | Industrial Area, which was previously held for adminislrative purposes. During the year, the
management decided to dispose of this property and has initiated active measures to complete the sale. Accordingly, as at the reporting date, the propery
meets the criteria for classification as a "Non-current Asset Held for Sale” under Jnd AS 105 and has therefore been reclassified from Property, Plant and
Equipment.

On the date of reclassification, the carrying amount of the building was ¥164.47 lakhs. In accordance with the requirements of Ind AS 105, the Company
compared the carrying ameunt of the asset with its fair value less costs to sell. Since the fair value less cnsts fo sell exceeded the carrying amount, the
asset has been recognized and measured al its carrying amount of 164.47 lakhs on the date of reclassification.

b) These assets are expected to be disposed off within the next twelve months.

¢) The Company has not reclassified any of the assels classified as held for sale as Propery, plant and equipmant during the year as well as in the previous
year.

) The title deed of immovable property i.a., buiiding is held in the name of the Company.

\
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Note 11: Equity Share capital

{% in Lakhs)

Particulars

As at 31st March 2026

As at 31st March 2025

outstanding at the end of the year

Authorized Share Capital
65,00,00,000 Equity Share of ¥ 10 each 65,000.00 65,000,00
(March 31,2025 65,00,00,000 Equity Share of ¥ 18 each)

65,000.00 §5,000.00
Issued/Subscribed and Paid up Capital
62,50,00,000 Equity Share of # 10 each 62,500.00 62,500.00
{March 31,2025: 62,50,00,000 Equity Share of ¥ 10 each)

62,500.00 62,500.00

.3 Reconciliation of the number of Equity Shares and Share Capital {2 in Lakhs)
Particulars As at 31st March 2026 As at 31st March 2025
No. of shares Amaunt No. of shares Amount
{in Lakhs) {in Lakhs) (in Lakhs) {in Lakhs}

tssued/Subscribed and Paid up eguity Capital outstanding 6,250.00 62,500.00 6,250.00 62,500.00
at the beginning of the year
Changes in Equity Share Capilal due to pricr pericd error - - - -
Restated balance at the beginning of current reporting 6,250.00 62,500.00 6,250.00 62,500.00
period
Changes in Equity Share Capital during the curcent year - - - -
Issued/3ubscribed and Paid up equity Capital 6,250.00 62,500.00 5,260.00 62,500.00

Terms/Rights attached to Equity Shares

The company has only cne class of equity shares having par value of ¥ 10/~ per share. Each holder of equity shares is entilled to

one vete per share and also te dividends in Indian Rupees.

in the event of liquidation of the company, the helders of equity shares will be entitled to receive remaining assets of the company
after distributing all preferential amounts. The distribution wili be in proportion to the number of equity shares held by the

shareholders.

11.4 Details of Shares held by each Shareholder holding more than 6% Shares in the Company

Name of the Shareholder

As at 31st March 2026

As at 31st March 2025

No. of Shares % holding in  No. of Shares % holding in
{in Lakhs) the class {in Lakhs) the class
Rail Vikas Nigam Limited (RVNL) 3.,110.00 49.76% 3,110.00 49.76%
Adani Krishnapatnam Port Limited (AKPL) 810.00 12.96% 810.00 12.96%
NMDC Lirited (NMDCL) 400.00 6.40% 400.00 G.40%
Government of Andhra Pradesh (GOAP) 350.00 5.60% 350.00 5.60%
Bramhani Industries Limited (BIL) 330.00 5.28% 330.00 5.28%
Sagarmala Finance Corporation Limited {SMFCL) 1,250.00 20.00% 1,250.00 20.00%
Total 6,250.00 100.00% 6,250.00 100.00%

11.5 Aggregate number of Shares issued for consideration other than cash , Bonus Shares issued and Shares hought back during the year:-

Particulars

As at 31st
March 2023

As at 31st
March 2022

As at 31st
March 2025

As at 31st
March 2024

As at 31st
March 2026

Equity Shares issued for consideration other than cash
Equity Shares issued as fully paid up bonus shares
Equity Shares bought back

Total - - - - -
11.6 Details of Shares held by Promaoters
As at 31st March 2026 As at 31st March 2025
No. of Shares % holding in Percentage {%) No. of Shares % holding in Percentage
Name of Promoters {in Lakhs) the class  Change during {in Lakhs) the class (%) Change
the year during the
year
1 Rail Vikas Nigam Limited (RVNL) 3,110,00 49.76% - 3,110.00 49.78% -
2 Adani Krishnapatnam Port Limited (AKPL) 810.00 12.96% - 810.00 12.96% -
3 NMDC Limited (NMDCL) 400.00 6.40% - 400.00 6.40% -
4 Government of Andhra Pradesh (GOAP) 350.00 5.60% - 350.00 5.60% -
5 Brambhani Industries Limited (BIL) 330.00 5.28% - 330,00 5.28% -
6 Sagarmala Finance Corporation Limited (SMFCL) 1,250.00 20.00% - 1,250.00 20.00% -
Total 6,250.00 100.00% - 6,250.00 100.00% -
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Note 12; Other Equity

{¥in Lakhs}
Particulars As at 31st As at 3fst
i ‘ March 2026 March 2025
Retained Earnings (Refer Note 12.7) 17,493.22 236523
Totaf 17,493.22 236523
Note 12.1 Retained Earnings
{in Lakhs)
Particulars As at 31st As at 31st
. March 2026 March 2025
Opening Balance 2,365.23 (4,703.26)
Restatement of Prior Period - {1.059.19)
Restated Balance as on 1st April of the year 2,365.23 {5,762.45)
Add: Total Comprehensive Income/(Loss) for the year 20,127.58 8,127.68
Less: Dividend {interim) Rs, 0.80 per share (5,000.00) -
Total 17,493.22 2,365.23
Note 12.1.1 Dividend Distribution made and proposed
Dividend on Equity Shares declared and paid (T in Lakhs)
Particulars As at 31st As at 3ist
March 2028 March 2025
Interim Dividend paid during FY 2025-26: Rs, 0.80 per share §,000.00 -
5,000.00 -
Proposed Dividend on Equity Shares (T in Lakhs)
Particulars As at 31st As at 395t
March 2026 March 2025

Praposed Dividend for the pericd

Note 12.1.2 - Events Occurring After the Balance Sheet Date

Subsequent to the year ended 31st March 2026, the Board of Direclors al its meeting held on June 25 2026 declared an interim dividend of ¥ 0.20 per equity
share of 7 10/- each (fully paid up) on 62,50,00,000 equity shares, aggregating to ¥ 1,250 Lakhs. In accordanee with ind AS 10, Events after the Reporting
Period, this has not been recognised as a liability in the financial statements for the year ended March 31 2026, as the obligation arose after the reperting date.

Note 43: Financial Liability-Non Current

Note 13.1: Borrowings
{Z in Lakhs)

i As at 31st As at 31st

Particulars
March 2028 March 2025

Secured- At Amortised Cost
Term Loans

Fram Banks 35,438.99 44 305,97

Total 35,439,989 44 205.97

Less: Current Maturities of leng term debt (Refer Note 17.%) {8,863.78} {8,863.78)
Total 26,576.21 35,442.13

Note 13.1.1 Summary of Borrowing Arrangement
i) A Term Loan has been laken from Punjab National Bank.

Note 12.1.2 Terms of Security for Loan are as follows:
The Secured obligations shall, to the satisfaction of the secured parties, be secured to the extent permitted under the Concession Agreement by:-
a} a first morigage and charge en all the borrower's immovable properties, both present ang future {save ang except Project Site);(see hote-3 and 5)
b} a first charge on ail the borrower's tangible movable assets, including movable plant and machinery, machinery spares, tools and accessories, fumiture,
fixtures, vehicles and all other movable assets, both present and future {save and except the Rolling Stecks);(see note-3)
¢} a first charge on zll bank aceounts of the borrower, including but not limited to the Escrow Account and other Accounts, ar any account in substitution thereof
established and opened pursuant to the provisions of the Term Loan Agreements or any of the project documents wherein all revenues, drawdowns, receivables
and other funds of the borrower shall be deposited from time to ime and all germitted investments or other securities representing all amounts credited o the
Escrow Account;{see note-7.3)
d} a first charge on all receivables (including profits of the barrower after provisions for tax and dividends (if any as permitted under this agreetnent} of the
harrawer peraining to the Project; {see nole-7.1)
e} a first charge on all intangibles of the borrower including but not limited to goodwill, intellectual property rights, undertakings, present and future; (see note-5)
N afirst charge on the uncalled capital of the borrower;
g) a first chargefessignment of the security interest:

{iy on all the rights, title, interest, benefits, claims and demands whatsoever of the borrower in, to and under the Project Documents (excluding the Concession
Agreement); all as amended, varied or supplemented from time to lime; and

(i) all the rights, tilie, interest, benefits, claims and demands whatscever of the borrower in, to and under any tetier of credit, guarantee including contractor
guaraniees, liguidated damages and petformance bonds provided by any pary to the Project Documents (exciuding the Concession Agreement;
Provided that the aforesaid, mortgages, charges, assignments and guarantees shall in all respects rank pari-passu inter-se amongst the Lenders wilhout any
preference or priosity to one over the other or athers.
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Note 13.1.2 Terms of Repayment
Punjab National Bank

Term loan is repayable in 36 structured Quarterly instalments, commencing from 30 September 2023 and last instalment falls due on 30 June 2032,

Note 13.1.4 Interest Terms

The rale of interest applicable to the loan is 8 Month MCLR + 0.16% Spread, ie., 8.70% as on 31st March, 2026, In case of any change in 6 month MCLR,
spread shall be adjusted accordingly to keep The affective rate at 8.70%.

Note 13.2: Lease Liability

(Zin Lakhs)
Particulars As at 3ist As at 31si
March 2026 March 2025
Lease liabilities (Refer Note 35) 30.13 -
Total 30.13 -

Note 14; Other Financial Liabilities
(% in Lakhs)

Particulars As at 31st As at 31st
March 2028 March 2025
Security deposils 9.42 135.61
Total 8.42 135.61
Total Non Current Financial Liahilities 26,615.76 35,577.80 ”

Note 15: Provisions

15.1 Non Current

(% in Lakhs})
. As at 31st As at 31st
Particul
a ars March 2026 March 2025
Provisions for Re-Surfacing Cosl 5,106.02 -
Total 5 106.02 -
15.2 Current
{¥ in Lakhs)
. As at 31st As at 31st
Particulars Maych 2026 March 2025
Provisions for Re-Surfacing Casl i5.77 384703
15,77 3,847.03

Note 15.3 As per Clause 4.3(d) of the Concesslon Agreement execuled between Krishnapatnam Railway Company Limited (KRCL} and the Ministry of Railways
{MoR), tha Company is conlractually cbligated to keep the Project Assets in proper working condition, including making replacement in accordance wilh the
standard laid down by MaR, of ali Project Assets whose useful lives have expired. The costs of such replacements are required to be horne by KRCL,

In accordance with the requirements of ind AS 115, Revenue from Contracts with Customers, read with the principles of Ind AS 37, Provisions, Contingant
Liabilities and Contingent Assets, the Company is required to recegnise a provision representing tha best eslimate of expenditure required o fulfil the aforesaid
replacement and restoration obligations arising over the remaining Goncession Period.

Accordingly, during the financial year 2025-26, the Company has recognised a Provision for Resurfacing Cosl amounting to ¥ 1,274.78 Lakhs (including
unwinding of interest), to keep the project assets in working cendition at the end of concession period. The Resurfacing cost provision for upcoming financial year
will be recognised accordingly,

Nota 15.4 Movement in Resurfacing Cost during the year is as follows:
As at 31st March 2026

Particular Opening Balance as| Additions during the Amount Closing Balance
on 01.04.2025 year/Provision Made { used/incurred! as oh
during the year reversed during 31.03.2026
the year
Provision for Resurfacing Cost 3,847.03 1,274.78 - 5,121.79

As at 31st March 2025

Particular Opening Balance as| Additions during the Amount Clpsing Balance
on 01.04.2024 year/Provision Made | usedfincurred/ as oh
during the year reversed during 31.03.2025
the year
Provision for Resurfacing Cost 5,000.00 - 1,152.97 3,847,03
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Note 16; Deferred Tax

Deferred Tax Assets/Deferred Tax Liabilities (Net]

{Z in Lakhs}

Particulars As at 31st As at 31st
March 2026 March 2025
Deferred tax liabilities 20,768.75 27,792.80
Deferred tax assets {14,777.93) {26,683.39)
Deferred lax liabilities (Net of deferred tax assels) 5,990.82 1,109,414
The balance comprises to temporary differences attributable to:
Deferred Tax Assets
Unabsorhed Depreciation 13,488.88 25,339.08
Provision for re-surfacing Cost 1,289.05 1.544.31
14,777,83 26,683.30
Deferred Tax Liabilities
Property, Plant and Equipment & Intangible Assets 20,768.22 27,792.80
ROU Assets 0.53 -
20,768.75 27,782.80
Deferred Tax Assets /(Liabilities} {5,990.82) {1,109.41)
Note 17: Financial Liability-Current
Note 17.1: Borrowings
(¥ i Lakhs}
Particulars As at 31st As at 31st
Maich 2026 March 2025
Currenl Maturities of long term debt (Refer Nots 13.1) 8,863.78 8,863.78
Interest accrued but not due 8.38 -
Total 8,872.16 8,363.78
Note 17,2: Lease Liability
(¥in Lakhs)
H As at 31st As at 3ist
Particalars March 2026 March 2025
Lease liabillly (Refer Note 35) 2091 -
Total 29,91 -
Note 17,3: Trade Payables
{¥ In Lakhs)
Partlculars As at 31st As at 31st
March 2026 March 2025
a) Total outstanding due fo micro enterprises and small enterprises 105.93 82.14
b) Totzal outstanding dus to creditors other than micro enterprises and small enterprises 77.16 56.08
Total 183.08 138.22
Nate 17.3.1 Micro and small enterprises under the Micro, Small and Medium Enterprises Development Act, 2006 have been delermined based on the
information available with the Company and the required disclosures are given below:
Particular As at 31st As at J1st
March 2026 March 2025
(IYPrincipat amount remaining unpaid 105.93 82.14

{iijinterest due therson

(iiiyThe amount of interesl| paid by the buyer in terms of section 16 of the MSMED Act, 2006 along with the amounts of the
payment made to the supplier beyond the appointed day during each accounting year.

(iv)The amount of interest due and payable for the periad of dalay in making payment (which have been paid but beyond the
appointed day during the year) but witheut adding the interest specified under the MSMED Act, 2006

(v)The amaunt of interest accrued and remaining unpaid at the end of each accounting year

(vi)The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest
dues as above are acluaily paid to the small enterprise for the purpose of disallowance as a deductible expenditure under
section 23 of the MSMED Act, 20086.
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Note 17.3.2 Ageing Schedule
As at 31st March 2026

(¥ in Lakhs)

Oistanding for following periods from due date of
payment
rticul i
Particulars Unbilled { Not Due Less than | 1-2 years | 2-3 years More than 3 Total
1 year years

(i) MSME* 120,71 19.35 32.30 - - - 174,36
{i) Cthers 9.99 - 0.74 - - - 10.73
(iti} Disputed dues — MSME - - - - - - -
(iv) Dispuled dues - Others - - - - - - R

130.70 19.35 33.04 - - 183.09
* This amount includes an amount of ¥ 105.93 lakhs towards micro & small entarprises and an amount of ¥ 86.43 lakhs towards medium
enterprises.
As at 31st March 2025 (% in Lakhs}

Outstanding for following periods from dus date of
payment
Particulars Unbilled | Not Due Less than | 1-2 years | 2-3 years Mora than 3 Total
1 year years

() MSME** 95.90 26.52 .02 - - 122,44
{if) Others 10.82 4.94 0.02 - - - 15,78
(i} Disputed dues — MSME - - - - - - -
(iv) Disputed dues - Others - - - - - - -

106,72 31.46 0.05 - 138.22

** This amourt includes an amaunt of ¥ 82.14 |akhs towards micro & small enterprises and an amount of ¥ 40,30 Takhs fowards medium

enterprises.

Note 17.4: Other Financial Liabilities

(¥ in Lakhs}

Particulars

As at 31st
March 2026

As at 31st
March 2025

Audit Fees Payable 4.54 4.16
Rail Vikas Nigam Limiled [Refer Note 17.4.1} 1,11,682.85 1,35,480.38
Accrued GST on Interest Payable 8,626.30 7,172.40
Expenses Payable 1580 38.03
Security Deposit 189,88 16.10
Dividend payable [Refer Note 17.4.2] 237.60 -
1,18,756.75 1,42,711.07
Total Current Financial Liability 1,27,841.91 1,51,713.07

Note 17.4.1 Terms of Payment to RVNL

RVNL does not altow any credit period to company, In case of failure to make timely payment to RVNL, then the interest is payable at the
SBI base rate plus one percent from the last date of the manth in which expenditure is incurred and charged up to the date of aclual
payment received from company.

Note 17.4,2 Dividend Payable

As at 31 March 2026, an amount of ¥237.60 lakhs pertaining to the interim dividend for the financial year 2025-26, payable to Bramhani
Industries Limited (BIL}, remained unpaid. Accordingly, the Dividend Account was redesignated as an Unpald Dividend Account on 21
Aprit 2026 in accordance with the provisions of the Companies Act, 2013, The unpaid dividend will be remitted to the shareholder's
designated bank account within the statutory timeline prescribed under the Act and the applicable rules thereunder. Any amount remaining
unpaid beyond the prescribed pericd shall be transferred to the Investor Education and Protection Fund (IEPF) in accordance with
applicable legal requirements,

Note 18: Other Gurrent Liabilities
{¥ in Lakhs}

. As at 31st As at 3ist
Particulars March 2026 March 2025
Statutory ligbilities

TODS payable 32.62 101.18

GST Payable 8.19 677

Labour Cess 2.51 2.26

Provideni Fund payable 0.93 0.09
Total 44.25 141.2¢
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Note 19: Revenue from Operations

(¥ in Lakhs)

Particulars

For the year ended
31st March 2026

For the year ended
3tst March 2025

a) Revenue from Contract with Customer:

i} Apportionment of Railway Freight 49,584.97 50,516.74

if) Construction Contract Revenue under SCA {Refer Note 28} 181.62 114.95
Total 49,766.59 50,631.69

b} Other Operating Revenue:

i) Income from Sale of Scrap 8.73 8.89

iy Miscelianeous Income 0.35 0.07
Totat 9.08 8.96
Grand Total 49,715.67 50,640.65

Note (i} : Operating income:

a) After completion of the Phase-] of the project on 15th November 2008, same is being operated by South Central Railway (SCR)
and revenue is being collected by SCR which has been apportioned betweesn the company and various Zonal Railways from 16th
Navember 2008 in ferms of Operations and Maintenance Agreement signed detailing the modalities of revenue and cost sharing
between the company and SCR. Phase-lll of the project is being operated from 2nd March 2014. Phase-ll of project is being

operated from 3rd July 20182.

Revenue is based on the Calculation sheets received from SCR showin
Provisional basig. Also the Figures intimated by SCR are provisional and Sub;
confirmation of the figures will be accounted for in the year in which it is finaliz

b) KRCL is anticipating earnings on {ength of about 14.45 km section from Krishna

g Apportioned Revenue and O&M expenses on
ect to Confirmation. Hence any Impact arising out of
ed.

patnam Railway Station to the buffer end of port

siding from South Central Railway. However, MoR s not agreeing to same, Therefore, revenue for same is not recognised. This
issue is under dispute before Hon'ble District Givit Court (for Commercial dispute) at Hyderabad and the revenue reported is

subject to the same.

) KRCL has been receiving revenue on account of terminal cost {per tonne) from SCR frem 11th August 2017 anwards. The
company has been claiming for the similar payment of Terminal Cost for the period from 15th November 2008 to 10th August
2017. However, MoR is not agreeing to same. Therefare, revenue for same is not recognised. This issue is under dispute before
Hon'ble District Civil Court (for Commercial dispute) at Hyderabad and the revenue reported is subject to the same.

d) Further all supporting evidences refated to revenue bookings are heing centrolled and managed by SCR.

Note 20 : Other income
(Zin Lakhs)

Forthe year ended For the year ended

Particulars 31st March 2026 31st March 2025
Interest income on Bank FDR 1,283.50 2,036.14
Interest income on Income Tax Refund 210.33 -
Unwinding of discount on receivable from South Central Railway under 137 97 190,99
SCA
Unwinding of discount on security deposit paid to lessor 0.17 B
Total 1,641.27 2,157 .13
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Note 21 : Operation & Maintenance Expense (O&M Expenses)

{# in Lakhs)

Particulars

Far the year ended
31st March 2026

For the year ended
J1st March 2025

Operation & Maintenance Expenses
Qverhead Cost

Construction Contract Cost under SCA {Refer Note 28)

Re-surfacing Cost [Refer Noie v
Total

Note {i} : Operation & Maintenance Expenses related to SCR are reco

8,446 64 7.960.84
416.81 408.93
181.62 114,95
923.39 -

9,968.46 8,484.78

gnized in current year as intimated by SCR are provisicnal

and subject to confirmation. Hence, any impact arising on the confirmation of the figures will be acoounted for in the year in which

itis finalized,

Note (i) Operation & Mainierance expenses are bein
sighed with SCR for 119.895 km railway line from Obula

g accounted for in terms of the Operations and Maintenance Agreement
varipalle to Krishnapatnam.

Nofe (iii} Operation & Maintenance expenses includes lease rent of # 4 p.a. in accordance with terms of concession agreement.
Note (iv} All supporting evidences related to O & M expenses incurred have been controlled and managed by SCR.

Note {v) Re-surfacing Cost Provision

A provision of Rs. 1,274.76 lakhs (inchuding interest) has been recognized during the financial year 2025-26 towards re-surfacing
costs. This cost includes Permanent Way (P-Way) materials, elastic fittings, etc. This provision is made in accordance with the
estimate of Resurfacing costs expected to be incurred until the end of the concession period, and in compliance in terms of Clause

4.3(d) of the Cencession Agreement between KRCL and the Ministry of Railways (MoR)

assets in proper working condition,

Note (vi) Actual expense incurred relating to resurfacing cost includes ¥ Nil as at 31st March 2026

1152.87 Lakhs)

Note 22 : Employee Benefit Expenses

. which mandates maintaining the preject

{as at 31st March 2026: ¥

(i Lakhs)

Particulars

For the year ended
31st March 2026

Far the year ended
31st March 2025

Salary & Wages
Contribution to Pravident and Other funds

Staff Welfare Expenses
Tatal

Note 23 : Finance Costs

302.56 276.48
6.25 5.58
8.03 4.24

316.84 286.30

(¥ in Lakhs)

Particulars

For the year ended
J1st March 2026

For the year ended
31st March 2025

Interest on Banks and RVNL cost:

Interest Expensas on Term Loan
Interest Expenses on RVNL Bills

QOther Finance Cost:

Unwinding of interest cost on Provision for Re-Surfacing

Interest on Lease Liability
Other tntarest

Total

7S
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3,651.64 5,010,981
4,507.83 13,445.32
351.37 -
1,65 -
0.01 48.57
B,512.40 18,504.80
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Note 24 : Depreciation and amortization

(¥ in Lakhs)
. For the year ended For the year ended
Particul
ars 31st March 2026 31st March 2025

Depreciation on Properly, Plant and Equipment (Note 3) 11.04 22.28
Depraciation on Right of Uise Asset { Note 4) 9.05 -
Amortisation of Intangible Assets {Note 5) 9,625.86 9,500.84
Total 9,645.95 9,523.22
Note 25 : Other Expenses

€ in Lakhs)

For the year ended
31st March 2026

Particulars

For the year ended
31st March 2025

(2) Legal & Professional Fees 88,73 76.18
(b} Travelling and Conveyance 94.83 78.39
{c} Remuneration to the Auditor as

(i} Statutory Audit 3.89 3.84

{iiy Tax Audit 1.12 1.00

{iii) Reimbursement of expenses - 0.26
{d) Communication Expenses 375 3.36
(8) Printing & Stationery 0.63 0.69
(N Insurance Expenses 218.74 257.95
{9} Membership & Subscription Charges 1.53 1.63
{h) Repair & Maintenance 4,99 5.03
iy ROC Filing 0.17 0.17
(i) Advertisement Expenses 6.62 -
(k) Miscellaneous Expenses 5.50 3.05
M Rent 1.81 B
{m) Power & Fuel 0.32 -
{n) Housekeeping Expenses .37 -
{0) CSR Expenses 238.43 65.04
Total 672.43 496.49
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Note 26 : Income Tax Expense

Mote 26.1 Income Tax Recognised in Statement of Profit and Loss

(T in Lakhs)
Particulars As at 31st As at 31st
March 2026 March 2025

Current Income Tax:

Current Income Tax charge - 2,708.54

Adjustments in respect of current income tax of previous year (2,708.54) -

Deferred tax:

In respect of the current year 4,881.41 4,665.97
Total 2,172.87 7,374.51
Note 26.2 Reconciliation bafween Tax Expense and the Accounting Profif :

{¥ in Lakhs}
Particulars As at 31st As at 31st
March 2026 March 2025
Accounting profit bafore tax from continuing e
operations 22,300.86 15,502.19
Accounting Profit before Income Tax 22,300.86 15,502.19
At India’s statutory income tax rate of 25.17% 5612.68 2,708.54
(31st March 2025: 17.472%}
Adjustments
Defarred Tax recognised (Reversed) - 4,665.97
Impact of Tax rate change {310.36) -
Recievable from SCR {480.92) -
Adjustments in respect of current income tax of
previous year (2,708.54} -
Permanent Differences 60.01 -
Total Tax Expense 2172.87 7,374.51
income tax expense reported in the statement of 2172.87 7 374,54
profit and loss {relating 1o continuing operations) T T
2,172.87 7,374.51
Effective Income Tax Rate 9.74% 47.57%

Note : The Campany adopted the new tax regime by filing Form 10-1C on 28 October 2025, Accordingly, the tax rate applicable from
FY 2024-25 has changed. Earlier tax provisions were made under the old tax regime and have been adjusted based on the revised

applicable tax rate.

Note 26.3 : Movement in Deferred Tax Liability/(Assets) (¥ in Lakhs)
Property, Plant and Provision for
Particulars intangible Equipment g:::;?;gi: Resurfacing Total
and ROU cost

Opening balance as at 1st April 2024 18,572.59 {20,829.15) (1,300.00) {3,556.56)
Charged/{credited) during the period

To Statement of Profit and Loss 9,220.21 (4,509.93) (44.31) 4,665.97

To Other comprehensive Income - - - -
Closing bhalance as at 31th March 2025 27,792.80 {25,335.08) (1,344.31) 1,109.41
Charged/(credited) during the period

To Statement of Profit and Loss (7,024.05) 11,850.20 55.28 4,881.41

Te Other comprehensive Income - - - -
Closing balance as at 31st March 2026 20,768.75 {13,488.88) (1,289.05) 5,990.82

Note 26.3.1 : KRCL has recognised deferred tax asset onh unabsorbed depreciation. As per provisions of Income Tax Act unabsorbed
depreciation can be carried forward to indefinite period. KRCL has sufficient period upto end of concession period and revenue of
company is gradually increasing, it is expected that company would earn profits in future and unabscrbed depreciation would be
adjusted against the same. Accordingly deferred tax asset on unabsorbed depreciation has been recognised in financial statements.

.0

oo O
76 |

KASTURL SIVA faros s eesnts
PRASAD

Date: 2026.06.25
11:24:51 +D5'30'



Note 27: Earnings Per Share (EPS)

Year ended 31st

Particulars Year ended 31st
March 2026 March 2025
(T per share) (T per share)
Basic EPS
From continuing oparation 3.22 1.30
From discontinuing operation - -
Diluted EPS
Frem centinuing operation 3.22 1.30
From discontinuing operation - -
27.1 Basic Earning per Share
The earnings and weighted average number of equity shares used in calculation of basic earning per share:-
{# in Lakhs)
. Year ended 31st Year ended 31st
Particul
culars March 2026 March 2025
Profit attributable to equity holders of the company:

Continuing operations 20,127.99 8,127.68
Discontinuing operations - -
Earnings used in calculation of Basic Earning Per Share 20,127.99 8,127.68

Weighted average number of shares for the purpose of basic earnings per share { In r
6,250 6,250

Lakhs)
27.2 Diluted Earning per Share
The eamings and weighted average number of equity shares used in calzulation of diluted earning per share:

(¥in Lakhs}
Particul Year ended 31st Year ended 31st

articulars March 2026 March 2025

Profit attributable to equity holders of the company:
Continuing operations 20,127.99 8,127.68
Discontinuing operations - -
Earnings used in calculation of diluted Earning Per Share from continuing operations 20,127.99 8,127.68

The weighted number of equity shares for the purpose of diluted earning per share reconciles to the weighted average number of

equity shares used in caiculation of basic earning per share as follows:

(Number of shares in Lakhs)

. Year ended 31st
Particulars

Year ended 31st

March 2026 March 2025
Weighted average number of Equity shares used in calculation of basic earnings per 6.250 6,250
share
Effect of dilution: - R
Share Options . .
Weighted average number of Equity shares used in calculation of diluted earnings 6,250 6.250

per share
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Note: 28 Service Concession Arrangements
Publie-to-private service concession arrangements are recorded according to “Service Concession Arrangements” IND-AS-11 S.Appendix "D" applies if;

a)  The Grantor controls or regulates which services the operator should provide with the infrastructure, ta whom it must provide them, and at what price;
and

D) The grantor controls-through ownership, beneficial entitlement, or ctherwise- any significant residual interest in the infrastructure at the end of the
term of the arrangement.

If both of the above conditions are met simultaneously, an intangible asset is recognized to the extent that the operator receives the right to charge users of
the public service, provided that these charges are conditional an the degree to which the service is used.

These intangible assels are initially recognized at cost, which is understoocd as the fair velue of the service provided plus other direct costs directiy
attributable lo the operation, They are then amorlized over the term of the concession.

The KRCL{Cempany) has entered into a GConcession Agreement with Ministry of Railways (MoR), Government of India dated 23rd November, 2007 in terms
of which the Ministry of Railways (Grantor) has authorized the Company (Cperator) to develop, finance, design, engineer, procure, construct, operate and
maintain the Project Railway and 1o exercise and/or enjoy the rights, powers, benefits, privileges authorizations and entitlements upon its camplefion. in
terms of the said agreement KRCL has an obligation to complete construction of the project Railway and to keep the project assets in proper working
condition including all projects assets whose lives have expired.

The cencession pericd is determined with reference 1o attainment of NPY payback benchmark at the rate of return of 14%.The concession period shall be
30 years of operation or ill the NPV payback equal to equity investment is reached, whichever is earlier. In case the NPY payback is reached earlier than
30 years, the concession agreemeant would stand terminated and the project line would be re-possessed by Railway.

At the end of concession period, the project assets shall be hand over by KRCL to MOR and KRCL shali be entitled to receive and MOR shall pay lo KRCL
an amount equal to the value of new assets and additional facilities created by the KRCL net of depreciation and amortisaticn. The original existing assets
teased 1o KRCL by MOR shall revert back to MOR. The fresh land acquired by MOR and leased to KRCL shall alsa revert back to MOR on payment of an
amount equal to the cost of acquisition.

I terms of the above agreement upon expiry of 30 years of operation the concession period shall be exiended by an equal period of time which
correspends to the peried for which material disruption of operation and maintenance occurred during the concession period. Howaver such extension will
be limited to provision that if NPV payback equal to equity investment is reached earlier then the period so extended |, the concession period would stand
terminated.

Upen Expiry/Termination, the Project Assets shall be handed over by the KRCL to MoR. Provided however that, if MoR opts to grant a fresh Concession in
respect of the Project Railway, the KRCL shall, all other things being comparable and performance of the KRCL being satisfactory, have the first right to be
awarded the new Concession.

In case of material breach in terms of the agreement the MOR and KRGL both have the right to terminate the agreement if they are not able to cure the
event of default in accordance with such agresmant.

The Cperations of the Project Railway is being conducted by South Central Railway (SCR}) under Operations and Maintenance Agreement which is co-
terminus with the Concession Agreement, entered inlo befween the MoR and KRCL. Further, in terms of this agreement, SCR is to operate traffic
(Passenger & Freight), collect revenue and is required tc pass-on the apportioned revenue and Operalion & Maintenance cast to Krishnapatnam Railway
Company Limited. The maintenance of S&T, OHE, Electrical general and P.Way assets of the Project Railway is the responsibility of KRCL as per
Operations & Maintenance Agreement and the same is being carried out by KRCL.

The above project is covered in three phase :
Phase-1 of the Project invelving the laying of Railway line of 24.5 Km from Krishnapatnam to Venkatachalam (2s per concession agreement signed on 23-
11-2007) has been completed and commercial traffic is being operated on the same with effect from November 15th, 2008,

Phase-2 of the Preject involving the laying of Railway fine of 95.4 Km from Venkatachalam ic Qbulavaripalle (as per concessioh agreement signed on 23-
13-2007) has been completed and commercial traffic is being operated on the same with effect from July 3rd, 2018.

Phase-3 of the Project involving the doubling of the track laid down in phase 1 has been completed and commercial traffic is baing cperated on the same
with effect from March 2nd, 2014,

For the period ended 31st March 2028, the company has recognized revenue of  49,775.67 Lakhs (for the year ended 31st March 2025; ¥ 50 640.65
Lakhs), consisting of Z 181.62 Lakhs (for the year ended : 31st March 2025 2 114.95 Lakhs) on consiruction of intangible assets under service concession
arrangement and ¥ 49,584.05 Lakhs (for the year ended 31st March 2025 % 50,525.7 Lakhs) towards Operations other than Service concession
Arrangement.

Company has recognized profit of ¥ 22,300,86 Lakhs for the period ended 31st March 2028 (Profit for the year ended 31st March 2025 # 15 50219 Lakhs),
consisting of a nil profit on construction of intangible assets under setvice concession arrangement and a profit of ¥ 22,300 86 Lakhs for the period ended
31st March 2026 (Profit for the year ended 31st March 2025: ¥ 15,502.19 Lakhs) towards Operafions cther than Service concession Arrangement,

The revenue recognized in relation to construction of intangible assets under service concessicn arrangement in the period ended 3%st March 2026
represents the fair value of services provided towards construction of intangible assets under service concession arangement,

The company has recognized receivable under service concession arrangement measured at the fair value at 31st March 2026 of # 1,311.89 Lakhs {at
31st March 2025 : # 1,150.07 Lakhs), representing the present value of fresh land acquired by MOR and leased to KRCL which is recoverable at the end of
concession period from MOR.

The company has recegnized an inlangible asset of  181.62 lakhs (31st March 2025: ¥ 114.85 lakhs) during the year, out of total intangible assets during
the year company has amortised ¥ 9,625.86 Lakhs {31st March 2025 : ¥ 9,500.94 Lakhs). The intangible asset rapresents the freight sharing rights fo
receive freight traffic earnings under service concession agreement,
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Note 28.1: Disaggregation of Revenue (% in Lakhs}

Particuiars As at 31st As at 31st

} March 2026 March 2025

Canstruclion Contract Revenue under SCA 181.62 114.95

Sale/Rendering of services 44 584, 97 80, 5616.74
49,766.5¢ 50,631.69

Note 28.2: Contract Balances {Zin Lakhs)

Particulars As at 3st As at 31st
March 2026 March 2025
Trade receivables 8,540.28 8,672.89

Caontract assets
Contracl liabililies

Nete 28.3: Contract Assets {¥in Lakhs)

. As at 31st As at 31st
Particulars
e March 2026 March 2025

Contract Asset at tha beginning of the year -

Transfer from Contract Asset to Trade Receivable and increase as a result of changes in measure of progress. - -
Contract Asset at the end of the year

Note 2B.4: Contract Liabilities (% in Lakhs)

. As at 3ist As at 3fst
Particulars March 2026 March 2025
Caontract Lizbililies at the beginning of the year - -
Transfer from Centract Liabilities to Revenue and increase as a result of changes in measure of progress. - -
Caniract Liabililies at the end of the year d

There was no revenue recognized in the current reporting period that related lo performance obligations that were satisfied in a priar year.

Notes :28 Capital Management

The cornpany objeclive to manage its capital in @ manner to ensure and safeguard their abflity to continue as a going concern so that company can confinue 1o provide
maximuim returns ta share holders and henefit to other stake holders.

Further, company manages its capHal struclure to make adjustiments in light of changes in economic conditions and the requirements of the financial covenants. The

compady maintain an oplimal capital structure of Oebt equity to reduce the cost of capital. The company debts includes long term debt, inlerest bearing loans and
barrowings from banks.

(F in Lakhs)
Particul As at 3tst As at 31st
artiewlars March 2028 Marci 2025
Borrowing (Note No. 13.1 & 17.1} 35,448.37 44 305.97
Net debt 35,448.37 7443305.9?
Equity (Mole No. 11) 62,500.00 62‘509.00
Gther equity {(Note No. 12y 17,493.22 2,365.23
Total equity 79,993.22 64,865.23
Net Debt to equity ratio 3.7 4:6
There are no changes made in the objectives, policies or processes for managing capital during the year ended 31.03.2028
Note 30 :Fair Value Measurements ]
(i} Financial Instruments by Category (¥ in Lakbhs)
As at 31st March 2026 As at 3154 March 2025
Particulars FVTPL FYTOC] Amortised FYTPL FVTOC) Amortised Cost
Cost
Financial Assets
fI} Trade Receivables - - 8,540.26 - - 8,672.89
(i) Cash and Cash £quivalents - - 7,128.61 - - 11,361.03
(iiiy Bank Balances other than {ii) above - - 1,629.94 - - 2,725.40
(iv} Receivable fram Railways under SCA - - 1,311.89 - - 1,180.07
(v} Other Financial Assets/Receivabls - - 6,857.51 - - 6,619.60
Total Financial Assets - - 25.468.21 - - 30,528.99
Financial Liabilities )
(i} Borrowings - - 35,448 37 - - 44,305 97
(i} Lease Liahilities - - 60.04 - - 133'22
{iii} Trade payables 183.09 .
{iv) Capital Creditors - - 1,18,300.15 - - 142?3:1;;3
{v) Other payables - - 457.02 - - . .
Total Financial Liabilities - - 1,54 457.67 - - 1,87,290.8
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(it Fair value of financial assets and lisbilitias that are measured at amortised cost:- {Zin Lakhs}

Particulars As at 31st March 2026 As at 31st March 2025
. . Carrying .
C. ng Vi
arrying Value Fair value Value Fair value
Financial Assets
Receivable from Railways under SCA 1,311.88 2,248.60 1,150.07 1,946 .41
Total Finangial Assets 1,311.89 2,248.60 1,150.07 1,946.41

Firancial Liabilities
QOver Head Cost Payables -
Total Financial Liabilities -

i) The fare value of trade receivables, other trade payables, cepital creditors, cash ang cash equivalents and other shorl term trade receivables and pavables are
considered 10 the same as their carrying values, due to short term nature.

ii} Long term variable rate borrowings are evaluated by company on parameters such as interest rates, specific country risk factors and othar risk factors. Based on this
evaluation the fair value of such payables are not materially different from thelr carrying amount.

iil) The fair value of receivables from Railway under service concession arrangement and overhead cost paysbles were calculated based on cash flows discounted using
current lending rate. They are classified as level 3 fair values in fair value hierarchy due o the inclusion of unabservable inputs incluiging counterparty credit risk.

Fair Value Hierarchy as on 31.03-2026 (¥ in Lakhs)

Particulars Level § Level 2 Level 3 Total

Financial Assets
Financial assels al Amortised Cost

Receivable from Railways under SCA - - 2,248.60 2,248.60

- - 2,248.60 2,248.60
Fair Value Hierarchy as on 31-03-2026 (% in Lakhs)
Particulars Level 1 Level 2 Level 3 Total

Financial Liabilities
Financial Liabilities at Amortised Cost
Over Head Cost Payable - - -

Fair Value Hierarchy as on 31.03-2025 (% in Lakhs)
Particulars Level 1 Level 2 Level 3 Total

Firancial Assets
Financiat assets at Amortised Cost

Receivable from Railways under SCA - - 1,946.41 1,946.41

- - 1,946,414 1,946.44

Fair Value Hiorarchy as on 31.03-202§ (2 in Lakhs)
Particulars Level 1 Level 2 Level 3 Totab

Financial Liabilities
Financia! Liabilities at Amortised Cost
Qver Head Cost Payable - - - -

{iii) Financial Risk management

The Company's principal financial liabilities comprises Bank Barrowings, lrade and other payables, The main purpess of these financial lizbilities is to finance the
company's operations and to provide guarantees to support its operation including acquisition of assets. The Company’s principal tinancial assets include trade and other
receivables and cash and cash equivalents that derive directly from its operations.

The Company is expose to markel risk, credit risk ard liquidity risk. The company financial risk activilies are governed by appropriated policies and procedures gnd that
financial risk are identified, measured and managed in accordance with the companies poficies and risk objectives. The board of directors reviews and agrees policies for
managing each of these risk, which are summarised below:-

a) Market Risk
Market risk is the risk that the fair value of future cash flows of a financlal instruments wilf fluctuate because of changes in market prices. Market risk comprises Iimerest
rate risk. Financial instruments affected by market risk includes loans and borrowing, deposits and ather non derivative financial instruments.

k) Interest Rate Risk

Interest rate risk i the risk that the fair value of future cash flows of a finangial instruments will flucluale because of change in markel interest rale, The company
cxposure 1o the risk of changes in market interest rate relates primarily to the company long term debt obligations with floating interest rate. The company manages its
interest risk in accordance with the companies policies and risk objective,

cy Credit Risk

Credit risk is the risk of financial loss 1o the Company if a customer or counterparly to a financial instrument falls to meet its contractual cbligations, and anse§ pflnclpa”y
from the Company's receivables from customers, The company is exposed to credit risk from its financial activities including deposits with banks, financial institlutions and
other financial instruments.

Financial Instruments and Cash Deposits ]
Credit risk from balances with banks and financial institutions is managed in accordance with the companies poficy. Investment of surplus are made only with approvad
counterparty on the basis of the financial quotes received from the counterparty.
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o) Liguidity risk

Uliimate respensibility of Liguidity Risk management rests with the Board of Directors of the company. It manages in maintaining adequate Bank Finance facilities,
reserves, borrowing facilities by confinuous monitoring, forecast and actual adequate cash flows and by malching the matuwrities of financial liabilities. As on Balance
Sheet dale of the company has major financial liabilities towards EPC construction contractor and bank borrowings. On the basis of fulure forecast, allhough company is
not in a position (v pay entire outslanding of the EPG construction contractor within next twelve months based cn available currenl financiat assets with company as on
Balance Sheet date, However, on the basis of future forecast, the company is confident that it will make payment to its EPC construction contracter in due course.

The table below analyse the company’s major financiat liabilities i.e. Borrowings into relevant maturity groupings based on their contraciual maturities

(¥ in Lakhs)
Contractual Maturities of Financial Less than 1 Between Between 5 years and
iLiabilities Year 1to3 Years | 3to5 years above Total 1
31st March 2026
|Barrowings 8,872.15 17,727.56 8,848.65 - 35,448.37
31st March 2025
|Borrowings 8,863.78 18,613,983 13,860.45 2,867.81 44,3056.97
(¥ in Lakhs)
- . A Less than 1 Between Betwaen & years and
70ther Financial Liability Year 1to3 Years | 3to5 years yabuve Total
31st March 2026 :
1,18,969.75 38.55 - - 1,19,008.3¢
31st March 2025
L. 1,42,849.29 135.61 - . -1 1.42,984.50]

Note : 31 Key Sources of Estimation Uncertainty

The followings are the key assumplions conceming the fufure, and the key sources of estimation uncertainly at ihe end of the reporting periad thal may have a significant
fisk of causing a material adjustment to the carrying amount of assets and liabilties with next financiat year.

a) Useful Lives of Intangibles

As described in note 2, company has estimated the useful life of intangible assets (Intangible under service concession arrangement) is 30 years for amortisation of
intangible assels, As per service concession arangement if NPV payback equal to equity investment @14% is reached earlier than 30 years, the concession agresment
wiould stand terminated and the project line would be repossessed by Railway. As on reporting date there is no conclusive evidence which determines that NPV as stated
in agreement will be acheived before the end of 30 years. Therefore, amorlization has been pravided as considering useful lives of inlangible assets under service
concession arrangement as 30 years.

I there will be any change in above estimation the same will be accounted for as change in estimates as described under Ind AS 8.

Bb) Fair Valuation Measurerment and Valuation Process

The fair values of financial assets and financial lizbilities is measured using the valuation lechniques including the DCF model. The inputs to these method are taken from
observable markets where possible, but where this is not feasible, a degree of judgment is required in establishing fair values. Judgments include considerations of inpuls
such as liquidity risk, credit risk and votatility. Changes in assumptions about these factars could affect the reported fair value of financial instruments. Soe Nole 30 for
further disclosuras.

c) Taxes

Deferred 1ax assels are recognized for unused tax fosses and unabsorbed depreciation lo the extent that it is probable that taxable profit will be available againsl which
losses can be utilized significant management judgment fs required to determine the amount of deferred tax asset that can he recognised, based ugen the likaly liming
and ievel of future 1axable profit together with fulure tax planning strategies.

d) Property plants and equipments
Determinaticn of useful life of property, plant and equipments requires use of significant assumptions.

e) Provisions

The provision in respect of resurfacing obligation requires uses of estimate and pravided based on best available information.

) Revenue from Qperations

Recognilion of revenue in respect of service concession arrangement reguires use of judgments and depends on various factors with Railways.

Nate : 32 Application of Ind AS on Material items

The Prior Period Mems and changes in accounting polices are applied retrospectively on account of materiality only in fine with the provisions of Indian Accounting
Standards.

Note : 33 Construction Contracts

In terms of the disclosure reguired in Ind-AS 115 as notified in the companies (Accounting standard) rules 2015 as amended, the amouni considered in the financial
statements up to the balance sheet date are as fallows -

{¥ in Lakhs)
During the year During the year

Particutars onded 31st ended 3tth
March 20626 March 2025

Contract revenue recognised 181.62 114195

Agdregate amaount of costs incurred and recognized in profitfLoss 181.62 114685
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Note : 34 Contractual Commitments
The amount of contracluai commilments i relation to project assels recognised as inlangible assets is as under

(¥ in Lakhs)
Farticulars As at Aist As at 31st
March 2026 March 2025

Capital cammitment for profect related assets {Refer Note BN
During the year no material foreseeable losses incurred on any Long term contracts.
Total

Nate : 35 Leases Disclosures

{i) The Company has lease contracts for s office Buildings. Before the adoption of Ind AS 116, the Company classified each of its leases (a5 lessee) at the inception dale
as either a finance lease or an operating lease. Upan adoplion of Ind AS 116, the Company applied a single recognition and measurement approach for all leases except
for short-term leases. The standard provides specific transiticn requirements and practical expedients, which have been applied by the Cornpany.

{ii) Right of Use Assets
The carrying amounis of right-of-use assets recognised and the movements during tha year are disclosad in Note 4.

{iii) Lease Liabilities

(Tin Lakhs)

Particulars As at 31st As at 31st
. March 2026 March 2025

Opening Balance as to the beginning of the year - -
Additionsfadjustiments during the year 67.70 T
Interest recognised during the year 1.55 -
Payiment made during the yearftotal cash outfiow for the leases (9.21) -
Closing Balance as on the end of the year 60.04 -
Current 29.91 -
Non-current 3013 -
{iv) The details of the Contractual Maturities of the Lease Liabilities as at 31st March 2026 and 31st March 2025 on undiscounted basis are as follows:
As at 31st March 2026

{Z.in Lakhs)
|Particulars Less than 1 1-2 Years 2.8 Years £ years and

Year above

Lease Liabilities 33.97 31.42 - -
As at 31st March 2025

{Z in Lakhs}
Particufars Less than 1 1-2 Years 2.5 Years 5 years and
- Year ._Above
|Lease | [shilities - - - -

{v) Amounts recognised in Statement of Profit and Loss

(£ in Lakhs)

For the period

For the peried

Particulars ended 31st ended 31st
Mavch 2026 March 2025
Deprecialion expense of right-of-use assets 9.0 -
Inlerest expense on lease liabilities 1.58 -
10.60 -

Gain/ loss from sale and feasehack transactions is not applicable to the Campany.

{vi} Leased Assets from South Central Railways (SCR)
South Cenlral Railway {lesscr) has leased all the existing assets as per concession agreement and any land to be newly acquired for the project ta company (-Lessee) for
the duration of Concession Agreemant i.e., 30 years or on ta altainment of the Net Present Value {NPV) payback equal ta equity investment {®14% whichever is eadier.

Company shall pay to the fassor, an annual lease rentals @ ¥ 1/- per annum in respect of the new land acquired by SCR and for original land leased to the company as
per the extant policy MOR as revised from tima fo time. This lease rental shall be payable in advance in ane single instailment payable in first week of January. No
amount has baen claimed by SCR towards lease rent for existing assets and in the absence of clear directions from MoR amount can not be detenmined.

During the year ended March 2026, 2 1/- have been recognised as lease axpense.

The Company has taken lease assels from Ministry of Railways under non-cancellable sperating lease.

As rent payable is dependent on the extant policy of Minisiry of Railways which changes from time to time, therefore i is not possible for the company to delerming and
present the future minimum lease rentals payabte.
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Note 36 : Related Party Disclosures

36.1 Related Parties

A-_Related Parties held Equity of Company

As at 31st March 2026 As at 31st March 2025
Name Refationship Numberof | %helding i |y, o o Shares| % Molding in
Shares hold that class of hotd that class of
Shares Shares
Rafl Vikas Nigam Limited Parties to Joint Venture Agreement 311,000,000.00 49.76%|  311,000,000.00 49.76%
'Ei‘if‘i:‘;:f”s"”apa‘"am Pont Parlies to Joint Venture Agreement | §1,000,000.00 12.96%}  81,000,000.00 12,.96%
Government of Andhra Pradesh Parties to Jaint Venture Agreement 35,000,000,00 5.60% 35,000,000.00 5.60%
NMDC Limited Partles to Joint Venture Agreement 40,000,000.00 6.40% 43,000,000.00 6.40%
Bramhani Industries Limited Parties to Joint Venture Agreement 33,000,000.00 5.28% 33,000,000.00 5.28%
aﬁ:;“a'a Finance Corporation | o ioc 1o oint Venture Agreement | 125,000,000.00 20.00%|  125,000,000.00 20.00%
36.2 Key Managerial Personnel of the Entity
Name Position
Ravaen Kumar Reddy Kunati {ceased 13/06/2025) Chairman
Manoj Singh (w.e.f 13/06/2025 to 17/0712025) Chairman
Devendra Kumar (w.e.f 25/07/2025) Chairman
Kasturi Siva Prasad (ceased 25/03/12026) Managing Director
Kasluri Siva Prasad (w.ef 25/03/20286) Chief Executive Officer
Ananga Charan Nayak Director
Ajit Singh Director
Dilip Kumar Gupta {ceased 05/07/2025) Directar
LVS Sudhakar Babu {w.e.f 25/ 1/2025) Director
Shailendra Kumar Director
Mritunjay Pratap Singh {ceased 23/04/2025) Birector
Anurag (w.e f 28/04/2025) Director
Boyareddigari Kamalakara Reddy (ceased 16/03/2026) Director
Saroj Kanta Patra (w.e.f 17/03/2026) Director
Gudena Jagannadha Rao (ceased 07/05/2025) Director
Jagdish Nanjt Patel (w.e.f 07/06/2025) Director
Vishwanath Suresh (ceased 27/01/2026) Director
Joydeep Dasgupta (w.e.f 27/02/2026) Direcior
Mudit Mitta! (ceased 07/04/2026) Director
Chandan Kumar Verma (w.e.f 07/04/2025) Director
€ V Praveen Adhithya (ceased 21/01/2026) Cirector
Abhishek Kumar {w.e.f 05/03/2026) Cirector
Trilok Garg Company Secretary
Muni Prasad Tripurasetty (ceased 01/12/2025} Chief Financial Officer
Nikhil Garg {w.e.f 04/05/20285) Chief Financial Officer
36.3 Disclosure of Transaction with Related Parties:
{i) Joint Venture:
{¥ in Lakhs)
Transactions Outstanding Amount Payable!
. {Receivable)
Particulars Year ended 31st |Year ended 31| Year ended 31st | Year ended 31
March 2026 March 2025 March 2026 March 2025
RVNL Unsecured Unsecured
Expenditure towards project 193.84 92.31 111,682.85 135,480.38
Inlerest Charged by RVNL 3,820.20 11,394.33 - -
Payment for project expendiure including TDS {26,045.31) (21,513,14) - -
Advance given for Materials 112.74 - 112.74 -
GST on Interest Charged by RVNL 1,233.73 - - -

Sub-contract work have been given to RVNL which has been made at the price prevalent in market.
The amount outstanding are unsecured and will be settled in cash. There have been no guarantees provided or received for any related party

receivable or payable.
{ii} Compensation of Key Management Personne!:

The remuneration of directors and other key management persannel during the year was as foliows:

{% in Lakhs)

Year ended 31st Year ended
Particulars March 2026 31 March 2025
Sher-term henefits 81.15 78.07
Contribution to Provident fund 1.72 1.63
§2.87 79.70

Note 37 : The confirmations from South Central Raitway for Apportioned Revenus, O&M expenses, balance and stalement of account wilh the

company are yet to be received.
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Note 38: Contingent Liability

a) Department has raised demand in respect of alleged offence of evasion of Service Tax amouniing to ¥ 757.53 Lakhs (as at 31st
March 2025 ¥ 757.53 Lakhs) and % 285.98 Lakhs (as at 31st March 2025 ¥ 285.98 Lakhs) for financial yaar 2014-15 and 2015-16
respectively. Also depariment has raisad demand of T 294.95 Lakhs for the F.Y. 2018-17 and 2017-18 {upto June'1?), However
Company has not accepted the fability and has submitted its reply to department. Since the Company had earlier received favaurable
ruling from CESTAT, it is cenfident that ne additional liability will develve on it. Further for the period F.Y. 2011-12 to F.Y. 2013-14.
KRCL has received favourable order from CESTAT for demand of ¥ 1.341.80 Lakhs {as at 31s1 March 2025 ¥ 1,341.80 Lakhs). In
case of similar companies on same matter department has moved te Hon'ble Supreme court in this case,

b) Income Tax department has raised demand of ¥ 271.88 Lakhs (as at 31sl March 2025 % 271.88 Lakhs) for AY 2011-12, the matter
is pending before commissioner of income tax appeal. Therefore liability for the case has not been recorded in the books of accounts.

¢) The Arbitral Tribunal delivered Award on July 16, 2024 in partly favour of KRCL, in respect of its Terminal Cost claim including
interest thereon. Other ¢laims of KRCL as well as all the counter claims of MoR were rejected by the Tribunal. Being dissatisfied with
different portion of the Award, both the parties have filed appeals fowards the rejected items under Section 24 of the Arbilration &
Congciliation Act, 1996. The amount of KRCL's tolal Claim was T 3,18,476.41 lakhs including interest, and total Counter claim of MoR
was ¥ 5,55,653.69 Lakhs including interest.

Consequently, post Arbitration appeat proceedings between KRCL and MoR are underway in the Hon'ble District Givil Court (for
Commercial dispute) at Hyderabad.

d) Contingent liability in respect of deparimental charges not claimed by RVNL @ 5% of project cost is estimated at # 11,461.26 Lakhs
{as at 31st March 2025 ¥ 11,453.05 Lakhs),

e} South Central Railway {lesscr) has leased all the existing assets as per concession agreement and any land to be newly acquired
for the project to company (Lessee) for the duration of Concessicn Agreement Le., 30 years or on to attainment of the Net Present
Value (NPV) payback equal to equity invesiment @14% whichever is earfier.

In accordance with agreement, company shall pay to the lessor, an annual lease rentals @ ¥ 1/~ per annum in respect of the new land
acquired by SCR and for originaf land leased to the company as per the extant policy of MOR as revised from time 1o time. This laase
rental shall be payable in advance in one single installment payable in first week of January,

No demand or claim has been raised by SCR towards lease rentals for the existing assets. Further, in the absence of specific guidance
or determination by the Ministry of Railways regarding the applicable lease rental for such assets, the amaount of the obligatiors cannot
presently be measured willk reascnable certainty. Accordingly, no liability has been recognized in the financial statemants in respacl of
such lease rentals, and the matter has been disciosed as a contingent liability.

Note 39 : impairment of Assets

The company has assessed at the end of Financial year whether there is any indication {As per para 12 of Ind AS 36) that an asset
may be impaired. The management is of the view that no indicalion for impairment of assets exists at balance shest date. The
management has cartied cut a review on impairment of all the assets of the Company including intangible assets in accordance with
Ind AS-36 'Impairment of Assets’. On the basis of review, the management is of the opinion that no impairment indicators exits as on
balance sheet date therefore economic performance of property, plant & equipment and inlangibles and other assets, is not werse
than expecled and therefore, no impairment of any assets has been made as on the balance Sheet date.

Note 40 : CSR Expenditure

With the enactment of the Companies Act, 2013 and the Companies (Corporate Social Responsibility) Rules, 2014 read with various
clarifications issued by MCA, details of CSR expenditure for company are as follow:

{Z in Lakhs})

As at 31st As at 31st
March 2028 March 2025
(i) Amount required to be spent by the company during the year 238.43 65.04
(i} Ameunt of expenditure incurred cn:-

{a) Construction / acquisition of any asset - -
(b) On purposes other than {a) above - -

Particulars

Health - 47.13
{c} Contribution to four funds as mentioned in Schadule VIt of the Companies Act, 2013 - 17.91
(d) Contribution towards PM CARES Fund 238.43 -

{iiiy Shorifall at the end of the year - -
(iv) Total of previous years shortfal! - -

(v} Reasons for shartfall NA NA
{vi) Nature of CSR activities NA Medical Camyp
{(vi) Details of related party fransactions Nil Nil
e} Amount related to the Other than Ongoing Projects are as follows:-
{Xin Lakhs)
Unspent amount Other than Ongoing Projects at 31st March 2026
Opening Balance Amount deposited in Specified Amount required | Amount spent Closing
Fund of Sch, VIl within 6 to be spent during the Balance
months during the year year
- - 238.43 238.43 -
{¥ in Lakhs)
Unspent amount Other than Ongoing Projects at 31st March 2025 _
Opening Balance Amount deposited in Specified Amount reguired | Amount spent Closing
Fund of Sch. VIl within & to be spent during the Balance
monthsg during the year year
- - 55.04 65.04 -
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Note 41 : Various Ratios as per the Schedule-lil of the Cempanies Act 2013

Ratio Numerator Denominator As at 31st As at 31st %% Variance |Reason for Variance
March 2026 | March 2025
Current Ratio (Times) Current Assets Current Liabilitiss 0.21 0.18 10.63% NA
Debt-Equity Ratio Total Dabt Shareholder's 0.44 0.68 (35.29%)| The Company has repaid its Debt due
Equity which resulted in dechne in debls of
tompany, further thore 1s inctease in
profitability during the year which resulted
I Increase in equily as on balance sheet
date. Therefora there is beiter position of
debt aquity as on 3tst March 2026.
Debt Service Coverage Earnings available for Debt {Debt Service 277 .84 229.76% |Reason same as above
Ratio Service
Raturn cn Eguily Ralio Net Profits afler Taxes — Average 28.00% 13.00% 115.38% [ There is a increase in profit margin due o
{Percentage) Preference Dividend (if any) | Shareholder's decline in finance cosl during the financial
Equity year 2025-26 as compared o previous
| year result, Resultly increase in ratio
inventary Turnover Ratio  Cost of Goods sold or Sales|Average Irventory NA
Trade Receivables Net Credit Sales Average Accounts 576 4.88 18.44% NA
Turnover Ratio (Times) Receivable
Trade Payabies Turnover  {Net Credit Purchases Average Trade 56.30 56.38 {0.14%) NA
Ratic (Times) Payables
Neat Capital Turnover Ratio |Net Sales Working Capital {0.44) (0.40) 10.00% NA
{Times)
Net Profit Ralio Net Prafit Met Sales 40.00% 16.00% 150.00% | There is a increase in net profit margin
(Percentage) primarly due to decline in finance cost & a
change in current lax expense {refer note
28} during the financial year 2025-26 as
compared to previous year, resulting in an
improvement in the ratio,
Relurn on Capital Eaming before Interest and | Capital Employed 22.00% 19.00% 15.79% NA -
Employed {Percentage) Taxes
Relurn on Investment Net return on Investment | Total Investment NA

Nate 42 : Other Disclosures

(iy The Company has no transactions with companies struck off under section 248 of the Companies Act, 2013 or Section 560 of Companies Act, 1956 during the
perind.

(iiy The Company has not traded or invested in Crypto Currency or Virtual Currency during the period.

{iiiy The Company do not have any Benami property, where any proceeding has been initiated or pending against the company for hoiding any Benami property.

{iv} The Company do not have any charges or satisfaction which is yel to be registered with ROC beyond the statutory period,

v) The Company have not advanced or loaned or invested funds to any other parson(s) or entily(ies’, including foreign entities (intermediaries) with the
understanding that the Intermediary shali:

(a) directiy or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on ehalf of the company (Ulimate Beneficiaries)
or

(b) provide any guarantee, security or the like 1o or on behalf of the Ultimate Beneficiaries

{vl) The Company have not received any fund from any person(s) or entity{ies), including foreign entities (Funding Party) with the understanding (whether recordsd
in waiting or otherwise) that the Company shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoaver by or on behalf of the Funding Party {Ultimate
Beneficiaries) or

(b) provide any guarantee, security or the like on behalf of the Ultimate Bensficiaries,
{vii) The Company does not have any Joans and advances in the nature of loans to promoters, directors, KMP and other related parties.

(viiiy The Company does nol have any transaction which is not recorded in the books of accounts that has been subsequently surrendered or disclosed as income
during the year as par of the on going tax assessments under the Income Tax Act, 1961 {such as, search or survey or any olher relevant provisions of the [ncome
Tax Act, 1361},

(i) The Company has not been declared as wilful defaulter by any bank or financial institution or government or any government authority.
(x) The Company has complied with the number of layers prescribed under the Companies Act, 2013.

{xi} The Company do not have any titte deeds of immovable propearties not held in name of the company.

(xil} The Cormpany does not have any invastment property.

(xiii) Cempany is not required fo submit statement of current assets with the bank and therefore reconcilation of the statement filed by the company with bank and
the bocks of accounts is not applicabte.

(xiv} The Company has not revalued any item of property, plant and equipiment and Intangible Assets,

(xv} The Company does not have any transactions where the company has not Used the borrowings frem banks ang financial institutions for the specific purpose
for which it was taken at the balance sheet date

(xvi} The Company have nat entered into any scheme(s) of arrangemeants during the financial year.

(xvii} The Company has no oans and advances which are either repayable on demand or are without speacifying any terms or period of repayment.

(xviff) The realisable value of financial assets of the company is not lower than value disclased in financial statements,
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Note 43 : Reclassifications

Certain reclassifications have been made to the comparative peried's financial statements to enhance comparability with the current year financial statement. As a
result, certain line items have been reclassified in the statement of cash flow the details of which are as under-

Berare Reclassificati After
SI. No. Particulars reclassificati | ¢ aon reclassificatio |Reason for reclassification
on n
1 Cash flow from Operating Activities 30,003.94 (3,586.19) 26,417.75 i;m:iyinieresl classified as Operating
2 Cash from Investing Activities 11,975.69 - 11,975.69
3 Cash from Financing Activities (30,618.63) 358619 |  (27,032.44) i;my'”‘eres‘ ¢losslisd a5 Operating

Note 44 : Approval of Financial Statement
The financial statements were approved for issue by the Board of Directors cn June 25, 2026,

As per our Report of even date For and on behalf of Board of(Directors
For P. Jain & Company
Chartered Accountants
ERN : 000711C

LVS Sudhakar Babu mar Verina
Director irector
DIN : 05346362 DIN : 10298031
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P.JAIN & COMPANY CHARTERED ACCOUNTANTS

HO- 210 ARUNACHAL BHAWAN, 2" F{ OOR, 19 BARAKHAMBA ROAD NMEW DELHI 110001
BO- 6, NAVYUG MARKET, 1°T FLOOR, GHAZIABAD 201001, Email: p.jainandco@gmail.com

INDEPENDENT AUDITOR'S REPORT

To the Members of
Krishnapatnam Railway Company Limited

Report on the Audit of the Financial Statements

Qualified Opinion
1. We have audited the accompanying financial statements of Krishnapztnam Railway

Company Limited (‘the Company’), which comprise the Balance Sheet as at 31
March 2026, the Statement of Profit and Loss (including other comprehensive
income), the Statement of Cash Flow and the Statement of Changes in Equity for
the year then ended and notes to the financial statements including a summary of
the material accounting policies and other explanatory information (hereinafter
referred to as “the financial statements”),

2. In our opinion and to the best of our information and according to the explanations
given to us, except for the possible effects of the matter described in the Basis for
Qualified Opinion section of our report, the aforesald financial statements give the
information required by the Companies Act, 2013 (* the Act’) in the manner so
required and give a true and fair view in conformity with the Indian Accounting
Standards ("Ind AS"™) prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended, and other
accounting principles generally accepted in India, of the state of affairs of the
company as at 31 March 2026 and its profit (including other comprehensive
income), its cash flows and the changes in equity for the year ended on that date.

3. Basis for Qualified Opinion

(a) Monthly freight/revenue collection and apportionment sheet are being
received from South Central Railway (“SCR"), which are marked as
"provisional”. Difference arises, if any, are being accounted for in the period
of identification. Thus, the financial statements are drawn on the strength of
such provisional revenue. Further, as stated in Note 19(i)(d), all supporting
evidences related to revenue hooking are being controlled and managed by
the SCR. The same are not available with the company for verification, hence,
the same could not be verified. Hence the impact, if any, on financial
statements could not be ascertained.

(b) Despite of contractual obligation in terms of the construction agreement with
Rail Vikas Nigam Limited (*RVNL"), the company is neither paying nor
providing towards departmental charges @ 5% of the project cost without
obtaining any waiver or concession in the agreed terms of agreement. The
company has estimated liability of Rs. 11461.26 lakhs being 5% of total
project cost, which been considered as contingent liabiiity (Refer Note- 38d)
in the financial statements. In view of no accounting treatment of the said
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(d)

(e)

. -

departmental charges, Other Intangible Assets and Other Financial Liabilities
are understated to that extent. Further, had it been capitalized, the
corresponding impact on profit/loss of the year due to amortization cost of
intangible assets, not considered. The impact on financial statement is not
ascertained by the Company.

(i) As per legal opinion obtained from legal counsel by Company on charging
of compound interest by Rail Vikas Nigam Limited ("RVNL"), it is opined that
as per construction agreement there is no clause enabling RVNL to charge
compound interest and interest referred in clause no. 11.5 of the contract is
simple interest leviable on the amount of expenditure incurred by RVNL out
of its own fund for execution of project. The total interest unpaid as on 30-
09-2024 is Rs, 88995,17 lakhs. From 01-10-2024 RVNL is charging interest
on simple Interest basis. No adjustment is made with regard to compound
interest charged and accounted upto 30-09-2024 by the Company in its
financial statements. The amount of compounding impact Is not ascertained
by the Company, hence the impact on financial statement cannot be
ascertained.

(ii) As per clause no. 11.5 of construction agreement with RVNL interest to
be charged ... upto the date of actual payment is received from KRCL",
however it is noticed that RVNL has excess charged interest amounting to
Rs. 7.34 lakhs (Previous Year Rs. 20.53 lakhs) for the year after considering
the revised calculation submitted by the Company. Hence interest expense
for the year is overstated by Rs. 7.34 lakhs, amount payable to RVNL are
over stated by Rs. 27.87 lakhs, profit for the year are understated by Rs.
7.34 lakhs and reserve and surplus are understated by Rs. 27.87 lakhs.

It is noticed that store items purchased are directly debited to repair &
rmaintenance instead of when they are actually issued for repair nor the
closing stock of stores existing as on 31.03.2026 is ascertained and accounted
for as closing stock. Physical verification report of closing stock as on
31.03.2026 is not provided.

List of spares received from RVNL (contractor to the project), stock register
maintained for these spares & physical verification report thereof is not
provided.

The impact of the above could not be ascertained on the financial statements.

The Company is incorporated as Special Purpose Vehicle (SPV), for
development, operation and maintenance of rail infrastructure providing
connectivity to Krishnapatnam Port as per the concession agreement dated
23.11.2007. The Company incurred following expenditure upto 31.03.2026
on the project -

Head of Expenditure Amount {in lakhs)
Land 12746.78
Permanent Way 40737.20
Formation 100877.25
Plant & Machinery 34154.70
Station & Buildings 105461.28
Total 293977.21
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According to Article 4.3(d) of the concession agreement dt. 23.11.2007, the
Company is cbligated

“to keep the project assets in a proper working condition, including making
replacement in accordance with the standards laid down by Ministry of
Railways (MOR), of all project assets whose lives have expired. Such

- replacement shall be carried out by the Company (KRCL) either by itself or

through MOR, and the cost of such replacement shall be borne by the
Company (KRCL)”

These contractual obligations to maintain or restore infrastructure, except for
any upgrade element shall be recognized and measured in accordance with
Ind AS - 37 i.e. at the best estimate of the expenditure that would be
required to settle the present obligation at the end of the reporting period.
To estimate the present obligation at the end of the reporting period, the
Company constituted a four member internal technical committee. The
committee vide its report dt. 14.04.2026 has estimated a total expenditure
during the remaining period of Rs. 27407.84 lakhs.

On review of internal committee report provided by the Company following
were observed -

() In the report submitted, the committee has not provided the details of
assumptions made, methods used and the source data relied while
estimating the liability.

(i) The total expenditure incurred on the project except land is Rs.
281230.43 lakhs, however committee has estimated repair cost of Rs.
27407.84 lakhs. The amount of expenditures not considered for
restoration/maintenance by the committee and reasons thereof need to
be explained.

(i) In one of the opinion given by The Institute of Chartered Accountants of
India in case of similar SPV, the institute has noted that the additional
facilities created by the company under the concession agreement are
not part of its obligations to restore or maintain the facilities, hence there
is no statutory obligations to maintain/restore as required under Ind AS-
37. The committee has not commented thereon, which need to be
explained and quantified.

(iv) Considering the nature and magnitude of expenditure, it is required that
the company should include independent outside expert in the committee
to have a greater reliance thereon. _

In view of the above, we cannot comment on the adequacy of the
provision made by the company towards re-surfacing as required by
Ind-As-37.The impact of the above on the financial statements could
not be ascertained. :

" During the year the company has reclassified cash flows from interest paid

to RVNL from financing activities to operating activities, since the interest
paid is not in the nature of penal interest, the same need to be accounted for
as cash flows from financing activities .as replied by Institute of Chartered
Accountants of India (ICAI) in its response to question no. 12 in the
Educational Material on Indian Accounting Standard (Ind AS) 7 Statement of
Cash Flows, hence to the extent of Rs. 4491.84 lakhs (Previous year Rs.
3586.19 lakhs) cash flows from operating activities are under stated and cash
flows from financing activities are overstated.
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4, We conducted our audit in accordance with the Standards on Auditing ('SAs")
specified under section 143(10) of the Act. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the company in
accordance with the code of Ethics issued by the Institute of Chartered Accountants
of India (‘the ICAI") together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the ICAl's Code of Ethics. We believe that the audit
evidence obtained by us, is sufficient and appropriate to provide a basis for our
qualified opinion.

Emphasis of Matters

5. We draw attention to:

(i)

(iii}

(vi)

(vii)

Note 5.5 to the accompanying financial statements stating that Directional &
General ("D&G") Charges are subject to change as per the agreement. Impact,
if any, due to change in D&G charges will have corresponding impact on the
value of capitalization of Intangible Assets and amortization thereupon.

Note 5.7 to the accompanying financial statemenis in relation to project cost,
the cost is subject to change till the completion certificate issued by RVNL.
Impact, if any, will have corresponding impact on the value of capitalization of
Intangible Assets and amortization thereupon.

Note no 19 (i) {b) &({(c) to the accompanying financial statements in relation to
impact of anticipated earnings on account of {(a) apportioned revenue for length
of about 14.45 KM section from Krishnapatnam Railway Station and (b)
payment of terminal costs for past periods. These issues are pending under
litigation and the revenue is subject to the outcome of litigation proceeadings.

Note 21(i) to the accompanying financial statements in relation to recognition
of O&M expenses on the basis of provisional bills intimated by SCR.

Note 38(c) to the accompanying financial statements in relation to ongoing
appeal proceedings before the Hon'ble District Civil Court (for Commercial
Dispute) Hyderabad between the company and Ministry of Railways.

Referring to note no. 35(vi), as per para 4.1 of schedule 1 to concession
agreement dt. 23.11.2007, details of amount payable to South Central Railways
{("SCR") as lease rent for existing assets is not ascertained and provided for in
financial statements. In this regard it is explained that the amount is not
provided by South Central Railways, Ministry of Railways and in absence of clear
directions from Ministry of Railways the amount can not be determined and
hence the same is not accounted for.

Referring to Note No. 28 of the financial statements, the company has
considered the concession period of 30 years with effect from the date of start
of operation or till the time the NPV payback equal to equity investment is
reached, whichever is earlier, considering the definition of concession period
under para 1.1 and priority of various components of this agreement as per
para 1.4 of the concession agreement dated 23.11.2007 (hereinafter referred
to as agreement). However, as per the definifion of “"Expiry” and “Operation
Period” under clause 1.1, clauses 4.6.3 and 8.1 of the agreement regarding
handover of the project to the Ministry of Railways, the concession period is
referred as 30 years from appointed date or such extended period as provided
under this agreement. The above ambiguity in the agreement may have impact
of the financial statements.
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(viiy Note 30{(d) to the accompanying financial statements in relation to short term
liquidity risk of paying the outstanding current liabilities within next twelve
months.

Our opinion is not modified in respect of the above matters.

Key Audit Matters

6. Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial staterments of the current period. These
matters were addressed in the context of our audit of the financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters. We have determined that there are no key audit matters to be
communicated in our report.

Information other than the Financial Statements and Auditor’s Report thereon

7. The company's board of directors is responsible for the preparation of other
information. The other information comprises the Management Discussion and
Analysis, Director's Report including annexures to Director's Report, Business
Responsibility Report, Corporate Governance, Shareholder’s information included in
the annual report of the company, but does not include the financial statements and
our auditor's report thereon.

Our epinion on the financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained
during the course of audit, or otherwise appears to be materially misstated. On
reading the Annual report, If we conclude that there is a material misstatement
therein, we are required to communicate the matter to those charged with
governance and take necessary actions as per applicable laws and regulations. We have
nothing to report in this regard.

Responstbilities of Management and Board of Directors for the Financial Statements

8. The company's board of directors is responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance (including
other comprehensive income), cash flows and changes in equity of the company in
accordance with the accounting principles generally accepted in India, including the
Ind AS prescribed under Section 133 of the Act read with relevant rules issued
thereunder. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of
the company and for preventing and detecting frauds and cther irregularities;
selection and application of appropriate accounting policies; making judgements
and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

9. In preparing the financial statements, Board of Directors is responsible for assessing
the company’s ahility to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the company or to cease operations,
or has no realistic alternative but to do so.
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The board of directors are also responsible for overseeing the company's financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

11,

12,

13.

14,

Qur objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor’'s report that Includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when
it exists, Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial staterments.

As part of an audit in accordance with SAs, we exercise professional judgment and

maintain professional skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

« Obtain an understanding of internal financial controls relevant to the audit in
order to design audit procedures that are appropriate in the circumstances.
Under section 143(3)(i} of the Act, we are also responsible for expressing our
opinion on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such
controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by Management.

¢« Conclude on the appropriateness of Management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the company to cease to continue as a going
concern.

+ Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation,

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.
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15. From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the financial
statements of the current period and are therefore the key audit matters. We
describe these matters in our auditor's report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the
public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

16. As required by the Companies (Auditor’'s Report} Order, 2020 (“the Order"), issued
by the Central Government of India in terms of sub-section (11) of section 143 of
the Act, we give in the “Annexure A", a statement on the matters specified in
paragraphs 3 and 4 of the Order, to the extent applicable.

17. As required by Section 143(5) of the Act, we have considered the direction issued
by the Comptroller & Auditor General of India. We give our report in the attached
“Annexure B".

18. As required by Section 143(3) of the Act, we report that:

(a)

(b)

()

(e)

We have sought and except for the matter described in the Basis for Qualified
Opinion section, obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purpose of our audit;

Except for the possibie effects of the matter described in the Basis for Qualified
Opinion section, in our opinion, proper books of account as required by law have
been kept by the company so far as it appears from our examination of those
books;

The financial statements dealt with by this report are in agreement with the books
of account;

Except for the possible effects of the matter described in the Basis for Qualified
Opinfon section, in our opinion, the aforesaid financial statements comply with
Ind AS specified under section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014,

On the basis of the written representations received from the directors as on 31
March 2026 and taken on record by the board of directors, none of the directors
is disqualified as on 31 March 2026 from being appointed as a director in terms
of section 164(2) of the Act;

The observation relating to the maintenance of accounts and other matters
connected therewith are as stated in the Basis for Qualified Opinion section;

With respect to the adequacy of the internal financial controls over financial
reporting of the company and the operating effectiveness of such controls, refer
fo our separate reportin "Annexure C”. Qur report expresses an qualified opinion
on the adequacy and operating effectiveness of the company’s internal financial
controls over financial reporting;

With respect to the other matters to be included in the Auditor’s Report
in accordance with the requirerments of section 197(16) of the Act, as amended,
in our opinion and to the best of our information and according to the
explanations given to us, the remuneration paid by the company to its directors
during the year is in accordance with the provisions of section 197 of the Act.
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(i) With respect to the other matters to be included in the Auditor's Report
in accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014
{as amended), in our opinion and to the best of our information and according
to the explanations given to us:

i. The company has disciosed the impact of pending litigations on it's financial
position in it's financial statements, refer Note No. 38 However, in view of
uncertainty of the outcome of pending litigations, the impact of pending
litigations on its financial position cannot be fully ascertained;

i. Subject to observation made in para-3 ‘Basis for qualified opinion’ and
information provided, the company did not have any long-term contracts
including derivative contracts for which there were any material foreseeable
losses as at 31 March 2026.

i. As informed to us, there were no amounts which were required to be
transferred to the Investor Education and Protection Fund by the company.

iv. (a) The Management has represented that, to the best of its knowledge and
belief, no funds have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by
the company to or in any other person or entity, including foreign entities
("Intermediaries™), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall:

e directly or indirectly lend or invest in other persons or entities identified in
any manner whatscever by or on behalf of the company (“Ultimate
Beneficiaries”)

= provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(b} The management has represented, that, to the best of it's knowledge and
belief, no funds have been received by the company from any persons or
entities, including foreign entities ("Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the company shall:

o directly or indirectly, lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries™)

e provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries; and

(c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i) and (ii) of Rule
11{e), as provided under (a) and (b) above, contain any material mis-statement.

v. The interim dividend declared and paid by the Company during the year is in
accordance with section 123 of the Act, as applicable.

As stated in note no. 12,1.2 to Financial Statements, the Board of Directors of
the Company has declared second interim dividend for the year. Such dividend
proposed is in accordance with Section 123 of the Act, as applicable.
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vi. The Company has maintained its books of accounts in compliance with Rule
11(g) of the Companies (Audit and Auditors) Rules, 2014 using accounting
software which has a feature of recording audit trail (edit log) facility and the
same has been operated throughout the year for all transactions recorded in
the software. Further, during the course of our audit we did not come across
any instance of the audit trail feature been tampered with and the audit trail
has been preserved by the Company as per the statutory requirement for
record retention.

For P. Jain & Company
Chartered Accountants
; RegnaNao. 000711C)

nkaj Jain)

Partner
M. No, 097279
- UDIN: 26097279QEAPYK4043

Place: New Delhi
Date: 25.06.2026
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P.JAIN & COMPANY CHARTERED ACCOUNTANTS

HO- 210 ARUNACHAL BHAWAN, 2> FLOOR, 19 BARAKHAMBA ROAD NEW DELHI 110001
BO- 6, NAVYUG MARKET, 15T FLOOR, GHAZIABAD 201001, Email: p.jainandco@gmail.com

ANNEXURE A’ to Independent Auditors’ Report

(Referred to in para 16 under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date to the members of Krishnapatnam Railway Company Limited)

Based on the audit procedures performed for the purpose of reparting a true and fair
view on the financial statements of the company and taking intc consideration the
information and explanations given to us and the books of account and other records
examined by us in the normal course of audit and to the best of our knowledge and belief,
we report that: :

i. (a) (A) The company has maintained proper records showing full particulars,
including quantitative details and situation of property, plant and equipment
(“"PPE").
(B) Subject tc observations made in para-3 of main report and para 2 of
Annexure-B, the company has maintained records showing particulars
of infangible assets. :

{b) The PPE have been physically verified by the management during the year and
no material discrepancies were noticed on such verification. In ocur opinion, the
frequency of verification of the PPE is reasonable having regard to the size of the
company and the nature of i{s assets, except that no instructions, working papers
and policies made in this regard is provided by the company.

(c) The title deeds of immovable properties (other than properties where the company
is the lessee and the lease agreements are duly executed in favour of the lessee)
disclosed in the financial statements are held in the name of the company. For
leasehold land, leasehold rights are in the name of the company as per Lease
Deed appended in Concession Agreement.

(d) The company has not revalued any of its PPE and intangible assets during the year.

{(e) No proceedings have been initiated during the year or are pending against the
company as at 31 March 2026 for holding any benami property under the
Benami Transactions (Prohibition) Act, 1988 (as amended in 2016) and rufes made
thereunder.

i. {(a) Subject to observations made in para-3 of main report, the company has debited
the expenses for the inventory purchased at the time of purchase and no closing
stock is ascertained and considered in the financial statements. The company has
not provided the list of inventories and their valuation as on 31.03.2026 nor any
physical verification report thereof was provided.

(b} The company has not been sanctioned working capital limits in excess of Rs. 500
lakhs, in aggregate, at any points of time during the year, from banks or financial
institutions on the basis of security of current assets and hence reporting under
clause 3(ii}(b) of the Order is not applicable.

ii. The Company has not granted any loans to companies, firms or other parties
covered in the Register maintained under Section 189 of the Companies Act, 2013;
and therefore paragraph 3(iii) of the Order is not applicable.

iv. The company has not granted [oans, made investments and provided guarantees and
securities, therefore paragraph 3(iv) of the Order is not applicable.

Contd........
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v. There are no amounts outstanding which are in the nature of deposits as on March
31, 2026 and the Company has not accepted any deposits during the year.
Therefore paragraph 3(v) of the Order is not applicable.

vi, The maintenance of cost records has not been specified by the Central Government
under sub section (1) of Section 148 of the Companies Act, 2013 for the business
activities carried out by the Company. Hence, reporting under clause (vi) of the
order is not applicable to the Company.

vii. According to the information and explanations given to us in respect of statutory
dues:

(a) The company is generally regular in depositing, with the appropriate
authorities, undisputed statutory dues including goods and service tax, provident
fund, income tax, service tax, cess and other stafutory dues. Further, no
undisputed amounts remain payable in respect of such statutory liabilities as at
31 March 2026 for a period of more than six months from the date they became
payable.

(b) Details of statutory dues referred to in sub-clause (a) above, which have not
been deposited as on 31 March 2026 on account of disputes are given below:

Name of the Nature of | Amount | Period to whichit | Forum at which case is
Statute the dues |(¥inlacs) pertains pending
7;32593;3 g ;gi;ig Principal Commissioner
Finance Act, Service Tax ' of Central Goods &
1994 FY 2016-17 & FY | Service Tax, Delhi-
294.95 2017-18 (Upto South
June 2017)
Income-tax Act, [ncome-tax | 271.88 AY 2011-12 CIT {Appeals)

1961

vii. There were no transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the Income
Tax Act, 1961 (43 of 1961).

iX. (@) Thecompany has not defaulted in repayment of loans or other borrowings or in the payment
of interest thereon to any lender dues to any bank or bonds/debenture holders as at the
Balance Sheet date.

(b) The company has not been declared willful defaulter by any bank or financial institution or
" other lender.

(c) Term loans were applied for the purpose for which the loans were obtained;

(dY The company has not raised any funds on short term basis during the year.

() The company has not taken any funds from any entity or person on account of or to meet
the obligations of its joint ventures/subsidiaries.

(f)  The company has not raised any loans during the year on the pledge of securities held in its
joint ventures/subsidiaries.

X, The Company has not raised moneys by way of initial public offer or further pubiic offer
(including debt instruments) or term loans. Hence, reporting under clause 3 (x) of
the order is not applicable.

Contd........
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To the best of our knowledge and according to the information and explanations
given to us,

{(a)  Nofraud by the Company and no fraud on the Company by its officers or employees has

been noticed or reported during the year.

(b)  No report under sub section (12) of section 143 of Companies Act has been filed by the

Auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors)
Rules 2014, with the Central Government.

(c) As represented to us by the management, no whistle-blower complaints were received

Xii.

Xiil,

Xiv.

XV,

XVi,

xvil,

xviii.

XiX.

XX,

by the Company during the course of audit. Accordingly, the provisions stated in
paragraph 3(xi)c) of the Order is not applicable to company.

The company is not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not
applicable.

In our opinion, transactions with the related parties are in compliance with sections 177 and
188 of the Act where applicable and requisite details of such transactions have been disclosed
in the financial statements as required by the applicable ind AS.

(@) In our opinion, the company has an internal audit system commensurate with the size and
the nature of its business, however it is suggested that the areas referred in report on internal
financial control (Annexure C) to the main report be covered under internal audit.

(b) We have considered the internal audit reports for the year under audit, issued to the
company during the year and till date, in determining the nature, timing and extent of our audit
procedures,

The company has not entered into non-cash transactions with directors or persons connected
with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

{a) The Company is not required to be registered under section 45 |A of the Reserve Bank of
India Act, 1934 and accordingly, the provisions stated in paragraph clause 3 (xvi}(a), (b) and
(c) of the Order are not applicable to the Company.

(b) According the information and explanation provided to us during the course of audit there
are no group companies, accordingly reporting under clause 3 (xvi) (d) is not applicable.

The company has not incurred cash losses during the financial year covered by our audit.
There has been no resignation of the statutory auditors of the company during the year.

On the basis of the financial ratios, ageing and expected dates of realisation of financial assets
and payment of financial liabilities, other information accompanying the financial statements
and our knowledge of the board of directors and management plans and based on our
examination of the evidence supporting the assumptions, it has come to our notice that in
normal course of business, the company is not capable of meeting its liabilities existing as on
31 March 2026 [as mentioned in Note-30(d)] as and when they fall due within a period of one
year from the balance sheet date. We, however, state that our reporting is based on the facts
up to the date of the audif report and we neither give any guarantee nor any assurance in
relation to the said reporting.

(a) There are no unspent amounts towards Corporate Social Responsibility (CSR) on other
than ongoing projects requiring a transfer to a Fund specified in Schedule VIl to the Companies
Act in compliance with second proviso to sub-section (5) of Section 135 of the said Act.
Accordingly, reporting under clause 3(xx)(a) of the Order is not applicable for the year.
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(b) There are no unspent amounts under sub-section (3) of section 135 of the Act, pursuant to
any ongoing project requiring a transfer to a Special account in compliance with the provision
of sub-section (6) of section 135 of the said Act. Accordingly, reporting under clause 3(xx)(b)
of the Order is not applicable for the year.

xxi. The company is not required to prepare consclidated financial statements. Accordingly,
paragraph 3(xxi) of the order is not applicable to the company.

For P. Jain & Company

rther
. No. 097279
UDIN: 26097279QEAPYK4043

Place: New Delhi
Date: 25.06.2026
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HO- 210 ARUNACHAL BHAWAN, 2" FLOOR, 19 BARAKHAMBA ROAD NEW DELHI 110001
BO- 6, NAVYUG MARKET, 15T FLOOR, GHAZIABAD 201001, Email: p.jainandco@gmail.com

ANNEXURE B’ to Independent Auditors’ Report

{Referred to in para 17 under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date to the members of Krishnapatnam Railway Company Limited)

COMPLIANCE CERTIFICATE

We have conducted the audit of the accounts of Krishnapatnam Railway Company
Limited for the year ended 31 March 2026 in accordance with the Directions issued by
the C&AG of India under Section 143(5) of the Companies Act, 2013 and certify that we
have complied with all the directions issued to us.

For P. Jain & Company
Chartered Accountants
{Rirm’s Registraticn No. 000711C)

M."No. 097279
UDIN: 26097279QEAPYK4043

Place; New Delhi
Date: 25.06.2026

Enclosed: Direction u/s 143(5)
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Independent Auditors’ Report of Krishnapatnam Railway Company Limited for the year
2025 -2026 pursuant to Directions under Section 143(5) of the Companies Act, 2013

1. Assess the fair valuation of all the investments, both quoted and unquoted, made
directly by the Company or through Trusts, for Post retirement benefits of the
employees. This includes verifying valuation methodologies, ensuring
consistency with Ind AS and reviewing supporting documentation. The auditor
shall provide a brief note on the valuation approach, its reasonability, and
compliance with applicable regulations, reporting any material deviations or
misstatements.

The company does not holds any investments except fixed deposits, hence the above directions
are not applicable in the case of Company.

2. Whether the company has a system in place to process all the accounting
transaction through IT system? If yes, whether review of this system and controls
that are significant to the Companies’ financial reporting process as well as cyber
security has been done by Information Security Auditing Organization
empanelled by Cert-In at @ minimum frequency of once in a year and material
discrepancies found, if any, have been suitably reported? The implications of
processing of accounting transactions outside IT system on the integrity of the
accounts along with the financial implications may also be reported.

The company has system in place to process the accounting transactions through

1T System except for

(a) Inventories purchased which are directly debited to expenses at the time of
purchase and no closing stock of inventories is ascertained and considered
in financial statements. As explained the said inventories are maintained in
manual register at the site by the staff for which no physical verification
report and valuation is provided. Suitable integrated scoftware be introduced
for the inventory.

{b)  As per the concession agreement dt. 23.11.2007 on expiry the company will
handover the existing assets, new assets and additional assets to Ministry of
Railways, for proper control and considering the nature of assets, it is
required that the said assets be entered in an integrated software in details.

{c)  With respect to freight/revenue collection, it is explained that

*(i) As per the practices of Indian Railways (IR)/ South Central Railway (SCR),
all such transactions (freight/revenue determinations/calculations) are
treated as “Provisional”. The Company does not have any say in this matter,
because in the process of calculations of Apportionment of Revenue, which is
based on the instruments, KRCL is not a party. Thus, the supporting
Documents are not provided to the Company by SCR.

{ii) However, every month officials of KRCL reconcile the apportioned
revenue with SCR and our records.”

Considering the numerous transactions and complexity of reconciliation, the
said records and reconciliation be maintained in an integrated software for
proper control.

The impact of the above could not be ascertained on the financial statements.
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The security audit (VAPT) for provided respective IT infrastructure i.e. Internal
Network Components established at the company was conducted by External IT
Auditor and the auditors vide its certificate dt. 18.06.2026 has observed medium risk
as SMB Signing not required and the same was subsequently got resolved by the IT
Auditor. The IT Auditors has recommended Implementation of patch management
program and regular security audit and assessments,

3. Whether funds {grants/subsidy etc.) received/receivable for specific schemes
from Central/State Government or its agencies were properly accounted for as per
the applicable accounting standards or norms and whether the received funds were
utilized as per its term and conditions? Whether accounting of interest earned on
grants received has been done as per terms and conditions of the grant. List the cases
of deviation.

Based on Audit Procedure performed by us and as per the information and
explanation given to us by the management, there were no such funds
received/receivable for specific schemes from Central/State Government or its
agencies.

4. Whether the Company has identified the key Risk areas? If yes. whether the
Company has formulated any Risk Management Policy to mitigate these risks? If
yes, (a) whether the Risk Management Policy has been formulated considering
global best practices? (b) whether the Company has identified its data assets and
whether it has been valued appropriately?

{a) As regards key risk areas, the company has informed that -

(i) The Company got a mandate to execute the Obulavaripalle-
Krishnapatnam New BG Rail Line project on built, own, operate and transfer
basis for a period of 30 years or on attainment of NPV payback at a discount
rate of 14% (whichever is earlier), under a concessicn agreement signed by
the Company with Ministry of Railways on 23rd November, 2007, Thus, the
rights of the Company to earn revenue from operations of the project are
protected by the concession agreement.

The volume and size of Company™s earnings and profit largely depend on the
volume of traffic movement on the line, which is dependent on several factors
beyond the control of the Company i.e. economic conditions, import/ export
policy of the Government, currency fluctuations, level of demand and supply of
various components of traffic moved on the line, etc. To combat the risks of
uncertainty in earnings, the Company is moving forward in the direction of
capacity augmentation of the line, building strong relationship with the
stakeholders and customers, providing hassle free services, reduction of O&M
cost, etc.

The risk associated with the project assets of the Company of the operational
line are protected by obtaining the comprehensive insurance policies for the
assets.

The management is of the view that a business of this size and nature must be
reviewed constantly to identify the risk factors and proper measures should be
adopted in time for risk mitigation, risk handling.
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The Beard keeps a close watch on the happenings in and outside the Company
that can have any major impact on the Company, its earnings and its existence.
Based on the above factors, the Board is of the opinion that, at present varicus
risks associated with the Cempany and its business are low to moderate level.

(i) As regards short term liquidity risk, the company has explained

The ultimate responsibitity of liquidity risk management rests with the Board
of Directors of the company. It manages in maintaining adequate Bank
Finance facilities, reserves, borrowing facilities by continuous monitoring,
forecast and actual adequate cash flows and by matching the maturities of
financial liabilities. As on Balance Sheet date, the company has major financial
liabilities towards EPC construction contractor and bank borrowings. On the
basis of future forecast, although company is not in a position to pay entire
outstanding of the EPC construction contractor within next twelve months
based on available resources with company as on Balance Sheet date.
However, on the basis of future forecast, the company is confident that it will
make payment to its EPC construction contractor in due course.

The Company has not formulated a separate Risk Management policy with respect to
above as informed.

(b) As informed by the company, there are no substantial data assets of company.

5. Whether the Company is complying with the Securities and Exchange Board of India
(SEBI) (Listing Obligation and Disclosure Requirements) Regulations, 2015, and other
applicable rules and regulations of SEBI, Department of Investment and Public Asset
Management, Ministry of Corporate Affairs, Department of Public Enterprises,
Reserve Bank of India, Telecom Regulatory Authority of India, CERT-IN, Ministry of
Electronics and Information Technology and National Payments Corporation of India
wherever applicable? If not, the cases of deviation may be highlighted

Based on our audit procedure and information and explanations received,
(a) Regulations related to Ministry of Corporate Affairs are applicable to company,
as per latest Secretarial Audit Report received there are no observation of

Secretarial Auditor except appointment of Woman Director on Board,

(b) Regulations related to SEBI, DIPAM, DPE, RBI, TRAIL, CERT-IN, MEIT and NPCI
etc. are not applicable.

For P. Jain & Company
Chartered Accountants

M. No, 097279
UDIN: 26097279QEAPYK4043

Place: New Delhi
Date: 25.06.2026-
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‘ANNEXURE C’ to Independent Auditors’ Report

(Referred to in para 18(g) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date to the members of Krishnapatnam Railway Company
Limited)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of
Krishnapatnam Railway Company Limited (“"the company”) as of 31 March 2026 in
conjunction with our audit of the financial statements of the company for the year ended
on that date.

Responsibilities of Management and Those Charged with Governance for Internal
Financial Controls

The company's Board of Directors is responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to financial
statements criteria established by the company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting (‘the Guidance Note”) issued by the Institute of Chartered
Accountants of India ("ICAI"). These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of the company’s business, including
adherence to the company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the
Act,

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference
to Financial Statements

Our responsibility is to express an opinion on the company's internal financial controls
over financial reporting based on our audit. We conducted cur audit in accordance with
the Guidance Note on Audit of Internal Financial Conftrols Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, fo the extent applicable to
an audit of internal financial controls. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial confrols system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our qualified audit opinion on the company’s internal financial
controls with reference to financial statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

A company’s internal financial controls with reference to financial statements is a
process designed to provide reasconable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company’s internal
financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of
the company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorised acquisition, use, or disposition ofthe company's assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to
financial statements, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls with
reference to financialstatements to future periods are subject to the risk that the internal
financial controls with reference to financial statements may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Qualified Opinion

According to the information and explanations given to us and based on our audit, the
following material weaknesses have been identified as at 31 March 2026:

a} The company has not provided any purchase policy, work policy, HR policy,
accounting manual and other related guidelines, for proper internal controls it is
required that appropriate policy and guidelines be made in this regard.

b) It is suggested that considering the observations made in audit report, the scope of
internal auditor be reviewed and extended accordingly.

c) It is noticed that store items purchased are directly debited to repair & maintenance
instead of when they are actually issued for repair nor the closing stock of stores
existing as on 31.03.2026 is ascertained and accounted for as closing stock. Physical
verification report of closing stock as on 31.03.2026 Is not provided.

List of spares received from RVNL(contractor to the project), stock register
maintained for these spares & physical verification report thereof is not provided.
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d) As per the concessicn agreement dt. 23.11.2007 on expiry the company will
handover the existing assets, new assets and additional assets to Ministry of
Railways, for proper control thereof it is required a details list of these assets be
prepared and periodically physically verified by management and/or external
agency.

e} All supporting evidences related to revenue booking and O&M charges are being
controlled & managed by the SCR only. Working Sheets and collateral records
neither supplied by the SCR nor maintained by the company. As a result, there is
no basis to verify the same.

fy Itis noticed that certain transactions are not processed through accounting software
or any other integrated software as detailed in point no. 2 to audit report referred
in Annexure-C above. The said transactions should be routed through accounting
software or some other integrated software.

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal
financial control over financial reporting, such that there is a reasonable possibility that
a material misstatement of the company's annual financial statements will not be
prevented or detected an a timely basis.

In our opinion, except for the possible effects of the material weaknesses described
above on the achievement of the objectives of the control criteria, the company has
developed some internal financial controls over financial reporting and such internal
financial controls over financial reporting were operating effectively as of 31 March 2026,
however, there is an urgent need for updating and development of comprehensive
Internal Financial Control Manual based on the internal control over financial reporting
criteria considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the ICAI
and devising of process for periodic verification of various modules of the referred manual.

We have considered the material weaknesses identified and reported above in
determining the nature, timing, and extent of audit tests applied in our audit of the
financial statements of the company, and thase material weaknesses do not affect our
opinion on the financial statements of the company.

For P. Jain & Company
Chartered Accountants
irm‘s Registration No. 00071

(Partner)

Piace: New Delhi
Date: 25.06.2026
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KRISHNAPATNAM RAILWAY COMPANY LIMITED

Regd. office: 3" Floor, Lekha Bhavan, South Central Railway, Opposite Secunderabad East
Metro Station Secunderabad - 500025, Telangana, CIN NO. U45200TG2006PLC051378
E-mail: registerofficekrcl@gmail.com

Management Replies to Statutory Audit observations on Audited Financial Statements for FY 2025-26

Sl
No.

Auditor’s Comments for Financial Year 2025-26

Management Replies

Basis for Qualified Opinion:

Monthly freight/revenue collection and
apportionment sheet are being received from South
Central Railway (“SCR”), which are marked as
"provisional". Difference arises, if any, are being
accounted for in the period of identification. Thus,
the financial statements are drawn on the strength of
such provisional revenue. Further, as stated in Note
19(i)(d), all supporting evidences related to revenue
booking are being controlled and managed by the
SCR. The same are not available with the company
for wverification, hence, the same could not be
verified. Hence the impact, if any, on financial
statements could not be ascertained.

It is the practice of Zonal Railway Administration to
furnish statements of Revenue or O&M or any other
amount paid, to be marked as ‘Provisional’.

Thus, KRCL does not have any control over the
practices followed by the Railway Administration
(SCR).

The supporting Documents for calculation of
apportioned revenue are not provided by SCR to the
Company. However, RR wise reconciliation is carried
out every month by concerned Officers of KRCL
with the Traffic Revenue Officer of SCR in order to
arrive at correct revenue apportionment amount of
KRCL. Also, systematic records are maintained by
KRCL of daily and monthly loading. Revenue
Statements are always checked by officers of KRCL
at Secunderabad. Copies of all revenue statements
certified by CFO/KRCL or Sr. Manager (Railway
Accounts & Finance)/Expert/KRCL and Expert
(O&C)YKRCL have been furnished to Audit team. A
few examples of daily loading details as well as
Monthly loading details provided by SCR were also
shown to the Auditors and matched, which were
found correct.

Despite of contractual obligation in terms of the
construction agreement with Rail Vikas Nigam
Limited (“RVNL”), the company is neither paying
.nor providing towards departmental charges @ 5%
of the project cost without obtaining any waiver or
concession in the agreed terms of agreement. The
company has estimated liability of Rs. 11461.26
lakhs being 5% of total project cost, which been
considered as contingent liability (Refer Note- 38d)
in the financial statements. In view of no accounting
treatment of the said departmental charges, Other
Intangible Assets and Other Financial Liabilities are
understated to that extent. Further, had it been

capitalized, the corresponding impact on profit/loss

In terms of Construction Agreement with Rail Vikas
Nigam Limited, Departmental Charges are payable to
RVNL on the basis of ‘final cost of work’. Since
RVNL had not raised any invoice or claim in this
regard, therefore, this amount has been treated as
“Contingent Liability” in the Books of Accounts. The
company has estimated provisionally the liability of
Rs. 11461.26 lacs, being 5% of total project cost,
which has been considered as contingent liability.

The Company has represented to RVNL for waiver of
the Departmental Charges @5%. As on the date of
adoption of the financial statements by the Board of
Directors and signing of the Auditor's Report, i.e.,

Corporate office: 503-504, 5th Floor, Prakash Deep Building, 7, Tolstoy Marg, New Delhi - 110001

E-mail; kr

2

rail@gmail.com, Web: www.krcl.org.in
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SL | Auditor’s Comments for Financial Year 2025-26 Management Replies
No.
of the year due to amortization cost of intangible | 25.06.2026, the issue was under consideration of
assets, not considered. The impact on financial | RVNL, Hence, it was considered appropriate to retain
statement is not ascertained by the Company. the amount of Departmental Charges as Contingent
Iiability.
3. | (i) As per legal opinion obtained from legal counsel | (i) The issue of charging interest on interest, was

by Company on charging of compound interest by
Rail Vikas Nigam Limited (“RVNL"), it is opined
that as per construction agreement there is no clause
enabling RVNL to charge compound interest and
interest referred in clause no, 11.5 of the contract is
simple interest leviable on the amount of expenditure
incurred by RVNL out of its own fund for execution
of project. The total interest unpaid as on 30-09-2024
is Rs. 88995.17 lakhs. From 01-10-2624 RVNL is
charging interest on simple interest basis. No
adjustment is made with regard to compound interest
charged and accounted upto 30-09-2024 by the
Company in its financial statements. The amount of
compounding impact is not ascertained by the
Company, hence the impact on financial statement
canno! be ascertained.

taken up by KRCL with RVNL. Subsequently, RVNL
has revised the methodology of charging interest from
KRCL w.e.f. October 2024 and has started levying
interest only on principal outstanding w.e.f. October
01, 2024.

Impact of revised method of charging interest has
already given by RVNL in its bill for the month of
March 2025, and corresponding impact of the same is
also taken in the books of accounts of KRCL.

For revision of interest charged by RVNL upto
30.09.2024, on compounding basis, KRCL shall
continue to dialogue/chase up with RVNL.
However, a decision has not yet arrived at between
KRCL & RVNL on this matter and the interest
charged by RVNL from KRCL is booked in the
books of accounts as per the bills and concept of
prudence.

Concept of prudence as defined in framework for
preparation of financial statements states:

Para 37: “Prudence is the inclusion of a degree of
caution in the exercise of the judgements needed in
making the estimates required under conditions of
uncertainty, such that assets or income are not
liabilities or

overstated and expenses are not

understated.”

In view of above it is submitted that in accordance
with concept of prudence KRCL has recognized
interest to the extent agreed by counterparty, reversal
of interest charged by RVNL shall be against the
concept of prudence.

o
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Auditor’s Comments for Financial Year 2025-26

Management Replies

(ii) As per clause no. 11.5 of construction agreement
with RVNL interest to be charged " .... upto the date
of actual payment is received from KRCL", however
it is noticed that RVNL has excess charged interest
amounting to Rs. 7.34 lakhs (Previous Year Rs.
20.53 lakhs) for the year after considering the revised
calculation submitted by the Company. Hence
interest expense for the year is overstated by Rs. 7.34
lakhs, amount payable to RVNL are over stated by
Rs. 27.87 lakhs, profit for the year are understated by
Rs. 7.34 lakhs and reserve and surplus are
understated by Rs. 27.87 lakhs.

(i} As per clause no. 11.5 of construction agreement
executed between KRCL and RVNL, the interest is
to be charged " .... upto the date of actual payment is
received from KRCL", however it is noticed that
RVNL is charging interest upto the last date of the
month in which payments are made by KRCL.

This issue has been taken up with RVNL for
changing the existing practice and to adopt the
practice as prescribed in  the Construction
Agreement and refund of the amount excess charged
by RVNL and shall give appropriate accounting
effect on final resolution of the matter between the
parties.

The amount involved is quantitatively insignificant
in the context of the Company's overall financial
position, being 0.011% of total assets, 0.034% of
Net Worth, and 0.014% of Revenue from
Operations (2025: 0.040%) and does not affect the
true and fair view presented by the financial
statements.

Pending resolution of the matter, the Company has
continued to recognise the interest liability as
charged by RVNL in accordance with the principles
of prudence and conservatism. Recognising a lower
liability before acceptance by the counterparty
would not be appropriate and could result in
premature reversal of expenditure. Accordingly, the
accounting treatment adopted by the Company is
prudent, conservative and consistent with the
applicable accounting principles.

It is noticed that store items purchased are directly
debited to repair & maintenance instead of when
they are actually issued for repair nor the closing
stock of stores existing as on 31.03.2026 is
ascertained and accounted for as closing stock.
Physical verification report of closing stock as on
31.03.2026 is not provided.

It is submitted that the amount of these inventory
items is immaterial as compared io overall
expenditure of the company.

In order to have proper internal control, these items
are documented and maintained in separate registers
at Site office.

However, considering materiality of these
transactions and nature of business of KRCL, these
items are charged to Profit and Loss in the vear of

purchase itself.
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List of spares received from RVNL (contractor to the
project), stock register maintained for these spares &
physical verification report thereof is not provided.

The impact of the above could not be ascertained on
the financial statements.

RVNL handed over the entire assets of Project
Railway on as is where is basis to the company.
However, no separate list of spares/stores, etc. was
prepared/submitted by RVNL.

The Company is incorporated as Special Purpose
Vehicle (SPV), for development, operation and
maintenance of rail infrastructure providing
connectivity to Krishnapatnam Port as per the
concession agreement dated 23.11.2007.

The Company incurred following expenditure upto

31.03.2026 on the project —

Head of Expenditure Amount (in lakhs)
Land 12746.78
Permanent Way 40737.20
Formation 100877.25
Plant & Machinery 34154.70
Station & Buildings 105461.28
Total 29397721

According to Article 4.3(d) of the concession
agreement dt. 23.11.2007, the Company is obligated

“to keep the project assels in a proper working
condition, including making replacement in
accordance with the standards laid down by Ministry
of Raibways (MOR), of all project assets whose lives
have expired. Such replacement shall be carried out
by the Company (KRCL) either by itself or through
MOR, and the cost of such replacement shall be
borne by the Company (KRCL)”

These contractual obligations to maintain or restore
infrastructure, except for any upgrade element shall
be recognized and measured in accordance with Ind
AS — 37 i.e. at the best estimate of the expenditure
that would be required to settle the present obligation
at the end of the reporting period. To estimate the
present obligation at the end of the reporting period,
the Company constituted a four member internal
technical committee. The committee vide its report

The Company, an SPV set up under the Concession
Agreement dated 23.11.2007 with the Ministry of
Railways for the Krishnapatnam Port rail connectivity
project, is obligated under Article 4.3(d) of the
Agreement to keep project assets in proper working
condition including replacing, at its own cost, assets
whose lives have expired, as per Ministry of Railways
standards.

This obligation falls within the scope of Ind AS 37,
which requires recognition of a provision at the best
estimate of the expenditure required to settle the
obligation as at the
the Company constituted a four-

present reporting  date.
Accordingly,
member Internal Technical Committee, which vide its
report dated 14.04.2026 estimated the expenditure
likely to be incurred during the remaining concession
period at Rs. 27,407.84 Jakh, and a provision has been

recognised in the financial statements on this basis.

The Management has considered each of the matters
raised by the Auditors and sets out below its reply
thereon.

(i) Assumptions, methods and source data
underlying the estimate

The estimate has been prepared by the Internal
Technical Comimittee having regard to the current
physical condition of the assets, their codal and
residual life, the renewal/replacement requirements
anticipated during the remaining concession period,
the applicable Schedule of Rates or rates latest
available, an escalation assumption linked to the
Consumer Price Index, and a contingency loading.

It is submitted that several of these assumptions
including the escalation rate, the discount rate
applied in arriving at the present value of the

<
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Auditor’s Comments for Financial Year 2025-26

Management Replies

dt. 14.04.2026 has estimated a total expenditure

during the remaining period of Rs. 27407.84 lakhs.

On review of internal committee report provided by
the Company following were observed —

{i) In the report submitted, the committee has not
provided the details of assumptions made,
methods used and the source data relied while
estimating the liability.

(ii} The total expenditure incurred on the project
except land is Rs. 281230.43 lakhs, however
committee has estimated repair cost of Rs.
27407.84 lakhs. The amount of expenditures
not considered for restoration/maintenance by
the committee and reasons thereof need to be
explained.

(iit) Tn one of the opinion given by The Institute of
Chartered Accountants of India in case of
similar SPV, the institute has noted that the
additional facilities created by the company
under the concession agreement are not part of
its obligations to restore or maintain the
facilities, hence there is no statutory
obligations to maintain/restore as required
under Ind AS-37. The committee has not
commented thereon, which need to be
explained and quantified.

(iv} Considering the nature and magnitude of
expenditure, it is required that the company
should include independent outside expert in
the committee to have a greater reliance
thereen.

In view of the above, we cannet comment on the
adequacy of the provision made by the company
towards re-surfacing as required by Ind As 37. The
impact of the above on the financial statements could
be ascertained.

obligation, and the contingency factor are already
recorded in the Committee's report. Similarly,
information pertaining to asset life and other
relevant parameters is available in the detailed
component-wise workings furnished.

Certain  other inputs related to the estimate,
principally the quantum of work required and the
extent of intervention needed for individual asset
categories, are derived from on-site physical
inspection and the technical judgement of the
Committee members. Such judgements, being
based on the members' professional experience and
field assessment, have not been separately recorded
in the report, being in the nature of professional
judgement rather than a documentable input.

(i} Comparison of estimated provision with total

historical project expenditure

It is submitted that Ind AS 37 requires recognition
of a provision at the best estimate of the
expenditure required to settle the present obligation
as at the reporting date, and it neither requires nor
contemplates that such provision bear any fixed or
determinable proportion io the historical cost of the
underlying assets.

The historical project cost of Rs. 281230.43 lakh
(excluding land) comprises several components
that do not, give rise to a future restoration or
replacement obligation under Article 4.3(d) of the
Concession Agreement. These include, inter alia,
Interest During Construction; other Incidental
Expenditure During Construction such as Design &
General (D&G) charges and GST on non-recurting
expenditures; establishment and  project-
implementation  costs incurred during  the
construction phase; and the cost of long-life civil
assets, including formation, embankments, station
and building works, bridges and tunnels, which are
engineered for service lives extending well beyond
the concession period and are therefore, not subject
to periodic replacement at historical cost.
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The KRCL is accordingly of the view that the
historical project cost and the provision recognised
under Ind AS 37 represent twe distinct
measurement bases, arrived at with reference to
different objectives, and that the adequacy of the
provision cannot be assessed by reference to its
proportion to the total historical project cost alone.

(iii} Applicability of the ICAI Expert Advisory
Committee opinion referred to by the Auditors

The opinion pertaing to additional facilities
created by a concessionaire over and above its
core obligations, and the accounting treatment
applicable thereto. The provision recognised by
the Company relates to the restoration and
replacement of the Company's existing project
assets pursuant to its obligation under Article
4.3(d} of the Concession Agreement, which the
Management  considers to  be  factually
distinguishable from the matter addressed in the
said opinion,

The Management confirms that the provision has
been restricted to expenditure that the Company
is presently obligated to incur to settle an
obligation arising from a past event, in
accordance with Ind AS 37, and does not extend
to assets or facilities that do not give rise to such
an obligation. The company will keep this matter
under review, including obtaining external legal
or accounting opinion if considered necessary.

(iv) Constitution of the Internal Technical
Committee

Neither Ind AS 37 nor the applicable Standards
on Auditing mandate that an accounting estimate
of this nature be prepared or validated by an
independent external expert. The preparation of
such  estimates remains a  management
responsibility, which may appropriately be
discharged through competent internal technical
expertise. The Internal Technical Committee
constituted by the Company comprises senior
officers possessing extensive experience in

\ y
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railway infrastructure construction, operation and
maintenance, and is accordingly well placed to
undertake such assessment.

Based on the above, the KRCL is of the view that the
provision recognised in the financial statements for
the year ended 31st March, 2026 represents
management's best estimate of the expenditure
required to discharge the Company’s obligation under
Article 4.3(d) of the Concession Agreement,
determined in accordance with Ind AS 37, on the
basis of the information and technical assessment
available as at the reporting date.

KRCI. has taken note of the Auditors' observations
regarding documentation of assumptions and
methodology, the basis of exclusion of certain
expenditure categories, and the composition of the
Technical Committee, and has put in place the
corrective steps set out above to strengthen the
process of estimation in future reporting periods.

During the year the company has reclassified cash
flows from interest paid to RVNL from financing
activities to operating activities, since the interest
paid is not in the nature of penal interest, the same
need to be accounted for as cash flows from
financing activities as replied by Institute of
Chartered Accountants of India (ICAI} in its
response to question no. 12 in the Educational
Material on Indian Accounting Standard (Ind AS) 7
Statement of Cash Flows, hence to the extent of Rs.
4491.84 lakhs (Previous year Rs, 3586.19 lakhs)
cash flows from operating activities are under stated
and cash flows from financing activities are
overstated.

KRCL submits that during the year it reclassified the
cash flows relating to interest paid to RVNL from
Financing Activities to Operating Activities based
on the audit observation made by the Office of the
Comptroller and Auditor General of India (CAG), the
Principal Auditor of the Company, during the audit of
the financial statements for the year ended 31 March
2025.

The reclassification has not been made arbifrarily. It
has been effected specifically to comply with the
view expressed by the Office of the CAG during the
course of audit and to ensure consistency with the
observations of the Principal Auditor.

In view of the above, the Company submits that the
accounting treatment adopted is in conformity with
the view expressed by the Office of the CAG.

/ .
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Internal Financial Control

The company has not provided any purchase policy,
work policy, HR policy, accounting manual and
other related guidelines, for proper internal controls
it is required that appropriate policy and guidelines
be made in this regard.

All the purchases and works undertaken by the
Company are carried out sirictly as per business
requirements and are subject to appropriate approvals
of the Managing Director, Chief Executive Officer or
the Board of Directors, as per the powers delegated
by the Board. Procurement decisions are taken after
inviting quotations/tenders, wherever considered
necessary, on a case-to-case basis, thereby ensuring
adequate authorization, transparency and control over
such transactions.

It may further be noted that purchases made during
FY 2024-25 and FY 2025-26 constitute only 1.03%
and 1.39%, respectively, of the total revenue earned
by the Company. Similarly, the value of works
undertaken by the Company is aiso very small.
Considering the nature and scale of operations, the
existing approval and authorization mechanisms have
been found adequate and are operating effectively.

However, HR policy is under preparation. Manual for
accounting, the company is following IND-AS
guidelines.

Internal Financial Controls of a company should not
be regarded as ineffective merely because certain
work policy, accounting manual etc. are not there
without identifying actual weakens in controls.

it is suggested that considering the observations
made in audit report, the scope of internal auditor be
reviewed and extended accordingly.

The scope of Internal Audit has been determined after
due consideration of the nature and size of the
Company's operations, volume of transactions, risk
profile, etc., and is considered adequate and
commensurate with its business activities. The
Internal Auditor conducts audits in accordance with
the approved scope and reports observations to the
Management periodically.

The scope of internal audit is already extensive, and
in view of management there is no need for revision
of scope of internal audit.
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It is noticed that store items purchased are directly
debited to repair & maintenance instead of when
they are actually issued for repair nor the closing
stock of stores existing as on 31.03.2026 is
ascertained and accounted for as closing stock.
Physical verification report of closing stock as on
31.03.2026 is not provided.

List of spares received from RVNL (contractor to the
project), stock register maintained for these spares &
physical verification report thereof is not provided.

It is submitted that the amount of these inventory
items immaterial as compared to overall
expenditure of the company.

are

In order to have proper internal control, these items
arc documented and maintained in separate registers
at site office.

However, considering materiality of
transactions and nature of business of KRCL, these
items are charged to Profit and Loss in the vear of
purchase itself.

these

RVNL handed over the entire assets of Project
Railway on as is where is basis to the company.
However, no separate list of spares/stores, etc. was
prepared/submitted by RVNL.

As per the concession agreement dt. 23.11.2007 on
expiry the company will handover the existing
assets, new assets and additional assets to Ministry of
Raitways, for proper control thereof it is required a
details list of these assets be prepared and
periodically physically wverified by management
and/or external agency.

As per the provisions of the Concession Agreement at
the completion of concession period all the project
assets shall be transferred to MoR. The methodology
for transfer payment for the assets is also provided in
the Concession Agreement.

For handing over of the project assets to Ministry of
Railways, the list of assets shall be prepared by
KRCL at an appropriate time before completion of
Concession Period.

As far as the accounting transactions and financial
statements of the Company are concerned, the
Company has accounted for each and every asset for
which payment/expenses are incurred by KRCL on its
construction/ acquisition, as Intangible Assets.

All supporting evidences related to revenue booking
and O&M charges are being controlled & managed
by the SCR only. Working Sheets and collateral
records neither supplied by the SCR nor maintained
by the company. As a result, there is no basis to
verify the same.

Every month, reconciliation in respect of revenue is
being carried out with the Traffic Revenue Officer of
SCR by the concerned Officers of KRCL. RR wise
reconciliation is carried out every month by KRCL
Officers in order to arrive at cotrect revenue
apportionment amount. Alse, systematic records are
maintained by KRCL of daily and monthly loading.
Revenue Statements and O&M Bills are always
checked by officers of KRCL at Secunderabad.
Copies of all revenue statements and O&M Bills
checked and certified by CFO/KRCL or Sr. Manager
(Raitway Accoumts & Finance)/Expert/KRCL and
Expert (O&C)YKRCL have been furnished to Audit
team. A few examples of daily {cading details as well
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as Monthly loading details provided by SCR were
also shown to the Auditors and matched. which were
found correct.

6. | It is noticed that certain transactions are not | All accounting transactions of the Company are

processed through accounting software or any other
integrated software as detailed in point no. 2 to audit
report referred in Annexure-C above. The said
transactions should be routed through accounting
software or some other integrated software.

processed through the accounting software “"Tally
Prime Edit Log", which has audit trail functionality
and provides adequate conirols over recording,
processing and reporting of financial transactions.
The effectiveness of Internal Financial Controls is
required to be assessed on whether transactions are
properly authorized, accurately recorded, completely
accounted for and reliably reported in the financial
statements and not on whether every operational or
engineering record is maintained through an
integrated software system. The degree of automation
adopted by an entity may reasonably vary with the
size, nature and complexity of its operations, and the
absence of an integrated software for a particular
process cannot, by itself, be construed as a material
weakness in Internal Financial Controls.

[tem-wise reply to the specific transactions referred to
in the audit observation is as follows:

1. Stores/consumables: The cost of these
inventory items is immaterial in relation to
the  Company's overall  expenditure.
Considering their materiality and the nature
of KRCL's business, these items are charged
to the Statement of Profit and Loss in the year
of purchase itself, and accordingly, no
opening or closing stock disclosure s
required in the financial statements. For

proper internal control, these items are
documented and maintained in  separate
registers at the site offices, which is

considered adequate and does not necessitate
a dedicated software.

2. Transfer of assets at end of concession
period: The major assets to be transferred at
the end of the concession period comprise
Permanent Way (including bridges, tunnels
and station buildings), Overhead Equipment,
and Signalling &  Telecommunication
systems. The detailed records of these items
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are already available in the field office. Given
the nature of these assets, a dedicated
software is not considered necessary for this
purpose.

Revenue related documents maintained by
Railways: Audiior in its main report as well
as in Annexure-C has specified that refevant
documents are maintained by Railways and
KRCL does not have supporting documents.
Therefore, it does not appear, there is any
requirement of software for this purpose.

Internal Financial Controls of a company should not
be regarded as ineffective merely because certain
records are not maintained through an integrated
software system.
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